CHAPTER - 02 AWFT AU & YR
Theory Base of Accounting
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Memorable points :

>

Class-11 (Accountancy)

Accounting Standard- Accounting standards
are policy documents of accounting rules and
instructions which are used for accounting
work.

Accounting process- Accounting process
means the sequence of accounting activities
for preparing financial statements.

Accounting period - The period determined to
measure the financial results of the business
is called accounting period. This period can
be quarterly, half-yearly or annually.

Goods and Services Tax- GST is known as
Goods and Services Tax. This is an indirect
tax.

Basic Accounting Equation - Basic accounting
equation is based on the two-way concept,
according to which every transaction is
recorded twice, When the above mentioned
fact is presented in the form of an equation,
it is called an accounting equation.

d. All of these

AGIHT UfHaT § -
a. @il Th b. @i AgT
Cc. ™icel dd-gel d. S5 & FIS AT

Accounting process is -
a. Accounting Cycle

b. Accounting principles
c. Accounting Transaction
d. None of these

GAAP & U a1 §

a. AT FIHd o@ie Al

b. WHAIT: Eliehd oldihe f&gled

C. WHAWIS: Tl oichel TSt

d. A8 & P AT |

Full form of GAAP is-

a. Generally accepted accounting policy

b. Generally accepted accounting principles
c. Generally Accepted Accounting Events

d. None of these.

TF IqARl EaRT AWHd & FE FWET
IYATIT SATT §?

a. @ i@ b. fafr er@iehst

C. PRI oAWiehs] d. YUY oI@idhel
Which form of accounting is adopted by a
business man?

a. Cost Accounting

b. Financial Accounting




C.
d.

Government Accounting
Management Accounting

T F AR FT AR AT STaT ¢ |

a.
b.
C.
d.

3RTH AT
feueflg 3raemom
SIS 3TTURUT

faef@e dera raurReT 10.

The owner is Considered as a creditor of
the business.

a.

a oo

Revenue recognition
bilateral concept

Unit concept

Historical cost concept.

aﬁwmamrmrr%m

a0 oo

aﬁa+mi%mq\é’r
dolt + arfded = wrafuar
golt + Tt = giidea

b. Wi & 3UTal YR

c. (a) Td (b) a=t

d. TIH § A AQT

Basis of Accounting is-

a. Cash Basis b. Accrual Basis

c. (a) and (b) both d. None of these
fareT F ¥ @ qEast A e afaf@a &
T S

a. dHlel ol I

b. ddel I Tl

c. HHAAIRAT &1 adT

d. #Aer &1 3t & fow e &

Which of the following will not be recorded
in the books of accounts-

a. Purchase of Goods

b. Payment of Salary

c. Salary to Staff
d

; o . Order for Supply of Goods
3AH A FIS 0| y

As per Dual Aspect concept - 1. inar% IIEIEIII ﬁmf ¥ AR AR
a. Liabilities + Assets = Capital

. o a. 3IfAfRad &1l d& b.  YUS SHS JAUROT
b. Capital + Liabilities = Assets ¢

. A, c. Hifdedr 3GURUT d. &RTT 3EYROT
c. Capital + Assets = Liabilities
d. None of these Accprding to_ Goi_ng Cc?ncerp Concept, the

- - business entity will be in existence-
tR_"ia ' Eﬁ" 'E%,,' aes # feamn sar 7% =R a. Indefinite period
a Bt b, Gede & b. ieparatf EntlftyMC:)nF:eI!:t
c £ d B £ C. onvention of Materiality
c Liabil H he Bal d. Cost Concept
ontingent Liability is shown in the Balance . .
Sheet on which convention it is based? 12. mﬁ & ;‘Tﬁﬁ IR & eadid st F1 @
a. Convention of Conservatism I
) . a. A Y I Wb, T ST g W
b. Convention of Disclosure ;& B 2 q C Y S
c. Convention of Materiality ¢ -5
d. Convention of Consistency Under the Cash Basis of Accounting, ex-
penses are recorded -
AT Y e F Y AU W wEsRAT el & a. On Payment
o S &, Fwafeue §- b. On Expenses being d
a. W®edldl WA b, Y&ie &I QT e Zp?Blszsthel g due
Cc. URAr I WFar  d.  fAIfAdaar fr e ¢ an ©
™ | Brof d d d. None of these
e policy to anticipate no Profit and provide .
for all possible losses is concerned with- 13. @ 9AW F e ifaard ¢ -
a. Convention Conservatism a. ¥ b.  HTEiEN .
b. Convention of Disclosure C. TN AR d. ¥ o drer HEAST
c. Convention of Materiality Accounting standards are mandatory for-
d. Convention of Consistency a. Companies
AGTFT FT MUR ¢ - b. Partnership
a. s ITURG c. Sole trading
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d. Charitable organisation

b. The assets are recorded by estimating
the market value at the time of purchase.

