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CHAPTER - 10 AT SATTHT
International Business
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Things to remember

International trade means trade that takes place
between two or more countries. It may include
trade in textiles, foods, electronics, machinery,
services, capital, and other products and
services from one country to another with foreign
merchants. The main objective of international
trade is to exchange goods, services, goods,
etc. between different countries. Services
and promotion of manufacturing, marketing,
and distribution of products.Through this,
trust, economic development, as well as
personal and business relations increase
between people of different countries of the
world. Examples of international trade are

international organizations such as the World
Trade Organization, which help regulate trade
rules and marketing related issues. We do.

International business refers to commercial
activities that involve transactions across
national borders. It covers a wide range of
activities including import and export of goods
and services, foreign direct investment (FDI),
international trade agreements and global
supply chain management. International
business does not only involve import and
export of goods and services but there are
many other activities which are carried out at
the international level.

Import and export of goods means those
tangible goods, i.e. those which we can see
and touch. Export means sending tangible
goods to other countries and import means
bringing tangible goods from a foreign country
to our country. Import-export of commercial
goods, that is, only tangible goods are involved
in the trade of goods.

Import and export of services involve trade in
intangible goods. Many services are traded at
the international level, which include tourism

and travel, restaurants and rest (hotels and
restaurants), entertainment, transportation,
business.

Investing abroad is another important type
of international business. Foreign investment
involves investing money abroad in exchange
for some financial return. In direct investment,
a company directly invests in assets like plant
and machines in a country for the production
and marketing of goods and services there.
Direct investment gives the investor the right
to control the foreign company. This is called
Foreign Direct Investment i.e. FDI. They
say.When money is invested in production
and marketing with one or more foreign
businessmen, this activity is called joint
venture. If a company wishes, it can invest
100 percent in a foreign venture and establish
a wholly owned subsidiary. In this way it will
have complete control over the overseas
business of that subsidiary. On the other
hand, a portfolio investment is an investment
by one company in another company either by
purchasing its shares or in the form of a loan.
The investing company receives income in the
form of dividends or interest on loans. Unlike
foreign direct investment, in box investment
the investor is not involved in production and
marketing activities. In this, income is earned
by investing in shares, bonds, bills or notes
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abroad or by giving loans to foreign business
firms.

Benefits of International Business Despite
the many complexities and risks involved in
international business, it is important for nations
and business firms. They get many benefits
from this. Due to these benefits gained in the
past years, trade and investment expanded
between different nations.

Earning of foreign exchange - International
trade helps a country earn foreign exchange
which it spends on the import of capital goods
and fertilizers, pharmaceutical products and
many other consumer goods which are not
available in the country.

More efficient use of resources - International
business is conducted on a simple principle:
produce goods that your country can do
more efficiently and exchange the excess
production for products in other countries that
they can do more efficiently. Can produce.
When nations trade on this principle, they will
be able to produce more of the goods they
can produce well than if they produced all the
goods and services themselves.In this way, if
the goods and services of all the countries
are collected and distributed among them on
the basis of equality, then all the countries
doing business will benefit from it.

Transaction in International Business :-
Rules, laws and policies, customs duties
and quotas etc. of many countries apply
to transactions in international business. In
international business, transactions take place
in the currency of more than one country.

Despite the many complexities and risks
involved in international business, it is
important for nations and business firms.
They get many benefits from this. * Due to
these benefits gained in the past years, trade
and investment between different nations has
expanded. As a result, there has been an
unprecedented increase in globalization.

Improvement in development prospects and
employment opportunities - If production is
done only for domestic consumption, it will
hinder the development and employment
prospects of the country. Many countries,
especially developing countries, could not
implement their plans for large-scale production
because there was no consumption of the
surplus production in the domestic market,
hence they could not create employment
opportunities.

After some time, some countries like Singapore,
South Korea and China focused on selling
their goods abroad and adopted the strategy
of export and prosper and soon became the
top performers on the world map. This not
only increased their development opportunities
but also created employment opportunities for
their countrymen.

Increase in standard of living: If there was
no international trade in goods and services,
it would not be possible for the world
community to consume goods produced in
other countries. Today, by consuming them,
he himself is enjoying a high standard of
living.

Major aspects of international trade include:

Globalization: The process of integrating
economies, cultures, and societies through
cross-border trade and investment.

International trade: The exchange of goods
and services between countries, which can be
bilateral (between two countries) or multilateral
(involving multiple countries).

