CHAPTER - 05 d&% gaATe faaRor
Bank Reconciliation Statement
TAIONT aeT: > Cash book : Cash book is the one in which
> d% AU Raor : 8% gETe [T (Bank the accounts of cash and bank transactions of
Reconciliation Statement a1 BRS) U ol the business are kept. In this, accounting of
all transactions is done by the business. This
gfeqer § Sger 3gaer «afed ar Fuar &
é?ﬁ-q daEs F i F Oy ?FﬁGE'\' 3G &Y ST is a part of the double accounting system.
& forw fFar Srar gl >  Bank reconciliation statement is prepared to
> ¥ TEgE {Faor §9S & Este) 32T T reconcile cash book balance and passbook
35 AV AT FET g AhS T ﬂEF ¥ gefg o7, balance. It is prepared by the bank's customer
H?T%TIT T ©oT FHYel HT IaT o9l & and not by the bank. It is neither a part of the
journal nor of the ledger. Its main objective is
> II!Iﬁlilia# T de iaa{:; ¢ %'iaa; aaﬁ” 379 not only to reconcile the balances but also to
;:Ilgili %@ﬁi < I E';ﬁ qumf Aale e © E' find out the causes of errors and omissions.
£ qﬁ%ﬁ g & > Bank overdraft : Overdraft means withdrawal
. S of more than the amount deposited in the bank
> I3 :‘?333 N Eaé’rr i ggﬁ %lcEEI‘Ilmﬁlla? and its difference is called bank overdraft.
Flol- Al I AW SIIATT ¢aRT fhdT ST § IT§
SYEXT AW YOI & T HI9T &l E',,?aa"“'i" SRt
> &% U RO A9 9@ Y U grEes (Multiple Choice Questions)
e‘rcrasm?r%?réwﬁmm%*lugama: " f e R
TEF GaRT JIR T ST & o1 B dF ganl 1L ¥ o a"amri &
g AT o STIT 1 ST & 3R AT & @S a. SHIHAN ZaN : - adR ,
STH AET 3ed 6 AV @ e e & c. 3heTh gIR d. 3 ¥ P
ser Hﬁ?‘f Eliém g W & RN I Il ST Bank Reconciliation Statement is prepared:
3 %l a. By Businessman b. By Banker
> A% FREs- ey § aced 9 & S c. By Auditor d. none of these
wam?ﬁm T AR F D ) ofy qrgaw & @R O R T @, o -
ey wed g1 fra & & fFa SsT e 2
Memorable points : a. d% gany feam I r =gt
> Bank Reconciliation Statement- A Bank b.  =TIRT & e ﬁ%a\alu ié";q' AT AITTe
Reconciliation Statement is a statement c. TR 33 foT d% ESIY TR T el
prepared to reconcile the difference arising d. 3WFd & q #I L
between the balance shown by the bank and When balance as per pass book is given,
the balance shown by the bank column of the which of the following will be added ?
cash book. a. Interest allowed by Bank
»> The main objective of preparing a bank b. Payment done by bank on behalf of the
reconciliation statement is to find out the CL.Js.tomer ;
correct bank balance and to detect mistakes, C. E&‘é’%ﬁgr collected by bank for the
inhaccuracies and frauds related to cash and d. None of the above
cheques.
_ _ 3. I9 9W-g% ¥ AR A 7w 8, ar fawnfea
> Pas§book : Passbook is a statement wf_nch is F & frd e SRET 2
provided by the bank to its customer in the a & S
form of a small book. Passbook is a copy ' ; . . o
of the customer's accounts maintained in the b. @ % faw G‘EF CERT SR Sl N
books of the bank. c. U & Seol S @R AT IAT I
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d. 39d & 4 HIS 7L 7. mw*QWimooo%Hzooo%
When balance as per Pass book is given, g m_i Iiiwlill q_m:?@a;mi QE’H' gmiioi
which of the following will be deducted?
a. Bank Charges a. 10,000 b. 2’090 .
b. Collection of dividend by bank for the c. 12,000 d. S8 & &I AL
trader The balance as per Cash Book is 10,000.
c. Payment done by bank on behalf of the Cheques for 2,000 were issued but not
trader presented for payment. What would be the
d. None of the above balance as per Pass Book?
o9 s a6 F AHTAR AV feam ram &), ar - a. 10,000 b. 2,000
Fifhd # ¥ Y germ s 2 c. 12,000 d. None of these
T IT g
a zaﬂﬁamﬁ;ﬁ 8. & waTe Rawor AR Rrr Smar ¥-
b. % GaRT [eAT 91T 415 a. 13ead @
c. % AR AT & THA b. 31 RwEFR &
d. 39Fd & § &I AL C. Wil ¢ el &1 fafdy &t
When balance as per cash book is given, d. "ﬂé A faf
a. Bank Commission charged on-
b. Interest allowed by Bank a. January 1
c. Dividend collected by bank December 31
d. None of the above c. Closing date of Account
A5 & & IER A 10,000, 3= Y e d. A particular date
wmm%ﬁvs@aaﬁmw 9. d gAME R & IeRT A AFT T F AT § -
%.4,000, 3% ST FRAT AT W I qH A a. o @
2
aﬁﬁ%aoooww%wawam b, I U S
a. % 9,000 b. %10001(;0 . . §% T o AFs 9
c. 11,000 d. S ¥ FIS AT 4 & @
Balance shown by Cash Book 10,000, For the purpose of Bank Reconciliation
cheque issued but not presented for Statement, Cash Book means
payment 34,000, cheque deposited but not a. Cash Account
yet collected %3,000, Balance as per Pass b. Petty Cash Book
book will be c. Cash Book with Bank Column
a. T 9,000 b. % 10,000 d. Bank Account
c. ¥ 11,000 d. None of these 10.  FTEHIT F1 FATHT R 3EI0N FT AW dF F g@W
UHEF F HTER AY T 20,000 &, T 4,000 AEH R et @
@Rt 3% # W A B R ), Awsad & a. TE-gH H b. IFT I H
HTAR Ay ¥ c. 3791 faaror d. S5 & FIS Agr
a. 24,000 b. 18,000 Customer's deposits and withdrawal are
c. 16,000 d. 20,000 entered by Bank in
. a. Pass Book
Balanctla as per Pas.s Book is 20,000, 4,900 b. Cash Book
were directly deposited by a customer into
the Bank. Then the balance as per cash c. Separate Statement
book is : d. None of these
a. 24,000 b. 18,000 1. 99-dF gyfafafr &
c. 16,000 d. 20,000 a. qhs J&dh & Uhs TAFH Fr
b. d & gEdH A IEH WiaT H
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12

