Class-11 (Accountancy)

CHAPTER - 02 sfaw @ - gAESET afta
Financial Statements - With Adjustments
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Memorable points :

>

Need for adjustment: In order to prepare
financial statements it is necessary that on the
basis of accrual principle of accounting, all the
adjustments arising at the end of the accounting
year should be made. Another thing to be kept
in mind while preparing the final accounts with
adjustments is to differentiate between capital
and revenue items. The entry which is recorded
to show the effect of adjustment is called
adjustment entry.

Outstanding Expenses: At the end of the
accounting year, some expenses of the business
organization remain unpaid due to one or more
reasons, such expenses are called outstanding
expenses.

Prepaid Expenditures: At the end of the
accounting year it is found that the benefits of
some expenses have not been fully realized.
Some part of the total profit will be received in
the coming accounting year. That part of the
expenditure whose benefit will be received during
the coming year is called aforesaid expenditure.

Unearned Income: Those items which have
been received by the business concern but their
entire amount is not related to the current year.
The part of this type of income which is income
received in advance related to the upcoming
accounting period is called unearned income.

Depreciation: Depreciation occurs in the value
of assets due to passage of time and wear and
tear. Depreciation is that part of the cost of
assets used in business which is written off for
the purpose of earning profit. The assets will be
shown in the balance sheet after deducting the
amount of depreciation.

Provision for doubtful debts: It is normal in the
course of business activities that some debts
are not received, which means that the amount
will not be recovered from them. The amount of
such fixed items which are related to bad debts
should be deducted from the income every year.
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Expenditure incurred on purchasing assets is
considered capital expenditure.

Income tax is considered a drawings because
the businessman's income is taxed and is
deducted from the capital.

Goods in transit are shown on the asset side and
are added to the creditors. Instead of showing
it in the asset side, it can also be shown by
adding it to purchases in the trading account
and creditors in the liability side of the balance
sheet.

The supply of goods to the owner is called

FAATT a¥ $T qaed 4T FT FEY gl o
a. Too ffm av &
b. 3mTer facfr af &
c. dref fa<dta a¥ &
d. FH & FIg