Foreign direct investment (FDI): When a
company or individual invests in a business

in another country, often by acquiring a
significant ownership stake.
Global supply chains: Complex networks

of suppliers, manufacturers, and distributors
that span multiple countries and facilitate the
production and distribution of goods.

Cross-Cultural Management: Dealing with
cultural differences and challenges when
conducting business internationally.

Trade Regulations: Compliance with interna-
tional trade laws and regulations, which may
differ from country to country.
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(@) HUST Ud IE (b) TcoT WE TIWOT
(c) T 3cUTg (d) 3Wed @l

The main items of India's exports are-

(a) Textiles and clothing

(b) Gems and jewelry

(c) Chemical products

(d) All of the above
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(a) 3mara faafa wfafaf 8.
(b) 3mATdR

(c) featas

(d) 3 & P
The following play a
international trade-

(a) Import export representative
(b) Importer

(c) Exporter

(d) None of the above
(a) TaEH g

(c) 3IMATds gr’T
Indent is sent-

role in indirect

(a) By the exporter 10.

(b) By the government

(c) By the importer

(d) None of the above

Qo SteTe A R W AR W SErs Fwuer @
grcd 99T &-

(a) =IaHEH 97
(c) Tdre & TG (d) STerelr faer

The form received from the shipping
company on hiring the entire ship is-

(@) Charter letter (b) Shipping order
(c) Captain's receipt (d) Shipping bill
T &1 TAT AT FTar B-

(a) oo =R & (b) Taeh =aaR &
() EUET MR &
Order is used-

(@) In domestic trade (b) In foreign trade
(¢) In local trade (d) In provincial trade

HAWTET AR frda YR 1 g -
(a) T (b) e
(c) @ (d) TR

How many types of international trade are
there?

(a) one (b) three 13.
(c) two (d) four

e Rl & vow B

(a) &% (b) RfeeT @

(c) wE-9F (d) 378 & IS AL

Bill of lading is a document.

(a) Invoice (b) Bill of exchange

(c) Letter of credit (d) None of these

(b) STETeTT 3Mmeer 11,

(d) 9 g & 12.

yfasfa e Fa1 Fua @ 81

(a) gars 37saT (b) Yerd FEAA

(c) Sexamet (d) wafr SreTE
Where are restricted warehouses located?
(a) Airport (b) Railway Station
(c) ports (d) everywhere

g;aﬁﬂﬁm' =B § A Feae FH Wiy

|

(a) faarfea (b) T

(c) 3T (d) g8 & FIS e

If the packing of goods is good then what

kind of receipt does the captain give?

(a) disputed (b) clean

(c) incomplete (d) none of these

fagelt fios fFad gRT Tamr srar §

(a) wauS (b) 3mATASR

(c) faTas (d) FAH & FIS F@r

By whom is the foreign invoice made?

(a) Manager (b) Importer

(c) Exporter (d) None of these

ﬂmﬁmmmm SR e g
|

(a) AR

(c) SImUreT

(b) e

(d) 9 & FI A&
India has maximum trade with which country
in the service sector?

(a) America (b) China

(c) Japan (d) None of these
faffes qat & Tdgar yrca safFa gr 39w
# R IAT AR HAT AR Fgardm

(a) I (b) 3=

(c) g (d) & & IS ALl
What type of trade is called trade done

by people having nationalities of different
countries among themselves?

(a) National (b) International
(c) Both (d) None of these

el =R i rEegEHar gt §, FAfF
(@) TcAh A AT A&t &

(b) UAF U ITcATAN &

(c) WedF e TH-GEY § A F &

(d) 3o & FIS G

Foreign trade is needed because

(a) Every country is not self-sufficient
(b) Every country is self-reliant
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(c) Each country is very far from each other
(d) none of these

(c) I (d) 3TH & FIg e

How many copies of ship's bill are prepared?