13.

14,

15.
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Uehs qEcsh & S TaFe 6

qTe], W 16.

c.
d.
A Pass Book is a copy of-

a. Cash Book relating to Cash column

b. A Customer's A/c in the Bank's book
c. Cash Book relating to Bank Column

d. Current Account

dF & carr W@ v @rar A g St aEE

& aeh 8, 30 e & b
a. UH-gH b. Pz LT
c. UhTh d. e[ @rar

A copy of the Account as maintained by the
Bank and given to Customer is called-

a. Pass Book b. Cash Book
c. Cheque Book d.
dF gamue REor g9 #1387 §

rEdfas de YT a1 Seter

IFafadt S @refelr

Sl I JUehadl

SAH § el

The object of preparing Bank Reconciliation
Statement is

a. To know actual Bank position

b. To detect mistakes

c. To prevent frauds

oo oo

d. All of these 19.
wfage v F1 3 @

a. Uds F&I & A AT

b. YH-gH H ATH AV

c. U g% H AT AV

d. S @ HS G

An unfavorable balance means
a. Debit balance in Cash Book
b. Debit balance in Pass Book
c. Credit balance in Pass Book
d. None of these

ITHeT AY FT 7 ¢
Uehs 9ET & AT AW
U g H AT AV

a0 oo

et (b) 3R (c)

Favorable bank balance means-

a. Credit balance in the Cash Book
b. Credit balance in the Pass Book
c. Debit balance in the Cash Book

Current Account 18.