14. JAWHA F TSI HTUR F Heddd qAT HT a@T : .
a1 ST § c. The assets are recorded at the price paid
e to acquire it.
a. 9 d. Assets is not recorded
b. =TI T g W . o
' ~ , . TF b. e
d. s @ a X
e c. Juav d. Sare
Under the Accrual Basis of Accounting, ex- . .
penses are recorded— In India, the GST is a dual model of
a. On Payment b. On being incurred a. UK b.  Canada
c. 'A'and 'B' both d. None of these c. USA ) .d' ) .Japan
15. wurh wroRE & yfoRww weofv, waes 20§19 T OGE GG, A A0 STHCT -
JT IYFOT F AT q@iFA a. W@ YA 6 b, @R AT 10
a. AW YATT 6 b, ol JATT 10 C. AW YA 3 d. o JAT 2
c. o@Hhd YA 3 d. <™@ee JATT 2 Depreciation Accounting Property, Plant and
Accounting for fixed assets, property, plant Equipment-
and equipment- a. AS‘6 b AS'1O
a. AS-6 b. AS-10 c. AS-3 d. AS-2
c. AS-3 d. AS-2 21, 9RA # Slewd) Fa & A g3
16. St o & &1 HF § a. 1 SeTadr 2017 b. 1 3t 2017
a. TSR TG AT F b, oW TeT H c. 1@ 2017 d. 1 3erms 2017
S
C. TEJUT FAT I d. & YA A | GST was implemented in India from
GST stands for a. st January 2017 b. 1st April 2017
b. Gujarat State Tax 22. 3ATT Ygdld -
c. goods and services Tax a. ol@ihel AT 9 b. or@idhd JHAT 19
d. supply goods Tax. c. oWHA YATT 29 d. oG YHT 6
17.  Siewad #1 qoF &9 #1872 Income Recognition-
a. # 3R YRS AT b, TET TH FaT W a. AS-9 b. AS-19
c. THY fof T d. G & T c. AS-29 d. AS-6
What is the full form of GST? 23. SNead 9% vE Far F A GIT W IR 2-
a. Goods and Supply Tax a. e b. 3deT
b. Goods and Services Tax c. fafa d. 3@
c. General Sales Tax GST is a consumption of goods and service
d. Government Sales Tax tax based on-
18. WNIT ITURCN & AR a. Development b. Destination
a. uReEEl @ oRId 3R eIk #eT § & c. Destiny d. Duration
T ot fohar ST 24, Efaam =T FeAiwa -
b. Wl & TAY S6IR Hed &I AT odMehT a. O@iHT YATT 6 b, @i AT 10
Tt gt S C. AWHT GAT 3 d. orEidel YT 2
c. FHR & 9Ied A & v a1 fhe arw ,
Hed W o fRar S B Valuation of Inventory -
d G"}Qﬁf oS & & o & a. AS-6 b. AS-10
A g c. AS-3 d. AS-2
ccording to cost concept
9 P 25. %3 vyarE faaor -
a. Assets are recorded at the lower of cost . .
and market value. a. oldihel YATT 6 b. o@idhd JATT 10
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c. of@ihd YA 3 d. o™ JHATT 2 d. None of these
Cash Flow Statement- 30. AGihe AP FT Ieled HIAT FfATT 2-
a. AS-6 b. AS-10 a. U gl & fow
c. AS-3 d. AS-2 b. WEGRI MIiAr & fow
26. RT # ST IH® UAEE THEBRTCH HE c. @uelr & fow
ssar & AWHA S FT M6 Fa AT I™AT ? d. 3T @l & fow
a. g 1973 b. 3 1977 Adopting of Accounting Standards are man-
c. ST 1974 d. &gFsX 1975 datory for-
When the Accounting Standards Board was a. for sole traders
Constituted in India by the Institute of Char- b. for partnership traders
tered Accountants of India ? c. for the company
a. October 1973 b. April 1977 d. for all of the above
c. June 1974 d. November 1975 31. 3T AT ST R
27. mmmmﬁmg a. TR 3EYROT & 3N 9
a. 2004 b. 2001 b. T AUA HTURCT & UR T
c. 2006 d. 2008 C. TIe] ST I HATUROM & IMUR W
International Accounting standard board es- d. S & &S AQN
tablish in the year of- Income is measured on the basis of-
a. 2004 b. 2001 a. Matching concept
c. 2006 d. 2008 b. Money measurement concept
28. faFa & dWHd ARSI F 3397 - c. Based on the concept of going concern
a. 3ET & S F FErdr d. None of these
b. i Fust & axar & g T 32. @i ufhar & wor g §
c. T B AT T JoAT S a. a b. et
d. I O g c. IR d 9=
Following are the objectives of Accounting Stages in accounting process are:-
Standard : a. Two b. Three
a. To help the auditors in the audit of c. Four d. Five
accounts o _ _ 33. Ruehuy smeamom w amafRa e & wfeEs
To resolve the financial conflict easily # gorrelt FY gl AaT ¥
To make financial statement more meaningful a. Qg ol Yurrelr
and comparable b. JFT YOS
d. All the bove Cc. TU&hd T YUTTel
29. Fruel FATEH F AR Wt FafEt F R d. g & Fg AGH
AT-&oT T@ar HfAary f— The system of recording transactions based
a. &hdl YR & 3TN on dual concept is called:
b. 3UrSleT 3TYUR & AR a. Double accounting system
C. &hdl AT Ul TN & 3HTER b. Cash system
d. A8 ¥ PIS AgT c. Single accounting system
Under the Companies Act, all companies d.  None of these
are required to maintain their accounts ac- 34, HRT H AGHA AF @AAAT FY I T -
cording to : . a.  fY 3maer ZanT
a. Cash basis b. R s v ffowa &g gw
b. Accrual basis c. SFRITYE 3t AES TEEReey 3T s
c. Either cash or Accrual basis RI
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d. S @ &S QT a. SR {ed W b. @NIT HeT W
Accounting standards in India are issued by- C. Y&ds Hed d. S8 & IS AL
a. Neeti Ayog Fixed assets are always valued
b. SEBI a. At market price b. at cost price
c. Institute of Chartered Accountants of India c. Book value d. None of these
d. None of these 40. W HE TEE UHEeEsH MG sO=AT
35. dr@i@e FT NHT TR IIARIT ST & garT fadta 3k any R = AEiwe AR A
a. CIHSRY FEATHT ganrr W
b. 3TATHENT FEAT @R a. 35 b. 33
c. (A) U?:r (B) m 32'- C. 32 d. 29
d. SIH ¥ IS 6T The number of accounting standards issued
Cash basis of accounting is adopted by- :)rrdi??sl_nstltute of Chartered Accountants of
a. Profit makin.g organ.isat.ions a 35 b 33
b. Not for profit organisations c 32 d 29
c. Both (a) and (b) ) .
d. None of these M. W SR A YA Fo %' .
36, MTEH A frad TR ) afenRd R a. YRS YA Sl GEhl H ol el
a. 25 b. 23 b. T Sl
c. 28 d. 26 c. o ot T g
How many cesses did GST replace? d. gwH & wef
a. 25 b. 23 First step in accounting process is-
c. 28 d. 26 a. Recording in the books of Original Entry
37. i fgued e 3maiRa & &- b. Making trial balance
a. aﬁﬁ%—cﬁ ry c. lIdentification of Transactions
b. SATATRHAT W d. All of these
c. 3fHerEa 7 FAA R 42. Newd F fras ToTEAT vemwr w A
d. §heUdl W g Far
Accounting Principles generally based on : a. 7 b. 8
a. On subjectivity c. 9 d 10
b.~ On Practicability How many state level indirect taxes did GST
c. On convenience in recording replace?
d. On Imagination a. 7 b. 8
38. wmmwﬁmmﬂ:m c. 9 d. 10
forem e 43, TEd. ¥ Pt o e E
a. I?%T:IT%\T-IT Eﬁ’ ATYROT a. 5 b. 2
b. AT i gUROT c. 3 d 1
< W # How many main elements are of GST?
d. 3dAH ¥ |l S b o
Provision for discount is made due to the c: 3 d: 1
concept of- ) )
a. Conservative concept 44. Tw F OE Mwwd. & wafea B a3
b. Matching concept a. USY Feaafdd & b, HI
c. Materiality concept c. faenfaar &t d. g & @l
d. None of these State taxes which are included in GST. Is
39. Tl Rrai e = 1S included in-
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a. VAT b.
c. Luxury Tax d.