14. g9 ImE, fafa @ gaar & afas ghom at (@) two (b) one
SITIR Wm . (c) Four (d) None of these
(a) 3T (b) EHTT _ .
© vt g @) = RS 19 ;Faamma:mwmmwmm
Trade balance when imports are more than (a) oY =mER (b) facelr =R
exports (c) T MR (d) 3T ¥ FIS TG
(@) will be favorable (b) will be normal Trade between India and Nepal is called
(c) Would be unfavorable(d) None of these (a) Domestic trade (b) Foreign trade
15. gudve & W.QHT gl (c) Local business  (d) None of these
(a) a“’ﬁ?m“ﬁﬁ 20. Fed #r e PR war ¥ |
2:; ?:\;?Fr??g%ﬁma’lﬁﬁ (a) SIgTST & Fedlel  (b) fAITdHcar
8 e A A (c) 3ATched (d) W Tl
. Issues captain's receipt.
:"fert : useg wad (a) Captain of the ship
a) In domestic trade
(b) In foreign trade (b} Exporter
(c) In both domestic and foreign trade () Importer
(@) None of these (d) All of the above
21. faa 9fhar s @
16. gFwET@IHEN (a) e Red & (b) sudve &
(a) BWH%;W-IT ERT fAdTdehcdl Taive & fear (©) =TT I & ) o & BE e
(b) ;ETW gRT A 3cureE Fr T Srar ¥ Export process begins
(c) fordfasdt grT 3Tadear & BT rar & (a) From ship bill (b) From indent
d) =T ¥ FS FE& (c) Charter Party (d) None of these
Indent is a form which 22. fmfefed # @ #190 § F@ea &1 @G Fla @
(@) Given by the importer to the exporter (%;’) S S (b) =T
agent
(b) Delivered directly by the importer to the (c) TSt faredy (d) e wsh
producer Which of the following is the document of
(c) given by the exporter to the importer title to goods?
(d) none of these (a) Captain's receipt (b) Charter party
17. gvdve @ar ¥ (c) Shipbuilding (d) All of the above
(a) @ 23. faeft =R & 3meer 9 A aead &
(b) HifE® (a) Ta&ATAT &I WS FoF T A A
(c) Tof@a aur Aif@s g=f (b) AT Toive & ATETH T A AT A F
(d) T8 & Pl Aer (c) STElST & &tdled &l Siglell HFsl gRI T
Indent is T JE A
(a) written (d) ash
(b) oral Order letter in foreign trade means
(c) Both written and oral (@) E’gmfac%dr:rrs sent directly to the
(d) None of these o (b) From orders sent through export agents
18.  ersft faedt v fraedt afoat GaR 1 it §2 (c) By the order given by the shipping
(@) a (b) TH company to the captain of the ship.
FET-11 (TGS TETTA) (723)



(d) All of the above

abroad on the borders of the country. These
tariffs are called.

24. XA # ddfieor F71 gHT B
(a) Fadel a7gT sisw o AR (a) Customs Officer
(b) ;r o “ (b) Income Tax Officer
(©) R £ "a_\r ¥ gfr (c) higher officer
d) 5 S “ (d) none of these
The impact of globalization in India is 29. ;jlhq;g} arar mzfrq?rﬁ; mwm;ng’rr g?rsg
(a) Increase in foreign exchange reserves ;mm T Fgr oar &1
(b) Increase in exports (a) 3T Y (b) FEEH STE
(c) Increase in the rate of growth (c) T & (d) 3R q:?gﬂ'
(d) None of these Almost all governments impose some tariffs
g Y
25. FDI & 3mer | on goods imported into the country or
(a) ﬁrﬂw gogeT faaer (b) facel ucger foaer exI;:o;ted into the country. These tariffs are
(c) o= &g faer ) TUTE AT fAaer cafled.
EDI (a) Production tax (b) Custom duty
means. . (c) Sales tax (d) All of the above
(a) Free direct investment 0. =t ¥ 2 o
. . . . gAY faaTaedi T FaGREIRIGET
(b) Foreign dlrect. investment ¥ arforsr @ T o o gy
(c) Forest Deposit Investment ey # RAr Sitar § 3@ wea £
(d) Fixed Deposit Investment (a) doF (b) 39
26. fagel samR o dut & e 3eqee Far o (c) @IgeR drorh ) ST § WIS QT
(a) #AdHG (b) @ The certificate which is given in relation to
(c) gom (d) gfcreast the invoice of goods sent to the Consulate
Foreign trade arises between two countries :;;giér‘;ogaeﬂ;gcated in the country of the
(a) differences (b) cooperation (@ Invoice ’ (b) Order letter
Hatred d C titi
() Hatre 5 @ ompellona; fre (c) Consular Invoice (d) None of these
27. A ?—RTQ’RT <qqd T T g Aaia
T T F & T R st oot ey 31 g il R At & Marw aF AT
2 ;?ﬁﬁuﬁaﬁmmmﬁ%ﬁwm
Tl
23 (a) TUNT Hou (b) F.O.B
(c) fara T 3maa e () & & 77 (@) ot & s e
X \ When the exporter bears the expenses of
d) IH
(d) § s transporting the goods to the importer's
From whom is permission required to obtain warehouse, it is called.
license for import and export in international (a) Local Price (b) F.O.B
business? -
(au)s"éeosusn (c) All expenses free (d) None of these
(b) State government 32. WTO(worId trade organization) HT HEIET
Fel ol
(c) Export and Import Controller (a) =gt (b) fomyar
(d) none of these (c) e (d) sa73 T FS 8
28. ot MO qer &y WA W R{ger H A = Where is the headquarters of WTO(world
mIEFa‘rQZﬁﬁ ATl 3“#;7 T TR[eh I §1 & trade organization)
k! PET I ¢l b (a) New York (b) Geneva
éa; ﬁ?ﬁﬂl Yook ITAHR éd; A a‘a;; 3aﬁ'§liaaa'€r;li' (c) Japan (d) None of these
c) 3=a fenr EGE - - .
The officer who imposes certain tariffs on 3. ~ gmﬁ 4 ##ﬁ;m e 31
goods going abroad or goods coming from (a) ar &l & (b)
FeT-11 (SEATReS AETTT) (T27)