Uehs §ET & a1 AW 20.

d. Both (b) & (c)
UFhs T8 F 3T AT &7 37T &

a. Jfufasy b. 37l AT

c. amr d. 37 ¥ FIS 6l
Debit balance in the cash book means

a. Overdraft b. Favorable balance
c. Both d. None of these
H-gF & 3T Av FT o

a. 3Jfafaesy b. 3iel%hel AW

c. (a) 3R (b)aaAr d. ZAH & HIS G
Debit balance in the passbook means-

a. Overdraft b. Favourable balance

c. Both (a) and (b) d. None of these

9 &F @ uaT @FTem I §, dF

ATgH WIAT T Hisc Pl &

ATgH WIaT T 3f9e HIAT §

g WIaT A Hise AR 3f9e w=ar g
3UYFd H HIg G

When Money is withdrawn from bank, the
bank-

a. Credits Customer's Alc

b. Debits Customer's Alc

c. Credits and Debits Customer's Alc

d. None of the above

Iy & IH-aF & ITAR AV AF §, VF3 T@

F 7 F UNT F QT SR 7 ¥
g

a. W garT fear I e
b. d& & GaNT FHTRA ATl

c. TF AT foaT wifeheT amEr AT g3

d. 9% & CarT T S & AR ST

oo oo

If we take balance as per Pass book which
of the following will be deducted to get
balance as per cash book-

a. Interest given by bank

b. Interest charged by bank

c. Cheque deposited but not cleared
d

Payment made by bank under standing
instructions

Bank balance shown in Trial Balance




21.

22,

23.

24,
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Balance as per pass book
Balance as per cash book
Balance as per purchase book
Both (a) and (b)

hmﬁwﬁmﬁﬁa%a‘m#m
F RaEer & e A frar smar §

a0 oo

Uhs S8 & Uhs HioH TT IH Th 25.

Uehs €1 & dh Hicd AT 9T H Th

Uhs T8 & UPS ST JAT Ahs Sg7 & dh
Pt

d. 3WeFd # q HI$ A

Bank Reconciliation Statement is used to
show the difference between the balances

a. Cash columns of cash book and pass
book

b. Bank columns of cash book and pass
book

c. Cash columns of cash book and bank

columns of cash book 26.

d. None of the above

UF3 o F Igar Hfofawd 1 3 ¢
a. .a%‘r:ﬁré%te‘rsr

b. 3 & H shisc AW

c. Uws §g H LI AV

d. 58 @ FIg Al

Overdraft as per cash Book means :
a. Debit balance in the Cash Book

b. Credit balance in the Cash Book
c. Nil balance in the Cash Book

d. None of these

uraeF & 3fae aw oS @

a  wffs b. 37k AW

c. armr d. 7 ¥ HIg 80 27,
Debit balance as per pass Book means :

a. Overdraft b. Favorable Balance

c. both d. None of these

J9 dF AT fQavor 99T &7 W@ ), afe 3y

&g T8 & 3T AT F AFT TS §, A 9

gﬁmmmwmﬁamm
T

aamsﬂmm%tr
FANTST e T 3TaTHdr 6T
d. 3WFd F RS A

When preparing a Bank Reconciliation
Statement, if you start with a debit balance

o oo

as per Cash Book, cheques issued but not
presented within the period should be :

a. Added

b. Deducted

c. Not required to be adjusted
d. None of the above

AT 6T MaThdT Tal &
IWFT 7 q FIg 61
When balance as per Pass Book is the
starting point, interest allowed by Bank is :
a. Added
b. Subtracted
c. Not required to be adjusted
d. None of the above
IfE & 99 % F IR AY AQ &, a AFg 7@

%Wawmaﬂﬁa;mﬁm##m
TRl SR ?

d& ganr fear mar sarsr

e EaRT HIeT T SIS

TR A& & eadtd d garr far o
HTATT

e

If we take balance as per Pass Book which
of the following will be deducted to get
balance as per Cash Book :

a. Interest given by Bank
Interest charged by Bank
Cheque deposited but not cleared