Purchase Tax
All of these

a. 7 b. 10
c. 8 d 9

45. AWHA AAH F AN ¢ - How many central indirect taxes did GST
a. fodi [awoi & tewgar replaces?
b. fadhe faavolt &I faea@eiigdr va JrATOTST a. 7 b. 10
A WE oI c. 8 d 9
Z' safrﬁ?m?a%‘r 51. FgeR A fFaa YeR A tHEadr H1 quia fmar
The benefits of accounting standards are - a 5 b. 4
a. consistency of financial statements 3 d 2
b. To improve the reliability and authenticity ’
of financial statements. How Many types of consistency describe
c. Both of the above Kohler?
d. None of these a. 5 b. 4
46. QXN G YOSl FT SI=H 3T UT- c. 3 d 2
a. ¥Rd#H b. AR & 52. wrafAsw aor S AR gEAT F fAvkr 9 F
c. sear A d. e & 39NN T §-
Double Entry System Originated in : a. HFIEAT AT YA § FaAA
a. India b. America b.  TaRIA-TIAT FUT JeAwaar
c. ltaly d. Japan C. JoIdT dUT THEIT
47. AGiheT RguUTedl #1 Agea § d. ST & FIg AL
a. TaeR & fow b. @Ml & fow The primary qualities that make accounting
c. ¥ & T d. s & gl information useful for decision making are-
The importance of Accounting concepts is- a. Rel.eve?r.]ce and Free frorr?.Bias
a. For Investors b. For Accountants b. Reliability .a.nd Compara.blhty
c.  For Auditors d.  All of these c. Comparability and Consistency
. d. None of these
48. AWHA AAH-16 FFafUd §- )
a. U & U AWiHEA b, @ A 53. @A Haw STAM ¥ ,
c. ufar 37er 3T d. 3UR $r amer a. WR 37 fow b. Rl & faw
_ _ C. 37haTeRl & T d. @f & fav
Accounting Standard-16 is related to-
a. Accounting for Leases Accounting standard are useful-
b. Depreciation Accounting a. For Government b. For Investors
C. Earning per Share C. For Auditors d. All of them
d. Borrowing Cost 54. A@iEe AR @ R Rt o s ¥
49. 3T FT Aihed FE JUR W AT ST 772 a. THEYAl b. SHATORT
a. U GRIHIOT HIUROT c. farawshgar d. T & |
b.  ERET T 3EUR Accounting standard ensures Financial
c. faema JaurIT Statement to be.
d. 3 ¥ FIg A a. Consistency b. Credibility
Income is measured on the basis of- c. Reliability d. All of these
a. Full disclosure concept 55. Shuad & frad sweww U # gfaewa
b. Materiality concept R |
c. Matching concept a. 15 b. 17
d. None of these . c. 18 d 16
50. %%‘ A FAE IMCAE F How many indirect taxes did GST replace?
Class-11 (Accountancy) —
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a. 15 b. 17 c. 3AYRUMT d. 3Wied el
c. 18 d. 16 Various names of accounting principles are-
56. @& & I9Tele ATYR &Y FHgl AT ¢ - a. Assumptions b. Conventions
a. s HUR b. IO YUTaT c. Concepts d. All of these
c. WD GHIHOT  d. SIAH F FIS 6T 62. T T WA TATAT AT &, F IHAR-
Accrual basis of accounting is also called a. Wfeariedr Hr aemon
as- b. ERAT &I JTUROT
a. Cash basis C. 3NTH Hleddr JTHROM
b. Mercantile system d. g FIS Al
c.  Accounting equation Provision is made for discount, according to-
d.  None of these zta). ;D/Ionse.r\l/.atism concept
) . ateriality concept
57. 3""59'" A AuEd AE §Afd #1 oS w9 c. Revenue Recognition concept
§3"'2 197 ] ] d. None of these
iy 23 a;«a% Sj;s 2. o? Rl 38933 63. 1ASC =13 &
¢ ’ - 01 IS a. et b. i
When was the international Accounting Cc.  SelrET d. AR
standard committee established?) Head Off f IASC
a. 29 june, 1973  b. 19 july, 1980 eaL d'ce ° o E
c. 29 April, 1975  d. 01 October, 1973 a. ondon - rrance
58 . & U c. Canada d. America
. YUTE: oidTael 3afer - )
o 6E b 3 HE 64. IEFT HAIH F ITAR @ A gt &
' 9 d' 1 a. 1 J=ad & 31 GaFsR d&
c. 9% : e b. 13 & 31 A a%
Generally there is an Accounting period- c. 1 sgzné' T 30 S dh
a. 6 months b. 3 months d. 1 3¢’ & 30 e’ T
c. 9 months d. 12 months As per Income Tax Act, accounting period
59. 3T @ FNT dWiHT FT MUK T8 87 IS
a. AFT WEUR b TS AT (@) From 1st Jan., to 31st Dec
R q (b) From 1st April to 31st March
c 4 ' (c) From 1st July to 30th June
Which of the following is not a basis of ac- (d) From 1st Oct. to 30th Sept.
counting ? _ 65. SR GST W] HY& aTell Pled-aT1 4o ¢ |
a. Cash basis b. Accrual basis a. 1613t o1 b. 160a} &ar
c. Both 'a' and 'b' d. Credit basis c. 162af &2r d. 163af &
60. ShTw.dl. ¥ Y@ d B- India is which country to implement GST?
a. CGST, SGST 3R IGST a. 161ar ¢r b. 160ar g2r
b. CGST, WGST 3R IGST. c. 162af &ar d. 163af gor
c. AGST, SGST 3R IGST 66. IHecRiodT A-4aT PN AT H FT AT ST §
d. FH & TS A a.  mEShTwer b. wiTEer
The main elements of GST- c. THeTHdr d. uﬁ\—rﬁ'ﬂﬂﬂ‘\
a. CGST, SGST 3R IGST In case of Inter-State transactions the tax
b. CGST, WGST 3iX IGST. that shall be levied is-
c. AGST, SGST 3 IGST a. IGST b. CGST
d.  None of these C. .SGST d. UTGST
61. @i RAguwal F RAffeT a7 § : 67. @l Iﬁ Iﬁ '; 'f.l -91531%m“ 'ii @ &
a. #AIAW b. uRarfear a
Class-11 (A t
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b. THEUT & AT A@iehet Answer
c. 3YUR FH drerd
d. @z FuehT yiaded Q.No. | Ans. |Q.No. | Ans. |Q.No. | Ans. |Q.No. | Ans.
Accounting Standard-13 is related to- 1 a 21 d 41 C 61 d
a. Accounting for Investments 2 a 29 a 49 a 62 a
b. Accounting for Amalgamation
c. Borrowing Cost 3 b 23 b 43 c 63 a
d. Segment Reporting 4 b 24 d 44 d 64 b
68. ASB F1 ot ¥ ¥ - . 5 | c |25 | c |4 | c |65 ] a
a. oldlhd HAlAS 15 b, @ihe Qe a5
c. EiET R AE d zow § B A 6 | b |2 | b |4 | c |66 | a
Give the full form of ASB- 7 b 27 b 47 d 67 a
a. Account!ng Standard Board 8 a 28 c 48 q 68 a
b. Accounting System Board
c. Accounting Samiti Board 9 c | 29 b | 49 C 69 b
d. None of these 10 d 30 c 50 c 70 a
69. mwmwaﬁwwm[#gsﬂm- » . 21 . 51 .
a. 1947 b. 1494
c. 1400 d. 1594 12 a 32 c 52 b
Double Entry System was first discovered in 13 a 33 a 53 d
the year-
a. 1947 b. 1494 14 | b | 34 | c |5 | d
c. 1400 d. 1594 15 b 35 c 55 b
70. Sfiewadt 9Rwg garr AuifRa Head # a¥ & 61 cla3s | blss !l b
a. 5%, 12%, 18%, 28%
b. 6%, 10%, 20%, 30% 7 | b |37 | b5 | a
c. 3%, 6%, 9%, 12% 18 c 38 a 58 d
d. 3WFd F q HS A
IS 19 b 39 b 59 d
The GST rates set by the GST Council are
a. 5%, 12%, 18%, 28% 20 | b ] 40 | c ] 60| a
b. 6%, 10%, 20%, 30%
c. 3%, 6%, 9%, 12%
d. None of above
Class-11 (Accountancy) —=