Prepaid expenses of current year is related
to-

a. previous financial year

b. next financial year

c. current financial year

d. none of these

drawings. 4, gave ¥ Ru sv sufSia FAleer F Fer gerfm
In the Trading and Profit and Loss Account, SITeeT?
only the current financial year is accounted a. IR @IdT & AT 967 §
for. Prepaid expenses or unearned income are b. <a9ie @ar & 19 9e7 &
deducted and outstanding expenses and accrued c. e Rrer & gy s
incomes are added. ' :
d. 3nfds Rer & e smr &
Only revenue income and expenditures are s . . .
. . . accrued commission given in trial balance
accounted for in the trading and profit and loss . .
o : will be shown in the -
account. Capital income and expenditures are o ]
not accounted for in this. a. Debit side of trading account
Adjustments must be accounted for in two b. Credit S"?'e of trading account
places. c. Assets side of balance sheet
d. Liability site of balance sheet
5. @ & @ @ e @ar & a8 REmr
a'gﬁa»—«ch'u e ST ¥7
(Multiple Choice Questions) a. HF b. &=
c. el d. o HOT
q«_‘hﬁ I F AH ﬁm # f@mn S g- Which of the following is not shown in the
a. O ai¥cd & & A profit and loss account?
b. TuRY Ty F T H a. Purchases b. depreciation
c. O Ui & &7 A c. Interest d. bad debts
d. L& & # 6. worgl 3R daw # e far e ¥
Prepaid salary is shown in the balance sheet a. TANURS @I HF b, THEA @ad H
as- c. I+ Rgr & d. fa%g @a #
a. as c.urrent liability Wages and salary is debited in-
b. as fixed asset a. trading account
C. as current asset b. profit and loss account
d. as capital c. balance sheet
T @dt # e Res # Ramr s - d. sales account
a. oo IR & &7 & 7. aae AR Aegh @t sfee R Srar € -
b. TIRT g™ & & & a. UG @I H b, arH-giiad @ &
c. d &l & ®q F c. 3= Rgr A d SEr@Ear#
d. TR giffica & §9 & Salary and wages is debited in-
Unpaid expenses are shown in the balance a. trading account
sheet as- b. profit and loss account
a. current assets b. fixed assets Z ct;alance sheet
c. current liabilites d. fixed liabilities Iscount account
Class-11 (Accountancy) =
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8. 3ifaw @&l & AT &1 3587 ¥- 14, f@Fa & ¥ *i7 v qufa adt § 2
a. ol AT LA a. Ydacd dcel b. FFY
b. g AT FHar c. Had d. &AM
c. Yol AT e Which of the following is not a fixed asset ?
d. et 3R gy aur o Rufa ara s a. prepaid salary b. Computer
The objective of preparation of final accounts c.  building d. Machine
Is- 15. foaoet & @ ol v gt gt §
a. ascertaining profit a. I b. RIS
b. ascertaining losses c. T d. s9ed @
c. ascertaining capital . . ] ] .
- . ' . Which of the following is an intangible or
d. ascertaining the profit or loss and financial fictitious asset?
status T _
s a. goodwill b. copyright
9. 3T AR & c. patent d. All of the above
a. I b. ¥
c. e d. b g c gt 16. UFTHI AN & FarHl ZRT 379l saraas s
: ‘ ‘ W Ru v s3maex & Qv fFa @« & 3fe
Outstanding interest is - FIAT AMGT?
a. income b. expenditure a. ARG @arT H§ b,  om-gifar @rar &
c. liability d. b and c both c. 3MEIOT @iar H d. s Gar #
10. s ¥ Fiq 919 Uy 372 Which account should be debited for Income
a. gfaar b. R tax paid by the owner of a sole proprietorship
c. THT d. ﬁﬁ business? .
Which of the following is a current asset? a Tradllng account b. profit and loss alc
. c. Drawings account d. cash account
a. stock b. furniture
c. plant d. capital 17. frfm o€ & 3@ & e / seqofsta ama #r
. ufr F R@rr Jrar §-
11. & @ FiT I aRT &7 :
N s b e a. TIT & T H b. 3WH & & H
a : T c. TR &FTIH d caR—RFTF & H
c. TdlC d. dait
. L — At the end of the financial year advance /
Which of the following is a current liability? unearned income is shown-
a. Creditor b. Furrliture a. As an expense b. As a revenue
c. Plant d. capital c. As an asset d. As a liability
12. s & @ Fla Tl wwfa 72 . 18. 3@ T &g WEUW ¥ fav frw @ @ e
a. oFleR b. T A FT i T
c. T d. s a. IR @rdr
Which of the following is a fixed asset? b. wrH-grfer @rar
a. creditor C. CagR @rdr
b. Stock of raw materials d. & ®UT g TaElel @rcr
c. plant Which account is debited for creating
d. capital provision for bad debts?
13. s # ¥ Fl 91 e a@ 872 a. Trading account
a. WeR b. I f9ux b. Profit and loss account
C. 3MGcd ddel d. qdecd fammar c. Debtors account
Which of the following is not a current d.  Provision for bad debts account
liability? 19. AW IS F GaUF F, 3qF FARMT B FEA &
a. creditor b. bills payable are gv %ﬁ‘;ﬁm T, 10% Tﬁ%ﬂ A FI
c. unpaid sala d. repaid rent HRASR EI FHRI Fea HT YH
P & prep AT 2 6,60,000 &Y, @ TAUF FT FHRE -
Class-11 (Accountancy) =
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a. %40,000 b. ¥50,000 23. UHFH ANR & FEH G@RT A EaAs
c. 60,000 d. 66,000 T W ﬁ'i AT FIHT S FT G A *Hfee
T illi?@ ?
The manager of M/s Anuj has the right to A " }
get 10% commission on net profit, after a. cv Wﬁr b. W—ﬁﬁ@aﬁf
charging his commission. If before charging c. Yl ad A d. Uhs @ A
his commission, the net profit of the firm is Which account should be credited for the
< 6,60,000, ﬂ:gnb amount of commission of Income tax paid by a sole proprietor on his
manager would be- business income?
a. 340,000 b. 50,000 a. Trading account
c. 60,000 d. 66,000 b. profit and loss account
20. faerfaf@a wwriSemat & 9 ey omr c. capital account
¥ 2,00,000 &1 37ew adeT 3 203(?0%_ 3 qdew d. Cash account
ﬁa‘{'qu T 10,000 g WHIISIT P
y ¥ T U o4 Prfared F ¥ A anRiE Ricor # adt qeira
a. % 2,10,000 b. T 2,00,000 &7 . o
c. % 2,30,000 d. % 1,90,000 a. I AT b. IR Tk
c. HMA d. s yfAfEEy
Net profit before the following adjustments . o )
is ¥ 2,00,000. Outstanding salary is ¥ 20,000 Which of the following is not shown in the
and Prepaid rent is ¥ 10,000. Net profit after balance sheet?
adjustment will be - a. Fixed deposit b. opening stock
a. %2,10,000 b. % 2,00,000 c. machinery d. bank overdraft
¢. ¥230,000 d. ¥ 1,90,000 25. o qee & faw Telaar Rar an § ar sifae
21. dave # § 7§ YA F HTAR &&R T 50,000, faar = w81 @ sreen?
gad %7 % 5,000 va WReT %ot & AT smte a. SUOTRE @rar &
%3ooo%|aﬁﬁwm wfewy ol F b, wIE-EEY @ &
T 3ERt W 10% & & § ST F6 ¥ | ' :
gy @ o 3R o e areh TR - c. 3w fagr # ‘
a. % 6,000 b. % 3,000 d. camTRE @ AR 3w Fr A
c. ¥ 7,000 d. ¥ 5,000 When closing stock is given in trial balance
According to the information given in the then wherg will the closing stock be shown?
Trial Balance, debtors are of ¥ 50,000, bad a. In trading account
debt is ¥ 5,000 and provision for doubtful b. in profit and loss account
debt is ¥ 3,000. Additional information - c. in balance sheet
make a prOViSion fOl‘ doubtful debts at the d in trad|ng account and balance sheet
rate 10%. The amount to be debited in .
profit and loss account is- 26. TH qdIC # farafafad qgar sqeey § -
a. % 6,000 b. ¥ 3,000 12% dF =or 90,000
c. % 7,000 d. % 5,000 sarer fea %9,000
22. UF YEUF F 3W YEU T W 5% FeeT a g W A s A R i @ 3fee R
FT HOFR § ST FARNT TTer T F a6 HTaT SITee?
T wRe A R F1 gl AR FHERE PE a. 10,800 b. %1,800
¥ TES AU I T 9,45,000 A c. 29,000 d. 28,100
a. ¥ 45,000 b. % 94,500 A trial balance contains the following
i i Wi
c. 47,250 d. %9450 information:
A manager is entitled to receive a commission 12% bank loan Z 90,000
@ 5% on net profit after charging such . .
commission. What will be the amount of interest paid ¥ 9,000
commission if the net profit before charging What amount will be debited to profit and
commission is ¥ 9,45,000. loss account for interest?
a. % 45,000 b. ¥ 94,500 a. 10,800 b. 1,800
c. 47,250 d. %9450 c. 39,000 d. 8,100
Class-11 (Accountancy) =
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27. qu9e H & 7§ YA & IR AER X 78,140; 29, ey fawy = 7
;a;roag;r §1| /485 Ta WiT AU & farw e a. % 37,000 b. % 47,000
> e c. ¥ 35,000 d. ¥ 45,000
sfaRea gaar - d@feyw ol &IERT 9T _
5% # a7 A AT FEAT & | FH-gIh @Y H Net Sales = 2
fde Y S areh ufr ¥ - a. ¥ 37,000 b. ¥ 47,000
a. ¥ 3,392 b. % 3,932 c. ¥ 35,000 d. ¥ 45,000
c. ¥7814 d. T 3,900 30. 9YRfA® AT =
According to the information given in the a. ¥ 20,000 b. % 30,000
Trial Balance, debtors are of I 78,140, bad c. % 50,000 d. % 10,000
debt is < 1,485 and provision for doubtful .
debt is ¥ 2,000. Additional information - Opening stock = ?
make a provision for doubtful debts at the a. T 20,000 b. % 30,000
rate 5%. The amount to be debited in profit c. % 50,000 d. % 10,000
and loss account is- ,
a. %3392 b. % 3,032 31. W amr =7
c. %7814 d. % 3.900 a. % 14,000 b. % 2,000
» dage A fw v Aeafaf@a gaemsd & R ¢. ¥ 23,000 d. ¥ 4,000
T e HEAT 28 A 40 9F 3 Ao Gross Profit = ?
From the following information given in the a. ¥ 14,000 b. ¥ 2,000
Trial Balance, answer Q. No. 28 to 40 c. ¥ 23,000 d. ¥ 4,000
Particulars Dr. ® | Cr. (® 32. fawg & a = ?
Capital(1-4-2019) 1,40,000 a. ¥ 25,000 b. X 15,000
Stock (1-4-2019) 30,000 ¢. 33,000 d. ¥ 37,000
Cash 3 000 Cost of goods Sold = ?
’ a. ¥ 25,000 b. % 15,000
Purchases & Sales 50,000 40,000 c. % 33000 d. % 37,000
Sales Ret & Purch 3,000 5,000
Raet(la‘linse urn urchase 33. 3YTHT W g @10 % = ?
Debtors & Creditors 40,000 | 20,000 a. ¥ 1,500 b. % 6,000
Prepaid rent 10,000 c. ¥2,000 d. 3,000
Outstanding salaries 5 000 Depreciation @ 10% on furniture = 7
' a. ¥ 1,500 b. ¥ 6,000
Salaries 11,000 c. % 2,000 d. % 3,000
Direct Expenses 13,000 34, Ew Tl gy =
Rent 15,000 a. ¥ 27,000 b. % 30,000
Furniture 30,000 c. ¥ 33,000 d. * 25,000
Total 2,10,000 | 2,10,000 Net Fixed Assets= ?
7 L 3 SR 2 55.000 a. ¥ 27,000 b. £ 30,000
Additional information: Closing stock % 55,000 ¢. ¥ 33,000 d. 25,000
T 35. gad ®HOT ¥ fav IS @ 5% =
a. % 40,000 b. % 45,000 a. %4000 b. ¥2,000
c. % 30,000 d. % 47,000 ¢. ¥ 20,000 d. %400
Net Purchase= ? Reserve for Bad Debts @ 5% =
a. % 40,000 b. % 45,000 a. 34,000 b. 2,000
c. % 30,000 d. % 47,000 ¢. ¥ 20,000 d. %400
Class-11 (Accountancy) ~==
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36.