(c) Tauor
Which of the following
international trade?

(a) Partnership between two countries
(b) Trading

(c) Marketing

(d) Services

is the basis of

(d) @ 38.

fArafaf@a & sla-ar sy ad ad § 2

(a) 9Rd T2 % 1 IR GeeT ¢ §

(b) 3Ters (UNCTAD) €I Use & &
TFag TEAT §

(c) UNCTAD &1 gfdared Siidl # g

(d) #RT AT FT 1947 H LT T

Which of the following statements is not
correct?

34. IFRTET AR FT Aged e H ¥ 7y HROT
Il (@) India is not an initial member of the World
(@) @ T a (b) lPJ)aNnCI:(TAD' izati ffiliated with
I e T is an organization affiliated wi
(b) the United Nations.
(3) W”[ I Imfl ER (c) The secretariat of UNCTAD is in Geneva.
(d) i (d) Became a member of Bharat Gate in
International trade is important due to which 1947
of the following reasons? 39. 9 ST ®IT AT
(@) More efficient use of resources ' (@) 30“3%-@ 1947 Fx
(b) Import-export (b) 15 @ 1947
(c) Government control © 26 m 1945 Fr
(d) Language discrimination d) 12 75 ’1949 T
35. fa Iaﬁa#ﬁﬁ;r- AreIErr Sqawr 1 fae ¥l The gate was implemented-
(Z) ﬁa:‘r ;3 an (a) On October 30, 1947
(b) eI e mga'a'z““ (b) On March 15, 1947
(Z) T 5;’_;[ (c) On April 26, 1945
(d) SR (d) On May 12, 1949
:’:t':fnhat‘i’;nt:lebﬁ’s"i?‘::;% Is a characteristic of 4, qaer & forer Fmewal & ¥ S AT T FY
’ e SR & 3if0& FA aar § ?
(a) Partnership of two countries (a) ﬂé@ﬁﬂ (b) mﬁ%
(b) Payment in foreign currency (©) &% W RfEor (d) EIFT 3UFH
c) government intervention >
zd; i” of the above Which of the following means of entry brings
) the firm closer to the international market?
36. A & @ FlT-91 AU HRA FT TG AEAHAH (a) Licensing
7
TE ¥ 2 b . (b) franchising
(@ ¥ . T (d) L. (c) Contract manufacturing
) (d) =& (d) joint venture
Which of the following countries is not a
major business partner of India? 41. ?3) T94H4"| T T T b) 1997
a
(a) U.S. A (b) UK
(c) Germany (d) New Zealand (c) 1995 (d) 1985
37. g 3% @ wFag & The year of completion of GATE was-
(a) ICICI (b) foreia smara &% (a) 123‘; (Z) 12:;
(c) IDA (d) R REw §F (©) . (d) .
World Bank is associated with- 42. ?;a- © a q-m(jt')a;sr ﬂt a?r 2 AE
<qYeh Hehro
(a) ICICI @ . .
(b) Export Import Bank (c) &AM (d) T8 & S ¥
(c) IDA The scope of work of WTO is compared to
GATE
(d) Asian Development Bank )
FET-11 (TGS TETTA) (125)