Ifq g 30T T
(Very Short Answer Type Questions)

AWHA & forast 3MUR 872

Gt & il AUR §- i. Vs IR, 2. 396 IR, 3. AT 3R

How many bases of accounting are there?

There are three bases of accounting - 1. Cash basis, 2. Accrual basis, 3. Mixed basis.
Agiwa ufFar # AT 1 & o & aw _/f¥T |

(i) foefr aa-¢aAt $r ugareT T, (i) dd-cat 1 3R e,

Name any two steps involved in the accounting process.

(i) Identifying financial transactions, (ii) Recording transactions,

AGTHd AAS FIT &2

oIGIhe] AT ol@ihed & fag#r, fAder &1 Afderd ver@ § TSasr YT a@ished &1 & o fFar rar g
What is Accounting Standard?

Accounting standards are policy documents of accounting rules and instructions which are used for
accounting work.

sfeas wiaar w1 e Aeg W Aeaifea frar smr §?
Ifedd TCieh HT Fedithel AT Hed 37Ul d6R Hed H & ST A & 38 W har S g
At what price closing stock is valued?

Valuation of closing stock is either cost price or market price whichever is less.

AGTRa UiHaT T FAT HF § ?

Siehet GfshaT & MR T fqarolt & TAATOT g oi@iehal fShamsit & gl 4 & |

What is the meaning of the accounting process?

Accounting process means the sequence of accounting activities for preparing financial statements.
ARAT AWH AT SIS A FATAT e g5 ?

Wﬁ@ﬁmmaﬁéﬁwm1977aﬁ§§|

When was the Indian Accounting Standards Board established?

Indian Accounting Standards Board was established in April 1977.

e sfafaas & sar Rl Rt st s aws & Feqar o e dfaast § 2

Hﬂ?ﬁﬂ??ﬁaﬁrﬁuﬂzmsaﬁrwzﬂaswﬁ?hﬂﬁawﬁaﬁa@ﬁmmiww
e &

According to which Act it is mandatory to prepare financial statements as per accounting
standards?

According to Section 211 of the Indian Companies Act 2013, it is mandatory to prepare financial
statements as per accounting standards.

e qUROT F dEd S A AT AT ST 7 ?

YA T HIS HAURCN & e Yol @l e Al STl ¢ |
Under which concept is capital considered a liability?

Under the unit concept of business, capital is considered a liability.
AGiwa RAgual i S & HATT Ta13T |

i WA e

i AaAET feial 1 3HE
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Mention any two limitations of accounting principles.

Ans- i.  Limited area
ii. Lack of universally accepted principles

10. ¥feaw @iAT # e FTURT & AR, AFIT Hed HYAT 96K Hed # F ST 7 81 39 W Hedifhd
R s §2

IW- Hiedd FIAAT A Fearfedr Hi FTURIT & AR, dETd Hed YT SR Hed A A Sl wA g1 38 W
Hodifehd foham STdr 87
According to which concept, cost price or market price whichever is lower is evaluated?

Ans- According to the concept of conservatism, the closing stock is valued at cost price or market price,
whichever is lower?

11.  JAGHT T U ITUR FT AQHT FTUROT FT el FIT § ?

3W- SIGIhed &T Yol YR, A JTURUT #T dTeled T g
Which accounting concept does the accrual basis of accounting follow?

Ans- Accrual basis of accounting follows the matching concept.

12. JA@iwa Ay FE Fgd § ?

IW- Faag Hr fodfig aRomAT &I A9 & v S 3@ FURa @ 718 § a8 @ied 39T dgdidl & I8
Hafer FAfle, HEarse a1 arfi¥es g dad & |
What is the accounting period?