37.

38.

39.

40.

AdIGR = ?

a. ¥ 40,000 b. < 10,000
c. 5,000 d. % 20,000
Creditors = ?

a. ¥ 40,000 b. < 10,000
c. 5,000 d. ¥ 20,000

a

b. e efic & gwR Uay

c. ¢f3er @ra & shise qaf

d. ¢fser @ra & sfae et

Outstanding salaries will be shown in-
a. Liability side of balance sheet

b. Assets side of the balance sheet
c. Credit side of Trading Alc

d. Debit side of Tradmg Alc

T 91 AAea =

a. ¥ 15,000 b. ¥ 45,000
c. ¥ 20,000 d. % 25,000
Total Current Liabilities = ?

a. ¥ 15,000 b. 3 45,000
c. ¥ 20,000 d. T 25,000
gded R e feamar sreen-

f3ar @I &7 hise geT
391 @ &1 sfac gaf

Prepaid rent will be shown in-

a. Liability side of balance sheet

b. Assets side of the balance sheet
c. Credit side of Trading Alc

d. Debit side of Trading A/c

oy 3 B @ A e fr gy e f
STeei-

a.
b. g fNe &1 g get
C.
d

a. ¥ 5,000 b. ¥ 10,000

c. ¥ 15,000 d. ¥ 20,000
Amount of Rent to be debited in Profit and
loss alc

a. ¥ 5,000 b.
c. ¥ 15,000 d.