Payment made by Bank under standing
instructions

a‘«‘ﬂﬁﬁ*iﬁimmmmh—%{m
ar aTEE! garT e St R Sar @

SET SR

T SITaT
ARSI X T 3TTTRT 781 &
SoH A IS G

When the balance as per Cash Book is the

starting point, direct deposits by customers
are

a.
b. €erT AT &
C
d

oo oo

e 00U

R

Added

Subtracted

Not required to be adjusted
None of these

oo oo




28. &% @AM fFavor F=4T 2

a. Ush dIdr
b. w3 g T Th AT
c. HU g IR U b F IJR HI FAT
faazor
d. 3Wad #§ & IS g0
What is Bank Reconciliation Statement ?
a. An account
b. A part of cash book
c. Reconciliation Statement of the Difference
of Cash Book and Pass Book
d. None of the above
Answer
Q.No.| Ans. |Q.No. | Ans. |Q.No. | Ans. | Q.No. | Ans.
1 a 9 c 17 a 25 b
2 b 10 a 18 b 26 a
3 b 11 b 19 a 27 a
4 a 12 a 20 b 28 c
5 c 13 d 21 b
6 c 14 b 22 b
7 c 15 d 23 a
8 d 16 b 24 a
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Ans:

Ans:

o

Ans:

Ans:

©

Ffa &g 30T wea
(Very Short Answer Type Questions)

dF waATaTeT fEver F4T §7

do gATaTe faavor veh 0T fEeReT § S I garT Yefid AW Ud U FET F dd HioH gaRT YEid AW
T 3cUeed AW FT AT e & T gar=—r Srar 2

What is a Bank Reconciliation Statement?

A Bank Reconciliation Statement is a statement prepared to reconcile the difference arising between
the balance shown by the bank and the balance shown by the bank column of the cash book.

dF wamuer faEvor fRwd q@RT ST S 87
o FATUS a1 AEF F GIRT AT AT g

By whom is the bank reconciliation statement prepared?

: Bank reconciliation statement is prepared by the customer or businessmen.

F1 3% gATYI AGI0T S AWT YOI FT A gT &2
STET, S FATUTST fAGTOT ST AW YOS & 39T AET g gl

Are bank reconciliation statements a part of the double entry system?

: No, bank reconciliation statements is not a part of the double entry system.

dF AU fEver S § 91 @rar 8 ar f{awr?

Ig T fIaRoT AT gl

Is the Bank Reconciliation Statement, Journal or Ledger or Statement?
This is just a statement.

dF AT Qv fFEF A ¥ S9AE™T ST §72
do gATUT fdeRor Aehs €T & AV IT GHGH & AV § FA”T AT &
Bank reconciliation statement is made from whose balance?

Bank reconciliation statement is prepared from cash book balance or passbook balance.
UFHS T FT a1 AT FAT goufar 272
UFhs TET AT ATH AV UodlcHS AT Dl AT § STdfeh hisc H FKUMcAS AV G2 gl

What does the debit balance of the cash book indicate?

: The debit balance of the cash book indicates positive balance while the credit balance indicates

negative balance.

TTHGF FT ATH AY FAT AT 82

AEEE HT AW AV HONCHS AT 3T Ay @t gefdr g
What does the debit balance of the passbook indicate?

: The debit balance of the passbook shows, negative balance or overdraft.

dFafafRey ¥ 3T F gHeS &2
Y ¥ Ay dF 7 I I T 3R¥F Hr AFERT va sTF JR F dF AR Fea L
What do you understand by bank overdraft?

Overdraft means withdrawal of more than the amount deposited in the bank and its difference is
called bank overdraft.

FIT dF gAY f9aor v @Er §7
Bl
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Ans:

10.

Ans:

—

Ans:

N

Ans:

3.

3T

Is a Bank Reconciliation Statement an Account?

No.