Ans- The period determined to measure the financial results of the business is called the accounting
period. This period can be quarterly, half-yearly or annually.

13. T ITUROT F HTAR T AF ot - AT & ar &7 g § ?

3- fGUela 3raURoT & 38R TdF o - &F & & 98T 8 © |
According to which concept every transaction has two sides?

Ans- According to the dual concept, every transaction has two sides.

14, FgeR o fFaa ISR T vHEIar 1 quir Far § /

3H- FIgeR o el FhR HT THEIAT HT g7 fHaT & S 50 9K § - 367 vahwaan, aifdst vesyar, gda- Je
THEIAT |
How many types of uniformity have been described by Kohler?

Ans- Kohler has described three types of uniformity which are as follows - vertical uniformity, horizontal
uniformity, third-party uniformity.

15. @ A@FA AS & FTAR HT W FT M AT § ?

3 AGihel Hleleh- 22 & AR 3T W H @ ST & |
According to which accounting standard taxes are imposed on income?

Ans- Taxes are imposed on income as per Accounting Standard- 22.

16. AT Awiwa FHIEFIOT FAT §7?
e = el + arfdicd
gaT Adod ¢ b fohdl het T Tl grofaat o1 Hifh 7ed Fef afica & TR § |
What is the basic accounting equation?

Ans- The basic accounting equation is,
Assets = Capital + Liabilites
It means that all the monetary value of all assets of a firm are equal to the total liabilites.
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17. Wihed AAH & FIT 36827 § ?

- oI@Tehel HIeTeh! T IR A H HET 3827 fag-[Gavont & IR TAT T Fel H Th&Idl STl adm
3! AqUT FAT B
What are the objectives of Accounting Standards?

Ans- The main objective of preparing accounting standards is to create uniformity in preparation and

presentation of financial statements and to make them meaningful.
oY 30T g
(Short Answer Type Questions)

1. AR & AT I8 AT 747 3aeTs ¢ B AawilRe g% vF A AT 6l @

FAT- o] SAGHTY HaHl TURVT $H d28 W IR &l § b cqadrd AR el deh Teldl ol ST deh
F1 SRy Rarferar 7E &1 ST A1 SR FAGA B TATT F FET 3T ST AT AWHRT G@RT Tg HAT
ST & o SAaaTe SHS U ATe HEAT el gl | SH AT F ITHR SATHR STl o dTe], e
¥ 3N e F U F FHROT & 9E AR 7 O 3 F H Scarted @ § |
Why is it necessary for accountants to assume that business entities will remain a going con-
cern?

Ans- The going concern concept is based on the fact that the business will continue indefinitely unless
the trader becomes insolvent or goes into liquidation, hence accountants assume that the business
entity will remain a going concern. According to this belief, the business continues to operate for a
long time and due to the longevity of the business, the investor remains excited to invest money in
the business.

2. USIFd/ AEH N F9 AT &) AN TIfge?

IW- HTH AT JTUROT & R, mw%@ﬁwﬁamm%m%ﬁﬁwwﬁg
ST/ 3TH 9 AT & S AT o9 Pratat@d a oad o @i § - gger, 3ureid T fhar @
&1 91 @ 3N gE, Al g g & Jneid A B gueah & & 9 @ |
3T &7 39Tl 39 GHT AgT AT ST, m%ﬁmgmﬁmmwamrmgmﬁ|
When should revenue be recognized?

Ans- According to the income recognition concept, income is considered earned on the date it is received.
Revenue/proceeds should be recognized when the following two conditions are fulfilled - first, the
procurement process has been completed and second, the exchange has taken place i.e. the goods
have been delivered.

Earning of income will not be considered only at the time production takes place or at the time the
order is received.

3.  AWHT AWF F A TG HAT T qUIT W |

- Wi AT oh ollH TlFadioli&d & -

i. a@ﬁ?m o faaRoT SRR e & el cTAgRT H @ etal &1 3ol aal H TR
X g

i. oEhe HATAS IRGT S GiheT AlACUs fawfad #id gl

iii. Siehel Hieleh faeiT fqaRoll & HAT-Heell TUT HART FFGel JolellcHhal H T HId |

AWHA AHI Y HATC RFeafaf@a § -

i, oiehel HeTeh! H fAffieeT dehfodch S@ichel cTagRT # & YoAld LT GBIl & ToId TN & ol & HiSaArs
3T B

ii. OWIhel AT & TGl W Ulelel [hAT ST & THEA oIWiehel Alelehl 1 oIE] el 7 elaelerdr dg 31T
qreT|

iii. OIIehel HeTeh lolel I TcAGA Gl & Hebl |

Describe the advantages and limitations of accounting standards.

Ans- Following are the benefits of accounting standards -
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Ans-

Ans-

i. Accounting standards help to eliminate variations in accounting practices for preparing financial
statements.

ii. Accounting standard develop transparent accounting norms.

iii. Accounting standards help in inter-company and intra-company comparability of financial
statements.

Following are the limitations of accounting standards -

i. Accounting standards require a choice among various alternative accounting treatments, which
makes them difficult to implement.

ii. Accounting standards are strictly followed which does not allow flexibility in applying accounting
standards.

iii. Accounting standards cannot mandate law.
TEJ TG AT F FATE ?

wé%rww & FAHT I HJEOT A §U HRA THR o Fells 01, 2017 &I Al Td {aT &Y (S,
THAY) A R i AT, Seuree, e 3R Susears & Rell & fov Ao, awat 3R dani
HWWE’TWI

St TAATUTRATT & ofeh SYNFT coh a3t 3R Far3it T gicd W orep glar g1 S.ud.dl. & ofep gt
& Fog Td AT G@RT IR TE-3HTCTET P RET X AT AT ¢ o gRUTEawy HYUT & U qgFd
Wﬁqﬁaﬁaa‘rw%‘l STTEE & W @ A AR HA HT GIACT H Femal el IR ToeT &

IR 55 | STEEA. ¥ 17 Ieaat FU (8 Fr + 7 TsT TR W), 23 391 &1 qioeerast frar o ¥
NTEE. # g NTEA. (CGST) 3R I57 Mwwd (SGST) & gAY ¢ N.wad. & da wog@
dca §=CGST, SGST 3R IGST.

What is Goods and Services Tax?