% 10,000
% 20,000

Particulars Dr. () Cr. ®
Capital(1-4-2019) 2,40,000
Stock (1-4-2019) 30,000
Cash 50,000
Purchases & Sales 2,40,000 | 3,64,000
Sales Return & Purchase 10,000 6,000
Returns
Debtors & Creditors 80,000 50,000
Bills Receivables 20,000
Bills Payables 40,000
Salaries 60,000
Direct Expenses 30,000
Building 1,40,000
Furniture 40,000
Total 7,00,000 | 7,00,000

41. AU FF = ?
a. % 2,40,000 b. £ 2,45,000
c. % 2,34,000 d. % 2,30,000
Net Purchase = ?
a. % 2,40,000 b. % 2,45,000
c. % 2,34,000 d. % 2,30,000
42. ey fawy = 7
a. T 3,54,000 b. £ 3,47,000
c. % 3,35,000 d. T 3,45,000
Net Sales = ?
a. % 3,54,000 b.  3,47,000
c. % 3,35,000 e. < 3,45,000
43. TR gmfy =
a. % 1,40,000 b. £ 1,80,000
c. % 40,000 d. % 1,00,000
TR gufy =
a. % 1,40,000 b. % 1,80,000
c. % 40,000 d. < 1,00,000
44, 3fas WA T 40,000 @S 9T AHA oH = ?
a. T 84,000 b. £ 80,000
c. % 1,20,000 d. < 1,00,000

If closing stock is ¥ 40,000 then Gross
Profit = ?

a. ¥ 84,000 b. < 80,,000
*x dolqc A GLSIGIEEG] T * ’ §
JTUR W 9o aﬁ'gmﬂz ¥ 50 T I a’ﬁ;:} ¢. ¥1,20,000 d- ¥ 1,00,000
From the following information given in the 45. fawg oord = 7
Trial Balance, answer Q. No. 41 to 50 a. T 2,54,000 b. % 1,15,000
c. ¥ 1,33,000 d. ¥ 3,17,000
Class-11 (Accountancy) ==
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Cost of goods Sold = ?
a. % 2,54,,000 b. < 1,15,000
c. % 1,33,000 d. % 3,17,000 Q.No. | Ans. |Q.No. | Ans. |Q.No. | Ans. | Q.No. | Ans.
46. 3YFHT W g @10 % =7 1 c 14 a 27 a 40 c
a. ¥ 1,500 b. 6,000 2 c 15 d 28 b 41 c
c. 2,000 d. % 4,000 3 b 16 c 29 . 42 g
Depreciation @ 10% on furniture= ?
a. ¥ 1500 b. % 6,000 4 | c | 1771 d]30 b4 b
c. % 2,000 d. ¥ 4,000 5 a | 18 | b | 31 d | 44 | d
47. Hdd W g @ 20 % =? 6 a 19 c 32 c 45 a
a. ¥ 8,000 b. ¥ 14,000 7 b 20 a 33 d 46 d
c. ¥ 28,000 d. % 4,000
8 d 21 c 34 a 47 c
Depreciation @ 20% on building = ?
a. % 8,000 b. % 14,000 9 | d 12 | af3 | bf48  a
c. ¥ 28,000 d. % 4,000 10 a 23 d 36 a 49 a
48. 3ad HOT F fAT TR W IAST @ 5% = ? 11 | a | 24 | b | 37 | a | 5 | c
a. % 4,000 b. % 2,000 12 c o5 c 38 d
c. ¥ 20,000 d. T 400
13 d 26 a 39 b
Reserve for Bad Debts on debtors @ 5% = ?
a. % 4,000 b. % 2,000
c. ¥ 20,000 d. T 400
49. F IS AT = ?
a. % 90,000 b. ¥ 40,000
c. ¥ 50,000 d. < 1,20,000
Total Current Liabilities = ?
a. ¥ 90,000 b. ¥ 40,000
c. ¥ 50,000 d. < 1,20,000
50. Wl W F FW = ?
a. % 10,000 b. ¥ 28,000
c. ¥ 32,000 d. % 18,000
Total amount of depreciation on assets = ?
a. ¥ 10,000 b. ¥ 28,000
c. ¥ 32,000 d. T 18,000
Class-11 (Accountancy) ~==
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Ifa g 30T T
(Very Short Answer Type Questions)

AT T & RAvansit #1 Iead@ I

IW- ARG HT HFAfaiad favan g-
) G FARNSS & @ial H gATfdT HA gl
i) FATASS dode & S} U g g1
Mention two features of adjustment.
Ans- Adjustment has the following characteristics-
i) All adjustments affect two accounts.
ii) Adjustments are given outside the trial balance.

2. ffees sgcat waRee dEl F 9eRi # @ Fegl AR 1 Ieaw AT

- A WwiAAn, 3ecd <99, Ydecd 09 U9 &4
Mention any four types of important adjustments.

Ans- Closing stock, outstanding expenses, prepaid expenses and depreciation.

3. 3cd u¥ fFA @Ed &2

3W- 3T oO¥ W g § S 3AF @id arel a¥ F FEfid @1 § WG 3R T AT g g ¢l 0F oIy
F 3ecd ST FgT ST B
What is outstanding expenditure?

Ans- Some expenses are those which relate to the accounting year but have not been paid. Such
expenditures are called unpaid expenditure.

4. 3faw wioar & 39 a1 @#sa &2

I- e a¥ & 3id & S A N 9o a7 S § 39 3ifaw wfaar #aa €
What do you understand by closing stock?

Ans- The goods which remain unsold at the end of the financial year are called closing stock.

5. 3ifew el &1 Aediea S fear S §?

3R- A IQIAIT HT Hedichel AFT YT SOIR Hed, Al A F ST H g1, 38 R v S g
How is the closing stock valued?