YR N3 q€ A AV F1 ATt § A grages 741 gafelt @72

AT STAT AT H AT B

Generally, a cash book shows the debit balance, then what does the pass book show?
Passbook shows the credit balance.

oY 30T g
(Short Answer Type Questions)

d gaTUS faavor =T 82

do @ favor fhel off aRI@ W ks §@1 3N IHGH & o hieH & TR AV & & HAT A
fves & faT 3R RRT a1T Tk ReRor ¥ 1§ G faeRoT s Ao, feeriaEr ik sy
qﬁmwdﬁraqqaﬂaw%lW%ﬁvaﬁwiﬁaﬂéﬁwm%‘%wmm
IR AT AR ST R R am, R o dF RAaRer vl o ofY A8 Rwrar € ar 15 dTadr I graredy
8l Tohdll §1 3 YR, §H e Hehdl © (o Uehs FgI R U1 geb & AN & AT el & foIv Toh faavor
TR R Sar § O S gaErene fdavor wer S B

What is a Bank Reconciliation Statement ?

Bank Reconciliation Statement is a statement prepared to settle the difference between the balances
as per the bank column of cash book and passbook on any date. Bank Reconciliation Statement
can help in identifying accounting errors, discrepancies and frauds . For example, if business records
show that payments were collected and deposited, yet bank statements do not show such deposits,
there may be an error or fraud. Thus, we can say that to reconcile the balances of cash books and
pass books a statement is prepared which is called 'Bank Reconciliation Statement'.

FagF IR THEF F AT HW F FS ¥ FROT qA@C

&er g 3R I g & e IR F HROT AT 8-

a. 9% IR fFT T AfFT spararer F AT yrqa G FT A0 AEF 9 HFARAINT AT AFASRT HY A
SR @Rl §1 AftheT I I A b & GE(d G Y S B 95 F WA I T @ W e
?W%ﬁﬁm%mﬁﬁéqﬁﬁaﬁﬁmm%ﬁm%ﬁvwaﬁﬁmm

|

b. AF FT AT AT AT AT = Afer dF @Rt v IR FAT AE A T B @Ry S g A
yfafe dq uiRd 1 S & o9 38 39 SeTeRT & Ak Gred @ & S BT 9 & AR AY AR P
a'c:lﬁ’s‘lm%#%m@mﬁtm%mﬁma:%%wmgmﬁm
GEY Usal A, 4 E@RT dh THA gl & Sial

State any two causes of difference between cash book and pass book.

The causes of difference between cash book and pass book are given below:

a. Cheques issued but not presented for payment: The customer issues cheques to its suppliers or
creditors. But not all these cheques are presented to the bank. The entry in the cash book is made
immediately on issue of the cheque but the bank will not pass an entry until the cheque is presented for
payment.

b. Cheques paid or deposited but not collected and credited by the bank:
Entry is passed by the firm in the cash book when it receives cheques from its debtors which increase the
balance as per the cash book. But the bank credits the firm’s account only when they have received the
payment from the customer’s bank or in other words, once the cheque is collected by the bank.

3% gaye {avor IR FRS A ATGIHAT TdU?
d AU AEROT IR e T 3METHAT 39 TPR g:-
a. IE HA gh AR I g A g8 A IR IH FT AT A F FAeg AT §
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b. agsg;wﬁaﬁ@w%ﬁmﬁhrwﬁéﬁtﬁﬁ%aﬁmyﬁrﬁwwﬁaﬁﬂﬁm
T gl

c. W dF WA ¥ I F 3§ T Nhad A HAce Al gl
d.  Ig Her g H ol fhT 7T SAefeed T Hehall HT AU H Heg Xl ¢l

State the need for the preparation of a bank reconciliation statement?