Following the mantra of “One Country One Tax”, Government of India implemented Goods and
Services Tax (GST) on July 01, 2017 in order to improve the quality of goods, commodities and
services in the interests of manufacturers, producers, investors and consumers. Services can operate
freely.

Which applies to the supply of goods and services from manufacturers to consumers. With the
implementation of this Act, multiple indirect taxes passed by the Center and the States have been
repealed, as a result of which the entire country has been transformed into a single market. The
implementation of GST boosted the ease of doing business and increased the revenue. GST 17
indirect taxes (8 central + 7 at the state level), 23 cesses have been replaced. GST Central GST
n (CGST) and State GST (SGST). Three main elements of GST are CGST, SGST and IGST.

A AT AWiha fAguid Fa1 § 2
@i HFAET H FHTIA T Th&adl ol & ToC Fo Bgledl g @At & fawm fhar om=r § S

3T U A o[ Tl oIWRRT T HIAY ﬁﬁﬁw%lsﬁﬁlﬂﬁﬁﬁfﬁ_ﬂmé@ fRgid, dheda,
qRUTET, 3RO, YRESeTTT, Tt Aeld e T & S Sirar &

QAT A fAgial & arcad fadr fexolt & o@e @ A va gegfaetor # ussadr o & 3237

ﬁwwmﬁﬁmaﬁé&mmﬁrﬁammwﬁmaﬂ -2eit & 3T T FEJferehtoT

¥ v frar oar ¥ | A A odie Waﬁﬁwwmm#tﬁaﬂm DI

3TYAT GRFGRT3, Wwﬁeﬁwﬁﬁ%ﬁﬂwmmmﬁmﬂa:mwgm

%amugaﬁa:rerqemmaamm—awﬁﬁﬂm%lﬁﬁmwﬁuﬂwméﬁaﬁél

%?uﬁmﬁsﬁ@rmewaﬁ ST, THATTSS TUT T AR & GHIRAT & PRaY aRafdd @
|

What is the generally accepted accounting principle?

To bring consistency and uniformity in accounting records, some principles and rules have been
developed which have general acceptance of all the accountants associated with this profession.
These rules are known by various names like - principle, concept, convention, concept, hypotheses,
modifier principle etc.Generally accepted principles are used in writing, preparation and presentation
of financial statements. All those rules and directive procedures used for the purpose of bringing
uniformity are used for recording and presenting business transactions.
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Generally accepted accounting principles are developed over a long period of time based on past
experiences, experiments or traditions, individuals and professionals. It is based on descriptions
of entities and regulation by government agencies and is generally accepted by most professional
accountants. But these rules are not of static nature. These keep changing continuously, influenced
by the needs of the users, legal, social and economic environment.

& 3ET e

(Long Answer Type Questions)

Tmﬁsﬂrﬁ@mamﬁﬁmaﬁwﬁﬁu@wﬁm#w#m#mm%raﬁw
I

T @i AT [Aaon i Iy & gafaa & 3R _ffed e 3uateredizi & T SeTaRY gereT
HAT B Ig TGAMAS FhIS, Ul AU, HIIfd, ®fgarg 3nfe Sl giAard) or@isret 3rauronsi & 37dR
Wm%lﬁmwﬁ@aﬁaﬁwﬁaﬁ%ﬁwﬁf?ﬁrmﬁmﬁ%l
3aeYuT & fou, Wi 3R Heggd & 70 & fv &g AR suosy g, St ﬁf:ﬁr—rrqm’faamw
%mmm%lmﬁfﬁﬁwﬁmmﬁﬁmﬁ?ﬁwqﬁwﬁﬁwwmﬁ
W%Wa@wqumm&ﬁqqmﬁ?ﬁﬂmﬁrwmaﬁ?ﬁ%‘lmﬁm
H FH F IR T ol F R F head a1 & T, 9Rd 7 $Edege 3G qEE B Ah
SR ZaRT SEiehel HleTeh SR U ST @ &1 AGiohel Aleleh ITTSCATIT 3R faGeTar 1 gy et & Feg
A &1 safoT, a@ideT AT 3R @i FTURUTIT # AT orEied &I G- &gl JArdT 2l

'Accounting concepts and accounting standards are generally known as the essence of financial
accounting.' Describe |

Financial accounting deals with the preparation of financial statements and providing financial
information to various accounting users. This is done as per the basic accounting concepts like
business unit, measurement of wealth, consistency, conservatism etc. These concepts allow different
options for putting the same transaction into practice. For example, there are several methods
available for calculating stocks and depreciation, which can be followed by different firms. This
leads to misinterpretation of financial results by external users due to the problem of inconsistency
and incomparability of financial results between different business entities. To reduce inconsistency
and incomparability and to bring uniformity in the preparation of financial statements, accounting
standards are being issued in India by the Institute of Chartered Accountants of India. Accounting
standards help in removing ambiguities and inconsistencies. Therefore, accounting standards and
accounting concepts are called the essence of financial accounting.

T Reror IR =3 F AT FEera AR A9 F39t Agcaqer 8?7 SATEdT HET|

oy f4aRor FAT-gHT W gadds afafafedl #r gig a1 FREae ar aRomsAT $1 Jolar, e ger-he
Wamm%mm)mmwﬁam(ﬁfﬁ?mﬁimm)é;aﬁﬁmwm
asﬁvamﬁmmﬁmaﬁ@rmmgmmmﬁmwwdmwmm

Fdd fBgid & 39OR, T aR g o@ichel TA3T S TFT F 3@y (I aut & a1 gufl) de Ty
W ST RTS8 agd IR A Sgon ool WRel A R Rawon @ dger @ @ wHe # Aeg
A § AN 38 TFR Jo! el M T 81 3T & fou, afE F5 v T Rais w1 & fov
B Tgfy & g B @ 8, 3R e stad vefd W Raw axar §, @ 5§ a¥ & qRomAr f gerer
Ao auf T A& H ST Tt ¥ &TH [EWRAT A@idaT AfIAt F Igald AT At T, afdeT Ife B
g IROMAT HT Tge T AR dga’ T & TAw Afat & Seora 3maege g, of B H AN o@iche
;ﬁﬁﬁﬁwmmaﬂ?wmwmmua'qauuuafrtm‘rmﬁmmml

Why is it important to adopt a consistent basis for the preparation of financial statements? Ex-
plain.