Ans- The closing stock is valued at cost or market price, whichever is lower.

6. I dodc & FE e =¥ & a 38 Fel ST ATCIM?

3W- Ife dode & FIS 3ccd T & aF 38 Fad e [gr F afRca dwer & @ s
If there is any unpaid expenditure in the trial balance, where will it be shown?

Ans- If there is any unpaid expenditure in the trial balance then it will be shown only in the liability side
of the balance sheet.

7. Ydcd SUT § T FIAT GAIA 87

3A- U Y St Al faccdg a¥ & AP\ & &9 F I1 o gor § W 3 @i e B AR T e
3T €T @ e ﬁmwmmwmm%’l
What do you understand about prepaid expenses?

Ans- Such expenses which have been given as advance in the current financial year but have not
been utilized till the date of preparation of final accounts are called prepaid expenses or advance
expenses.

Class-11 (Accountancy) ==
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Ans-

10.

Ans-

—

Class-11 (Accountancy)

YEUF N YCY ATH W, FARMT Fea F a6, 10% FARE A1 S1ar §1 I AT Fea F vgad gaaw™
FT EY @er 5,50,000 IUT & Y Yty Y FaArear Ay ufr Fraer ghie

. 10
gaYes FI FARG ST A= T 5,50,000 x 10 = % 50,000
The manager is paid 10% commission on the net profit, after deducting commission. If the net
profit of the business before deducting commission is Rs. 5,50,000, then what will be the amount
of the manager's commission?

Manager's commission = ¥ 5,50,000 x % = T 50,000
et saaaTr FT gy amr 50,000 TUT ¥ TH IHST Fo f3%F 4,00,000 FUC ¢, A T anra wa Hifdw
[EERECICIC] = el fashT - Yg omeT

= % 4,00,000 - % 50,000 = % 3,50,000
If the net profit of a business is Rs. 50,000 and its total sales are Rs. 4,00,000, then find the
cost of goods sold.
Cost of goods sold = Total sales - Net profit
= % 4,00,000 - % 50,000 = % 3,50,000
% 90,000 T & Al X 5% af¥w X @ g & avrE Hfw)

5
& = % 90,000 X — = % 4,500
* 700

Calculate depreciation at 5% per annum on machinery worth ¥ 90,000.

Depreciation = ¥ 90,000 x =% 4,500

100

agmﬁtrm;r

(Short Answer Type Questions)

AT gfafSeat 1 sraegwar #at gidr 872

A 9fafSear saaar & fov A R & 3mads §-

i) SIIATT & Hel ATH-gIfed HI Il ol@lel & forw

i) gEd # Al Yfgdt 1 ¥ FA & fow

iii)  3TYOT SeTet P qUT e & AT

iv) cIaErT @ g e RYUfd &1 9dT o & fow

31 @R, 2019 # PAFfA@d 9 @ anr 3R afF @Er IR F

From the following balances as on 31st December, 2019, prepare the profit and loss account.

Particulars g Particulars g
Gross Profit 50,000 | Rent Received 2,000
Salaries 18,000 | Commission Received 3,000
Rent paid 12,000 | Carriage Outward 2,500
Electricity 8,000 | Insurance 6,500

AR

i) 3T feheq 3m9Ted faRmam % 500

i)  qdced dAT NATH 31,500

Adjustments:

i) Rent accrued but not yet received ¥ 500

i) Fire insurance premium prepaid to the extent of ¥ 1,500




Ans-

Profit and Loss Account
Dr. for the year ending 31 Dec, 2019 Cr.

Particulars £4 Particulars g

To Salaries 18,000 | By Gross Profit 50,000
To Rent 12,000 | By Rent 2,000
To Electricity 8,000 | add: Accrued rent 500 2,500
To Carriage Outward 2,500 | By Commission Received 3,000
To Insurance Premium 6,500

Less: Prepaid 1,500 5,000

To Net Profit 10,000

55,500 55,500

farfaf@d gaeEt & v s+ yafter &

a) [T dd«T 3,500 TU|

b) ufad a¥ 6,000 FIF T TH AL & v arehr |

c) 9fd a¥ 16,000 T X W T fAARET & forw AT qdeed

d) 7,000 FUF T AT dTel Weite] H WG T JEAD H gof H TS|

Give the journal entries for the following adjustments:
(a) Outstanding salary at Rs 3,500.

(
(
(
(

(b) Rent unpaid for one month at Rs 6,000 per annum.
(c) Insurance prepaid for a quarter at Rs 16,000 per annum.
(d) Purchase of furniture costing Rs 7,000 entered in the purchase book.

Journal Entries

S. Particulars L.F.| Debit | Credit

a) SAIAMES AJC e Dr. 3,500
To Outstanding Salaries Alc 3,500
(Being Salaries of Rs 3,500 remaining outstanding)

b) Y o1 A AN Dr. 500

To Outstanding Rent A/c 500
(Being Rent unpaid for one month)
C) Prepaid INSUraNCe A/C........oueeeieeeeeeeeeeeee e Dr. 4,000

To Insurance Alc 4,000
(Being Insurance paid in advance for 3 months i.e. Rs 400)
d) U o110 =Y AV o Dr. 7,000
To Purchases Alc 7,000