Ans: The need to prepare a Bank Reconciliation Statement are given below as follows:
a. It helps in finding out the errors and omissions committed in the Cash Book and the Pass Book.
b. It shows uncleared cheques, which have already been debited in the Cash Book but have not
been yet recorded in the Pass Book.
c. It helps in checking embezzlement of money from the bank account.
d. It helps in measuring the accuracy of the transactions recorded in the Cash Book.
4, dF MaIZT FAT &2
IW: dF ARG T Gy Igedr ¢ ad Te da T GidReE #3947 9 @rd § 3 dar e
AT T H R IFAT ST &, [THd o §9 § Teh FhRIcHAS AV &elal g1 GER el &, Tg s anT
3T AMEF T UG AT ST aTell Ieuaiad 3UR & U6 &
What is a bank overdraft?
Ans: A bank overdraft is a financial arrangement in which a bank allows an account holder to withdraw
or spend more money than they have in their bank account, effectively creating a negative balance.
In other words, it's a form of short-term borrowing provided by the bank to its customer.
5. Give Format of Bank Reconciliation Statement.
d% game {awor #1 g QS
Ans:
Bank Reconciliation Statement of...........
(Ason ........ )
Sl. No Particulars Amount Amount
T (+) ()
Balance as per cash book XXXX
Cheques issued but not presented XXXX
Interest credited by the bank XXXX
Cheque deposited but not credited by the bank XXXX
Bank charges not recorded in the cash book XXXX
Balance as per the passbook XXXX
XXXX XXXX
6. fmfaf@a & 3% gaTy= RQawor tar +{
g
(i) IFE T@ F FTER AW 20,000
(ii) ¥ STAT & T AfFer FARNAG =1t gU 5,000
(iii) ¥% SR BFw v AfFT veqga @@ B v 3,500
(iv) 4% sarer 500
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Prepare Bank Reconciliation Statement from the following:

Z
(i) Balance as per the Cash Book. 20,000
(ii) Cheques deposited but not cleared. 5,000
(iii) Cheques issued but not presented. 3,500
(iv) Bank interest. 500
Ans;:
Bank Reconciliation Statement of
(As on........ )
S. No. Particulars Amount | Amount
Rs (+) ()
i Debit balance as per the Cash Book 20,000
ii Cheques deposited but not cleared 5,000
iii Cheques issued but not presented 3,500
iv Bank Interest 500
Credit Balance as per the Pass Book 19,000
24,000 | 24,000

7. Sl g #r qragE F T 17,000 FT AW fe@rr =T 4Tl 30 S, 2023 I dF FAYE faEROr AR F|

i U AEF ganT €Y ¥ 3,000 F AF dF F AT T AU |
i dF F suTer F T F T300 FAT B |

i ¥ 6,000 % A% T AE ¥ SR IR T T & AfFeT 31 & T 2,000 F AF T[T A® F SR FEAT

8t farw arw o

Prepare bank reconciliation statement as on June 30, 2023. On this day the passbook of Mrs.

Nitu showed a balance of ¥ 17,000.
i Cheques of ¥ 3,000 directly deposited by a customer.
i The bank has credited ¥300 as interest.

ii Cheques for ¥ 6,000 were issued during the month of June but of these cheques for ¥2,000

were not presented during the month of June.

Ans:
Bank Reconciliation Statement of Mrs. Nitu
(As on June 30, 2023)
S. No. Particulars Amount | Amount
¥4 Z()
Balance as per the Pass Book 17,000
i Cheques directly deposited by a customer 3,000
ii Bank allowed interest 300
iii Cheques issued but not presented for payment in June 2,000
Balance as per the Cash Book 11,700
17,000 17,000
Class-11 (Accountancy) —
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Long Answer Type Questions)

d= gaTae Rawor F47 §7 3@ F67 AR A smar 7

30 o FATUE [IaR0T IR & HROT HI FURT el 3R g A9 Qs 987 & IFER) H 99 g & AW
& G1Y IT 38K A el & fov IR fFar a7 v faawor gl

3TSTehel, Teh eFTF AT TIS doh & ATETH & &S oJolced Il gl o fqaRor (Irell, arg geh) &
Uiy & Wy, R S a1 ered H AR Ao P NHS FN F U TS Us T SAT @ Fr
3R BIch &1 e dh & ACIH § 997 HEAT H oeicel fohar Sirar g, aF Aohs a8 &7 AV 9 H o &
AV A AT &7 TohaT &

&er geh 3R I g & A IR F HS HROT G Fhd 8, oI b o Qe e -

a. ST dYel & HHAG deh I Her gob A Gol fohdl IRAT AT, SAdfeh, deh @RI a1g # Tohe fohar aram ar ar