Financial statements are drawn to provide information about growth or decline of business activities
over a period of time or comparison of the results, i.e. intra-firm (comparison within the same
organisation) or inter-firm comparisons (comparison between different firms). Comparisons can be
performed only when the accounting policies are uniform and consistent.

According to the Consistency Principle, accounting practices once selected should be continued over
a period of time (i.e. years after years) and should not be changed very frequently. These help in
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a better understanding of the financial statements and thus make comparisons easy. For example,
if a firm is following FIFO method for recording stock, and switches over to the weighted average
method, then the results of this year can not be compared to that of the previous years. Although
consistency does not prevent changes in the accounting policies, if a change in the policies is
necessary for better presentation and better understanding of the financial results, the firm must
make the change in its accounting policies and must fully disclose all the relevant information and
reasons will have to do.

HATH HT I T FX qfed Tl FFAET F AT U F F WUR W FIUROT W T4 F

mﬁramaa#ﬁmﬁmﬁasﬁuqﬁqugmaﬁmﬁwfﬁHM%
ﬁaﬁréﬁaw T T 3FAG A¢T FE ART, Sfed AT F g arel TG gt $ cagedT
ﬁar%mﬂ@a:éma%a#a%aﬁm@rm%mwm%ém

i. WWWHMMdWHM 3ﬂTmoﬂ<ﬂ_€IaﬁFﬁﬁrﬁGﬁ3ﬂaﬂT€T3ﬂW%mmﬂT€rﬁvl
W%ﬁv+c1¢$rﬂeq1¢dﬂﬁmmamﬂﬂ_q3ﬁaﬁamﬁwmm%‘l EIrIEy
Ao o Hed ¥ &A §, T B FT RO AT ST TIRT; Si6fH, AR Ugem, S gt & 30w
¥ ﬁ%mmﬁaﬁaﬁmmmmw%maﬂaﬁmml

i. CelGRI WX 3UTCT HUT & ol 9T fhar = A1fgv |

jii. WIERT 9T d¢ T yIEAT Agl T ST AT e

I% Agid GrE=T AT W 3R § 3R Aemae #r gfar ¥ 388 caaar &1 ifafadar 3R 3meafia
gRfeufEr @ Pues 7 o Ace By &

Discuss the concept on the basis of 'do not expect profits but make provision for all losses'.

'Do not expect profits but make provision for all losses' This is related to the concept of conservatism.
According to this principle, one should not expect profits, but should make arrangements for possible
losses in the future. There are many provisions which have been made according to the concept of
conservatism, such as -

i. The value of clossing stock should be valued at the lower of purchase price and market value.
And for example, stocks are valued at cost or market value, whichever is lower. If the market
price is less than the cost price, a loss must be accounted for; Whereas, if the former exceeds
the latter, this profit should not be recorded until the stock is sold.

ii. Reserves should be made for bad debts owed by debtors.

iii. There should not be any provision for discount on creditors etc.

This theory is based on common sense and reflects pessimism. This also helps the business deal
with uncertainty and unexpected circumstances.

Ao rgurReT F1 8?7 R caaas TEAT F SH FIUROT FT Il FAT HIAT AIRT?

U IIART T THE 32T oTH HHAT 8ldT &l I HA & fov IRT g & sl saraariRs
SNTGHAT F o7 & | THAT HTUROT & TER Jg Sarar a2 § 76 a¥ & ek e aw mﬁ@—z‘r,zr%
AT fRaT T &Y AT A, 3R a¥ & SR sifora @ IoEd, I UTed g3 @) AT +1ET, 37 a¥ & o
ﬁwmmzmﬁwmmymmmmﬁwwmr%?ﬁvmmﬁ
Tt 3 Wi 3af & yrog ToEg 1 AT fhar J=r anfge ar 3meaE & § I3 & germ JEr
LT A1feh Ig IaT ST ST Teh foh Rl or@inet 3@ & cyaama & oy 3if5a foear & ar 3&
3BT U §, 3TH Al Hehodall # SWiehed & S & I Tl f&AT SI1m 81 56 HeholUall & IHJAR AT
AT 7 JTAT 3MWHAT T FeleT 3T 369 & At @ fFar e Tnfgu|

A T 97 § A FS 97T AFT a1d) &7 &I (@eT IIfiRv -
i. ST FT AUEAT ad FHAT 3ecd <IAT & T eI AT arfgu|

ii. I 3MIA =gg o1 qhecd T g o 39Tl aY F FESlCT eFg T AR AT Fel g H AR F Eer
%mmaﬁcﬁ%ﬁrﬁaﬁﬁrmaﬁwwmml

i, mﬁamﬁwﬁr\?ﬂgamaﬁtrl
iv. 37TAF Yo 3T T JETH H ¥ "I AT A1y

v. ¥ & 3ed 7 fehd A Fr aerg 3R 57 W FY 7 7 F 3979 a¥ o Fr e O, F39ife
9 379Tel a¥ &1 93T ST HohaT|

vi. TS 3EeRon AR Har & b 3T Ud 3 Tl HEdet Al 1 ddiehel 3T 3afer A fohar
S|
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What is the matching concept? Why should a business organization follow this concept?

Ans: The main objective of every businessman is to earn profit. A businessman takes business risks only

after being motivated to earn profit. The matching concept states that all expenses incurred during
the year, whether paid or not, and all revenues earned during the year, whether received or not, are
taken into account while determining the profit for that year. i.e. to find out profit or loss, expenses
incurred in a period should be matched with revenues received in the same accounting period or
expenses should be subtracted from revenues to find out that in an accounting period Whether
the business has earned profits or suffered losses, this aspect of accounting is emphasized in the
income matching concept. According to this concept, the revenues earned in a particular period
should be matched with the expenses of the same period.

While matching revenue with expenditure, the following things should be kept in mind:
i.  While calculating expenses, unpaid expenses should also be considered as expenses.

ii. If there is advance expenditure or prepaid expenditure, then the amount of expenditure related
to the next year should be deducted from the amount of total expenditure and the remaining
amount should be considered as the expenditure of the current year.

ii. Earned income should be added to income.
iv. Income received in advance should be deducted from revenue.

v. The cost of unsold goods at the end of the year and the expenditure incurred on it should be
carried forward to the next year, because it can be sold only in the next year.

vi. The matching concept ensures that revenues and all their related expenses are accounted for
in the same period.