(Being Furniture was wrongly debited to Purchases Account, now rectified)
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4. 31 |, 2021 F R @ g qa Aeafaf@a @mar ay § e SRE @rar AR w1
Prepare a trading account from the following ledger balances presented by Ritesh as on 31st
March, 2021.
Particulars g Particulars g
Stock(1-4-2020) 20,000 | Sales 6,00,000
Purchases 3,20,000 | Returns Inwards 32,000
Wages 60,000 | Returns Outward 20,000
Carriage inwards 20,000 | Gas and Fuel 16,000
Freight Inwards 16,000
sfafea Iaar:
) 31 &AT 2021 F FTeid T 20,000
i) SeraT ade % 4,000
iii) 3| 3R Suer & T 31,000 1 A serar fomar arr ar
Additional information:
i. Stock on 31st March, 2021 ¥ 20,000
ii. Outstanding wages amounted to % 4,000
iii. Gas and fuel was paid in advance for ¥ 1,000
Ans-
Trading Account of Ritesh
Dr. (for the year ended 31st March, 2021) Cr.
Particulars g Particulars g
To Opening Stock 20,000 | By Sales 6,00,000
To Purchases 3,20,000 Less: Returns Inwards __ 32,000 | 5,68,000
Less: Return Outward 20,000 | 3,00,000 | By Closing Stock 20,000
To Wages 60,000
Add: Outstanding 4,000 | 56,000
To Carriage inwards 20,000
To Freight Inwards 16,000
To Gas and Fuel 16,000
Less: Prepaid 1,000 15,000
To Gross Profit c/d 1,61,000
5,88,000 5,88,000
Class-11 (A t
ass (Accountancy) r@




& 3T oA

(Long Answer Type Questions)

g §F A O 1 9wt & 31 REeaw 2017 ) AT @ I a¥ & v sy AR anr T g @rar
TS qur af & I A goa-uT s A
grar ofids Tfr (3.) grar i ufr (3.)

i 50,000 | fasrar 1,80,000
A 3,000 | T g 2,000
adet 8,000 | uTed T 500
I 1,75,000 | @feTyr Holt & faw graume 2,500
fasrar araedr 3,000 | g5i 3,00,000
fafaer SoAer 82,000 | &= fau= 22,000
er fear 1,000 | wTe e 4,000
ST 3,200 | foRerar 6,000
o, &Y, 7 & 4,300 | FoT 34,800
heraax @ idsa 20,000
SRS =TT 1,500
g ROT 2,000
3TEROT 32,000
ALFAT 1,600
T A 4,200
3 300
RICE L) 200
FIRAT oh 500
greg fus 50,000
1T 1,10,000

5,51,800 5,51,800

AT

1. 3w\ # fAer e 21,000

2. 9= fRmr % 2,0001

3. &[T dde ¥1,000 3R gdgea AT * 8001

4 %Fag;aam%1,0003ﬂtaaaﬁw5%aﬁra@rmwa:ﬁvqﬁmamaﬂaﬁwz%
el

5. 3ifa® Fefe ¥ 32,000.

6. Had W 6% Yl a¥ &I & § HedeH|

Prepare a trading and profit and loss account for the year ending December 31, 2017 from the
balances extracted of M/s Rahul Sons. Also prepare a balance sheet at the end of the year.
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Account Title Amount Account Title Amount
®) ®)
Stock 50,000 | Sales 1,80,000
Wages 3,000 | Purchases return 2,000
Salary 8,000 | Discount received 500
Purchases 1,75,000 | Provision for doubtful debts 2,500
Sales return 3,000 | Capital 3,00,000
Sundry Debtors 82,000 | Bills payable 22,000
Discount allowed 1,000 | Commission received 4,000
Insurance 3,200 | Rent 6,000
Rent, Rates and Taxes 4,300 | Loan 34,800
Fixtures and fittings 20,000
Trade expenses 1,500
Bad debts 2,000
Drawings 32,000
Repair and renewals 1,600
Traveling expenses 4,200
Postage 300
Telegram expenses 200
Legal fees 500
Bills receivable 50,000
Building 1,10,000
5,51,800 5,51,800
Adjustments
1. Commission received in advance X 1,000.
2. Rent receivable % 2,000.
3. Salary outstanding % 1,000 and insurance prepaid % 800.
4. Further bad debts ¥ 1,000 and provision for doubtful debts @ 5% on debtors and discount on

debtors @ 2%.

o

Closing stock % 32,000.

6. Depreciation on building @ 6% p.a.

Class-11 (Accountancy)
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Ans-

Books of M/s. Rahul Sons.
Trading and Profit & Loss Account

Dr. (for the year ending December 31, 2017) Cr.
Particulars Amount Particulars Amount
Z Z
To Opening Stock 50,000 | By Sales Alc 1,80,000
To Purchases 1,75,000 Less: Sales Return 3,000 | 1,77,000
Less: Purchase Returns 2,000 1,73,000 | By Closing Stock 32,000
To Wages ] 3,000 | By Gross Loss transferred 17,000
to Profit And Loss Alc
2,26,000 2,26,000
To Gross Loss transferred 17,000 | By Discount Received 500
from Trading A/c By Commission Received 4,000
To Salary 8,000 Less: Advance Commission 1,000 | 3,000
Add: Outstanding Salary 1,000 | 9,000 | By Rent 6,000
To Discount Allowed 1,000 [ Add: Rent Receivables 2,000 | 8,000
To Insurance 3,200 By Net Loss 43,189
Less: Prepaid Insurance 800 2,400
To Rent, Rates and taxes | 4,300
To Trade Expenses 1,500
To Bad Debts 2,000
Add: Further Bad debts 1,000 |
3,000
Add: New Provisions 4,050 |
7,050
Less: old Provisions 2,500 | 4,550
To Discount on Debtors 1,539
To Postage 300
To Telegram Expenses 200
To Depreciation on Building 6,600
To Repairs and Renewals 1,600
To Travelling Expenses 4,200
To Legal Fees 500
54,689 54,689
Class-11 (Accountancy) ==
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Balance Sheet