T A8l fohar amm|

b. SR TR IT ek HA gk A ol fohdT 1T UT; FAdieh, ST A o HElA & U ohal Gof gl T
I AT mmﬂﬁﬁaﬁsﬁ%ﬁmﬂiﬁvmﬁﬁwmﬁsﬁwwﬁaﬁwm
=T

c. S ganT feIT IAT SIS U geh H ST ST § olfchel Her goh H L
“deh FATUT TR0 a9 IR AT ST § ST el geh @1 doh AT 38 dRIE . qEgsH GarT i@
T AV & S ALY BT &1 & A AW F FT FT F T, mmmwwwm
TRT AR 3% S AT ST ART, S dob FHAUT RO SRR e & WS 7T FROT B

o FATUTS [Ga0T dIR T T HTGeTHhdT 39 IR &

a. g B gF AR I qh A g3 AR AR IF &1 I 9 H Feg BT &
wmﬁmm%ﬁ—%qﬁé‘rmrwﬁéﬁtmwm%‘mHsﬂa%qmwﬁras‘r
Ter fohar a3 g

c. 309 9% @I ¥ I fr R Vbt H HAeg Aedr &

g U g H gol defeet I FehdT I AU H Hee Il g
What is a bank reconciliation statement? Why is it prepared?

Ans: Bank Reconciliation Statement is a statement prepared for determining causes of differences and
reconciling bank balance (as per the Cash Book) with the balance as per the Pass Book or vice
versa.

In day to day affairs, an individual or organization makes numerous transactions through a bank.
Along with the copy of bank statements (i.e., the Pass Book), an individual or organization needs to
maintain a Cash Book for recording the banking transactions. When a large number of transactions
is made through the bank, the balance of the Cash Book may differ from the balance of the Pass
Book.

There can be many reasons for differences between the Cash Book and the Pass Book, such as below
given ones.

a. Deposit a cheque was recorded in the Cash Book at the time of deposit; however, was collected later
or not collected by the bank.

b. Cheque issued was recorded in the Cash Book; however, was not recorded in the Pass Book in the month
of issue. It was entered in the Pass Book in the next month when it was presented for payment in the
bank.

c. Interest allowed by the bank is added in the pass book but not in the Cash Book.

Bank Reconciliation Statement is prepared when the bank balance of the Cash Book is not
equal to the balance shown by the PassBook on the same date. In order to match the two respective
balances, errors and omissions are to be located and rectified, which is the main rationale behind
preparing the Bank Reconciliation Statement.

Class-11 (Accountancy) —=




The need for preparation of a Bank Reconciliation Statement is as follows:

a.
b.

C.
d.

It helps in finding out the errors and omissions committed in the Cash Book and in the Pass Book.

It shows uncleared cheques that have already been debited in the Cash Book but have not yet been
recorded in the Pass Book.

It helps in checking embezzlement of money from the bank account.
It helps in measuring the accuracy of transactions recorded in the Cash Book.

2. 39 FROT T e N Ed dF gqwgE gann REmn @ Ay Fu §F & dF Fiaw @ R v dy
T A 781 @rar gl

3 é%qmwaammm%Wé;%rwé;é%waam%@wmwa;maﬁﬁ%@ﬁw%‘
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Explain the reasons where the balance shown by the bank passbook does not agree with the
balance as shown by the bank column of the cash book.

Ans: Below given are the reasons on account of which the balance shown by the bank Pass Book does
not agree with the balance shown by the bank column of the Cash Book.

Cheques issued by the firm but presented after the date that is mentioned on the cheque or
till not presented in the bank: Usually, the issue of a cheque is recorded in the bank column
of the Cash Book on the date that is mentioned on the cheque. Sometimes, the holder of the
cheque does not present the cheque on the date which is mentioned on it. This may lead to
differences in the balance between the Pass Book and the bank balance of the Cash Book.

Deposit of cheque recorded in the Cash Book at the time of deposit but collected later or
not collected by the bank: Deposit of a cheque is recorded in the bank column of the Cash
Book on the date when it is deposited in the bank for payment but bank records it in the Pass
Book on the date of clearance. Usually, the date of deposit and date of clearance are not the
same. This difference in the two respective dates leads to a mismatch between the Pass Book
and the bank balance of the Cash Book.