Business entities mainly follow this concept to find out the actual profit or loss during the accounting
period. It is possible that in the same accounting period, the business may either make or receive
payments which may or may not belong to the same accounting period. This results in the profit
or loss being either overstated or understated, thereby obscuring the true efficiency of the business
and its activities in the relevant accounting period. Similarly, there may be various expenses like
purchase of machinery, buildings etc. These expenditures are capital in nature and can be availed
over time. In such cases, only the depreciation of such assets is treated as expense and should be
taken into account for computing the profit or loss of the concerned year. Thus, it is very essential
for any business unit to follow the matching concept.

AWTReT A HTUROM T AT HTURUM HT ol FY ?

AW A FTURON - d@ihaT 3T T I THAT & 39 AEar @ § GTF 39 & gaalRs e
o faaRoT Serrar g1 37 faaRull garT & aredd # g Il IadT ¢ [ 39 HafY G & gaaT o aner
F IS AT § A7 3T gt 3o 9 ¥, cuaa fr uRumfRat gur dganst anfe fr Ry w22
3H YR T g1 i AfeeT ITARTRA3T i f[affest 32eat & fov Faffd @ ediier W 3maederdr
@?ﬁﬁ?ﬁ%ﬂﬁ:aﬂéaﬂwﬁmﬁﬁ?mﬁaqﬁwﬁaﬁmﬁ%ﬁmmmﬁmaﬁ
L Fhcll| SHAT HROT § foh 38 Faar & IUR W ARG F7Y el W Afdest o o g1 gl
sl tF RAREd 3T, St A waﬁre’m% & a1g fad fexot a1 @#or far sirar § arfs
gt ITMITHAN A FTAT T N TIATT 3T FS ST Gob| Tg JHT HTT AW@Tehed 39T Shgelrar
&1 el 3RAGTH 1956 T T HOPIA & ITER o7 31T FGROT 1 afieh §9 3 Tl T B
mﬁawqﬁﬁuﬁﬁﬁmﬁ%ﬂumwaﬁmewmm

AT HGURC - ST HGURON $H HE&T INaeTehal ¢ fb T oRewfial &1 geast & 3a0d 5T Hod
Wﬁrm@ﬁﬁmmlsﬂmmﬁmmmm IRaEsT T, TUTYAT 5T § I I
WW%?WWﬁWﬁWWW%W%m%QW%W
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aﬁm@ﬁvmwmmﬁ@rﬂmaﬁmh

Describe accounting period concept and cost concept?

Accounting Period Concept - Accounting period refers to the extension of time at the end of which a
business organization prepares financial statements. It is only through these details that it is actually
known whether the business has earned profits or suffered losses during that particular period, what
is the status of the assets and liabilities of the business etc. This type of information is required by
various users at regular intervals for various purposes because no firm can wait for long to know its
financial results. The reason for this is that on the basis of this information various decisions have
to be taken at regular intervals. Therefore, financial statements are prepared after a certain interval,
usually one year, so that all the information can be made available to all the users in a timely
manner. This time interval is called the accounting period. According to the Company Act 1956 and
the Income Tax Act, it is necessary to prepare the income statement annually. Whereas in some
circumstances it is also necessary to prepare interim financial statements. |,

Cost Concept - The main requirement of cost concept is that all assets should be recorded in
the books at their purchase price. This purchase price includes the acquisition price of the asset,
transportation expenses, installation expenses and expenses incurred to make the asset ready for
use. According to this concept, the nature of cost is historical which is expressed by the amount paid
on the date of acquisition of the asset and it does not change even with the interval of years. For
example, if a building was purchased by a firm for Rs 1.5 crore, then its purchase price will remain
the same in the coming years and will not change no matter how much its market price changes.
Selection of historical cost brings objectivity in recording as this cost can be verified from purchase
documents. On the other hand, recording on the basis of market value will not be reliable because
market value changes from time to time. Therefore, there is difficulty in comparing the price at one
time and the price at another time.

An important limitation of accounting based on historical cost is that it does not reflect the real value

of the business, hence there is always a possibility of some hidden profits.

AWH gonfera fFd wgd & ol &Y |
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Describe what are accounting systems?

Ans- Accounting systems are divided into three types -

Single Entry System
Indian Accounting System
Double Entry System

Single Entry System - Single accounting system is not a complete system of recording financial
documents. Because it does not do bilateral accounting of every transaction. Single accounting
system is a system of book keeping which records only one side (or aspect) of a transaction,
i.e. debit or credit. Only personal accounts and cash books are maintained in this system.
In this system, real accounts or property accounts and non-real or nominal accounts are not
prepared. In this, only one side of some transactions is recorded, in some transactions both
sides are recorded while in others only one side is recorded or not at all. The accounts kept
in this system are incomplete and disorganized, hence the accounts kept under this system are
said to be incomplete, disorganized, vague and unreliable, but this system is adopted by small
businessmen because it is simple and less expensive.

Indian Accounting System - This is the prevalent method of accounting in India since ancient
times. When business financial transactions are recorded in the accounting books on the basis
of certain principles and conventions in any Indian language or regional language or Mudiya
language, then it is called 'Indian Accounting System'. Because this system is in the Indian
language and is prevalent in India, this system is called the Indian Accounting System. In India,
traders are called Mahajan. This is the reason why the system is also called 'Mahajani Book
keeping System'. In this system, long books are used for accounting whose pages are of strong
brown or yellow color on which red cloth is prepared, profit-loss account and financial balance
sheet are prepared at the end of the accounting year. This system is also like the double
accounting system.

Double Entry System - This is considered the best system of book- keeping. In this method
both forms of each transaction i.e. debit and credit are accounted for. This system is based on
the bilateral concept of recording transactions. According to this, every transaction has two types
of effects on the business, one of taking profit and the other of giving profit. That is why it is
recorded at two places in the ledger, affecting two accounts. The accounting of every transaction
is based on the principle that every transaction should be recorded on one debit side and one
credit side. Therefore, if there is an entry in the debit side of one account, there will definitely
be an entry in the credit side of the other account. Double entry is a complete system because
under it both sides of every transaction are accounted for. It is based on certain principles.
Through this method, it is easy to get information about the actual financial position of the
business by preparing final accounts at the end of the year.

This system is also more complete and reliable because in it the possibility of fraud and misuse of
business assets is minimal. Mathematical errors in the accounts can be rectified by preparing a trial
balance. Both big organizations and small organizations can easily adopt this system of accounting.
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