as on 31t December, 2017
Liabilities Amount Assets Amount
Z Z
Capital 3,00,000 Buildings 1,10,000
Less: Net Loss 43,189 Less: 6% Depreciation 6,600 | 1,03,400
2,56,811 Furniture and Fittings 20,000
Less: Drawings 32,000 | 2,24,811 | Debtors 82,000
Bills Payable 22,000 | Less: Further Bad-Debts 1,000
Loan 34,800 81,000
Advance Commission 1,000 | Less: New Provision 4,050
Outstanding Salary 1,000 76,950
Less: Discount on Debtors 1,539 75,411
(on Rs 76,950)
B/R 50,000
Closing Stock 32,000
Rent Receivable 2,000
Prepaid Insurance 800
2,83,611 2,83,611

LTy

31 @A, 2019 # FATCT 9§ & Wl faafaf@a awt & =R 3k anrafa amar 3k S9w dfie IR

Prepare Trading and Profit and Loss Account and Balance Sheet from the following balances,
relating to the year ended 31st March, 2019:

Z Z
Capital 1,00,000 | Wages 50,000
Creditors 12,000 | Bank 10,000
Returns Outward 5,000 | Repairs 500
Sales 1,64,000 | Stock on 1st April, 2018 20,000
Bills Payable 5,000 | Rent 4,000
Plant and Machinery 40,000 | Manufacturing Expenses 8,000
Sundry Debtors 24,000 | Trade Expenses 7,000
Drawings 10,000 | Bad Debts 2,000
Purchases 1,05,000 | Carriage 1,500
Returns Inward 3,000 | Fuel and Power 1,000

sfaRea =

(i) 3ifaA ¥l &1 Hed X 14,500 ATl
(i) Telie 3R FAMT &1 Fed X 4,000 HA HY|

(iii) 3TMeT FOT T 5,000 ATH FY|

(iv) TFAT & T T 400 s&r &

Class-11 (Accountancy)
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Additional Information:

(i) Closing Stock was valued at ¥ 14,500.
(i) Depreciate Plant and Machinery by % 4,000.

(iii) Write off Bad Debts % 5,000.
(iv) % 400 is due for repairs.
Ans-

Trading and Profit & Loss Account
for the year ended March 31, 2019

Dr. Cr.
Particulars Amount Particulars Amount
4 Z
To Opening stock 20,000 | By Sales 1,64,000
To Purchases 1,05,000 Less: Return Inwards (3,000) | 1,61,000
Less: Return outwords (5,000)| 1,00,000 | By Closing Stock 14,500
To Wages 50,000 | By Gross Loss transferred to P/L 5,000
Accounts
To Manufacturing Expenses 8,000
To Carriage 1,500
To Fuel and Power 1,000
1,80,500 1,80,500
To Gross Loss transferred from 5,000
Trading Accounts
To Repairs 500
Add: outstanding 400 900
To Rent 4,000
To Miscellaneous Expenses 7,000
To Bad Debts 2,000 By Net Loss transferred 27,900
to Capital Account
Add: Further bad debts 5,000 7,000
To Depreciation on Plant & Machinery 4,000
27,900 27,900
Class-11 (A t
ass (Accountancy) r@




Balance Sheet
as on March 31, 2019

Liabilities Amount Assets Amount
(4 (4
Capital 1,00,000 Fixed Assets
Less: Drawings (10,000) Plant and Machinery 40,000
90,000 Less: Depreciation (4,000) 36,000
Less: Net Loss (27,900) 62,100 | Current Assets ]
Current Liabilities Closing Stock 14,500
Creditors 12,000 [ Sundry Debtors 24,000
Bills Payable 5,000 | Less: Bad Debts (5,000) 19,000
Outstanding Repairs 400 | Bank | 10000
79,500 79,500

3. 31 &1, 2019 I yog A qFas & farafaf@a v foar @

Following Trial Balance has been extracted from the books of Prasad on 31st March, 2019:

Particulars Dr. Particulars Cr.
Z 4
Machinery 4,00,000 | Capital 9,00,000
Cash at Bank 1,00,000 | Sales 16,00,000
Cash in Hand 50,000 | Sundry Creditors 4,50,000
Wages 1,00,000 | Interest Received 30,000
Purchases 8,00,000
Stock on 1st April, 2018 6,00,000
Sundry Debtors 4,40,000
Bills Receivable 2,90,000
Rent 45,000
Commission 25,000
General Expenses 80,000
Salaries 50.000
29.80.000 29.80.000
faReFa AEHR:

(i) §HET dde T 45,000 &

(i) #MTL W 10% Hedg ofemC|
(iii) SepraT HSIG % 5,000 ¥ |

(iv) gdecd R % 10,000 & |

(

v) 9ot W 5% wfd af it a7 & a1l vl |
(vi) 31 &, 2019 & Feid 2 8,00,000]
31 AR, 2019 & FATCT a¥ & fov 3 3R oy 3R a1fd @rar 3k 33 Y & Soig e IR =

Additional Information:

(i) Outstanding salaries were % 45,000.

Class-11 (Accountancy)




(i) Depreciate Machinery at 10%.

(iii) Wages outstanding were % 5,000.

(iv) Rent prepaid % 10,000.

(v) Provide for interest on capital @ 5% per annum.

(vi) Stock on 31st March, 2019 % 8,00,000.