Transactions recorded only in the Pass Book: Transactions, like interest allowed by bank on
the deposits, bank charges, etc., are recorded first in the Pass Book. After getting intimation
from the bank, these are recorded in the bank column of the Cash Book. However, sometimes,
due to delay in intimation of these transactions to the customers, the Cash Book remains not
updated, which leads to the difference between the Pass Book and the bank balance of the
Cash Book.

iv. Errors and omissions : Any error or omission committed in the Pass Book, such as double
recording of a deposited cheque, wrong posting of amounts, current account cheque wrongly
paid through saving account, etc., result in the difference of the balance between the Pass Book
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and the bank balance of the Cash Book.

¥ A 9T fF 31 AW, 2023 FY 3@ FA gF A 3awge 0T T 90,000 73T wrwgwd W ffaf@a
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iv. ¥ 3,000 FT I FAGRT & 4T §.

Mukesh find that the Overdraft balance shown by his cash book on March 31, 2023 is ¥ 90,000
but the passbook shows a difference due to the following reason:

i. A cheque for ¥ 2,000 has been debited in the bank column of the cash book but not
presented for payment.

ii. A cheque for ¥ 7,000 drawn in favor of Archana has not yet been presented for payment.
ili. Cheques totalling ¥ 2,500 deposited in the bank have not yet been collected and
iv. Cheque for ¥ 3,000 has been dishonored.

Ans :
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Reconciliation Statement of Mukesh
as on March Bank 31, 2023

S. ) Amount | Amount
No. Particulars 2(+) Z(-)
Overdraft as per the Cash Book 90,000
(i) Cheque debited in the Cash Book but not deposited in the bank 2,000
(ii) Cheque issued but not presented for payment 7,000
(iii) Cheque deposited but not yet cleared 2,500
(iv) Cheque dishonored 3,000
Overdraft as per the Pass Book 90,500
97,500 | 97,500

Y T3 HUH & af dF @I §, Wi §EA 1 3R Wiar §EAT 11 Grar $EAT 1 § Fafta eafaf@a Rawot
#W#a?rmaaa:mmmﬁzozsaﬁmmaﬂawmmmm

(i) 31#T,2023 ¥ gga dF H FAT fFU AT, AfRT 20,000 F AF IF AT AE fFU AU

(i) WTT HEATI & WIAT HEAT | F YU HT TAHCROT dF gaRT 31 AT 2023 FY gof HaT o1 Afeher FHer
F A 39 al@ F 915 ¥ 5,000 &t fFT AT

(iii) %;ﬁ,zozsﬁmmmmw,aﬁmmmﬁ%7,500#%@%#%?@@
AT

(v) 100 % fT d garr 3fae frw aw o ow & Fa gF A o 7@ AT T |
v) % ganr 3fae faram aram saTer T 400 Fer gF F oo L frar wm
(vi) 9THEF F IHTAR HaTgFe T AV T 28,000 B

Ayush & Co. have two bank accounts. Account No. | and Account No. Il. From the following




particulars relating to Account No. | found out the balance on that account of March 31, 2023
according to the cash book of the firm.

(i) Cheques paid into bank prior to March 31, 2023, but not credited for ¥ 20,000.

(ii) Transfer of funds from account No. Il to account no. | was recorded by the bank on March
31, 2023 but entered in the cash book after that date for ¥ 5,000.

(iii) Cheques issued prior to March 31, 2023 but not presented until after that date for ¥ 7,500.
(iv) Bank charges debited by bank not entered in the cash book for ¥ 100.
(v) Interest Debited by the bank not entered in the cash book ¥ 400.

(vi) Overdraft Balance as per Passbook ¥ 28,000.
Ans:

Bank Reconciliation Statement of Ayush & Co. Account No. |
(as on March 31, 2023)

S. . Amount | Amount
No Particulars
) T (+) % (-)
Overdraft as per the Pass Book 28,000
i Cheque deposited but not cleared prior to 31 March 2023 20,000
ii | Amount transferred Account Il to Account | recorded in the Pass Book but not 5,000
entered in the Cash Book
iii | Cheque issued but not presented for payment 7,500
iv | Bank charges 100
v | Interest debited by the bank not entered in the cash book 400
Overdraft as per the Cash Book 20,000

40,500 | 40,500
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