Prepare Trading and Profit and Loss Account for the year ended 31st March, 2019 and Balance
Sheet as at that date.

Ans-
Financial Statement of M/s. Ram Prasad & Sons
Trading & Profit and Loss Account
for the year ended March 31, 2019
Dr. Cr.
Particulars Amount Particulars Amount
Z Z

To Opening Stock 6,00,000 | By Sales 16,00,000
To Purchases 8,00,000 | By Closing Stock 8,00,000
To Wages 1,00,000

Add: Outstanding Wages 5,000 1,05,000
To Gross Profit (Balancing Figure) 8,95,000

24,00,000 24,00,000

To Rent 45,000 By Gross Profit 8,95,000

Less: Prepaid Rent (10,000) 35,000 | By Interest Received 30,000
To Commission 25,000
To General Expenses 80,000
To Salaries 50,000

Add: Outstanding Salaries 45,000 95,000
To Depreciation on Machinery 40,000
To Net Profit (Balancing Figure) 6,50,000

9,25,000 9,25,000
Balance Sheet
as on March 31, 2019
Liabilities Amount Assets Amount
Z Z

Capital 9,00,000 Fixed Assets

Add: Net Profit 6,50,000 | 15,50,000 | Machinery 4,00,000
Current Liabilities Less: 10% Depreciation (40,000) 3,60,000
Sundry Creditors 4,50,000 | Current Assets ]
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Outstanding Salary 45,000 | Closing Stock 8,00,000
Outstanding Wages 5,000 | Sundry Debtors 4,40,000
Bills Receivable 2,90,000

Prepaid Rent 10,000

Cash at Bank 1,00,000

Cash in Hand 50,000

20,50,000 20,50,000

4. 31 A4, 2019 F 4gyT F AFAQRT gaa doiw@ &, R iR amer 3k gfer @man ik 36w ofie A +

From the following Trial Balance of Shradha as on 31st March, 2019, prepare Trading and Profit
and Loss Account and Balance Sheet:

Heads of Accounts Debit Balances | Credit Balances
Z Z

Capital 80,000
Drawings 18,000
Sales 1,55,000
Purchases 82,600

Stock (1st April, 2018) 42,000
Returns Outward 1,600
Carriage Inwards 1,200

Wages 4,000

Power 6,000

Machinery 50,000

Furniture 14,000

Rent 22,000

Salary 15,000

Insurance 3,600
8% Bank Loan 25,000
Debtors 20,600
Creditors 18,900
Cash in Hand 1,500
Total 2,80,500 2,80,500
HATIISIT:

(iy fas Tgfaar T 64,000

(i) sFrET AIGH T 2,400

(iii) 39 FOT ¥ 600

(iv) wfeaer moit & fAT graes 5% gwmi

(v) R 11 7de & T sperame fmar o 2

(vi) sar e &1 sprare v af F v fRar o, S 31 wE, 20193ﬁm7rcr§3m
(vii) 3 & HoT 1 3raga, 2018 FY AT =T 4m

(vii)Feferd X 10% 3HR Felfex w 5% A & ¥ AT VeI F
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Adjustments:

(i) Closing Stock ¥ 64,000.

(i) Wages outstanding ¥ 2,400.
(iii) Bad Debts ¥ 600.

(iv) Provision for Doubtful Debts to be 5%.

(v) Rent is paid for 11 months.

(vi) Insurance premium is paid per annum, ended 31st May, 2019.
(vii) Loan from the bank was taken on 1st October, 2018.
(viii) Provide Depreciation on machinery @ 10% and on Furniture @ 5%.

Ans. Trading and Profit & Loss Account of M/s. Shradha & Sons
Dr. (for the year ended March 31, 2019) Cr.
Particulars Amount Particulars Amount
Z Z
To Opening Stock 42,000 | By Sales 1,55,000
To Purchases 82,600
Less: Return Outwards (1,600) 81,000
To Carriages Inwards 1,200 | By Closing Stock 64,000
To Wages 4,000
Add: Outstanding Wages 2,400 6,400
To Power 6,000
To Gross Profit (Balancing Figure) 82,400
2,19,000 2,19,000
To Rent 22,000 By Gross Profit 82,400
Add: Outstanding (322:209) 2,000 [ 24,000
To Salary 15,000
To Insurance 3,600
Less: Prepaid for 2 month (600) 3,000
(3,600%5)
To Outstanding Interest on Bank Loan 1,000
(25,000 x <35 X o)
To Bad Debts 600
Add: Provision for Doubtful Debts 1,000 1,600
To Depreciation on:
Machinery 5,000,
Furniture 700, 5,700
To Net Profit (Balancing Figure) 32,100
82,400 82,400
Class-11 (Accountancy) =
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Balance Sheet of M/s. Shradha & Sons
(as on March 31, 2019)

Liabilities Amount Assets Amount
g 54

Capital 80,000 Machinery 50,000

Add: Net Profit 32,100 Less: 10% Depreciation (5,000) 45,000
1,12,100 Furniture 14,000

Less: Drawings (18,000) 94,100 | Less: 5% Deprecation (700) 13,300

8% Bank Loan 25,000 Closing Stock 64,000
Add: O/s Interest 1,000 26,000 | Debtors 20,600
Creditors 18,900 | Less: Bad Debts (600)
Wages Outstanding 2,400 20,000

Rent Outstanding 2,000 | Less: 5% Provision for (1,000) 19,000

doubtful Debts

Prepaid Insurance 600

Cash in hand 1,500

1,43,400 1,43,400
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