(@) comprehensive (b) narrow SEZ is established by-
(c) same (d) none of these (a) By private sector
43. NRA faeT 3 F1 GEET & T | (b) by the state government
(@) 1950 (b) 1948 (c) By both (a) and (b) above
(c) 1945 (d) 1949 (d) none of these
When did India become a member of the 48. d-9fded fAdid-adr & vy # Fmfafad
World Bank? FIT T § 2
(a) 1950 (b) 1948 (@) 1981 H 33IRFH
(c) 1945 (d) 1949 (b) EPZ TS & 9
44. Taeg dF T GEET A & HARTF §- () FfaRed 33;‘ ST &THCT T TfeH
(@) IHeeRTSET FeTeRS B TeEdm (d) ST |
(b) UNCTAD &r Fe&gdr Which of the following is true about 100
(c) faRa =R Harss A HeFda percent export-oriented?
2 B b) Complementing the EPZ scheme
To become a member of the World Bank, it (b) P . 9 . .
is necessary- (c) Perspgetctlve of additional production
. . capacity
(a) Il\:/luer:rglbershlp of the International Monetary (d) All of the above
(b) Membership of UNCTAD 49, ?-'Iﬁ:\; % P 3T ®F & 91 ARy & FE
(c) Membership of World Trade Organization s “,i",! dl ag FEameaft- )
(d) Membership of the United Nations (a) 7""3@'@“ (Z) :. HroT Hfdar
. . c) ha ) ST HIFd 3YshH
45. faeeft g &Y g F ot S, e, F anfAe (©) @) ¥
3 a firm forms a new firm abroad after
t If fi f fi broad aft
(a) @ (b) T Tg T another firm, then it will be called-
() g g AT (d) e, BN o S (@) Licensing
. (b) construction contract
In case of foreign trade, C.I.F. Includes- ..
Cost (c) franchising
EZ; Cost and | (d) joint venture
ost and Insurance .
(c) Cost and rent 50. W:‘"‘" E'm" §Iam!| °qai”“f #f w'“ﬂ_q_'. 3"ﬁ:"a‘-" mﬁaﬂ?{zwla;
(d) Cost, rent and insurance T Fiogd T B FES &
46. EPZ # R ¢- (@) 3egarea (b) ShamsfaeT
(a) fauw &7 & wTurd (c) 3% W RfaA@r (d) TIFd 39HA
(b) VISR ERT FATIAT e In international business, outsourcing of the
(c) JTT 3Ienfier sHrSAT H gaer entire production or a part of it and focusing
(d) 39daFa Tl on marketing activities is called-
The specialty of EPZ is- (a) Iicensg _
(a) established in a particular area (b) franchising
(b) Establishment by the government (¢) contract manufacturer
(c) Entry into eligible industrial units (d) joint venture
(d) All of the above 51. imﬁ?aaalﬁsi;ma; éﬁw%ﬁﬂ?{mﬂﬁ T
C C) s
47. SEZ F1 TifRd R S 3- FHISAT { FA T & TadeT Td GUF §,
(a) o &7 & gro FEd -
(b) VT WIHPR gRT (a) 3% W fafasTor (b) ShamsfEeT
(c) 3RIFT (a) TFAT (b) QT ERT (c) g 3UHHA O ICIEGITED
(d) T & IS QT
FET-11 (ATTATAS IETT) T



52.

53.

54,

55.
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Creation of a new business unit by two or
more firms, which are legally independent
and separate from their parent units, is
called -

(@) Contract manufacturing

(b) Franchising

(c) Joint venture

(d) Licensing

frT & ¥ Fla-ur FATT MR w1 9 a8 87
(@) 3eRTSET SR H YA T Tl AT

(b) ol A A SH@A

(c) e sToRt & dfAT 3uieufa

(d) AL 6 EThdr HHA

Which of the following is not an advantage
of export trade?

(a) Easy way to enter the international market
(b) less risk than

(c) Limited presence in foreign markets

(d) less need for investment

;3%]’ A e AregAt # ¥ Fad fEe e
(Y BGIESIEEL (b) EIFA 3THA

(c) &k W afaAr  (d) Thasfeer

Which of the following means of entry has
greater risk?

(a) Licensing

(b) Joint venture

(c) Contract manufacturing

(d) Franchising

oot # @ Pl 7 AR A v i A€
AAuHraAg g ?

(@) H9ST TF TET

(b) TcoT wE SreRTd

(c) de va Yeiferad 3cdre

(d) sTHACT IrEe

Which of the following items is not one of
the major export items of India?

(a) Textiles and clothing

(b) Gems and jewelry

(c) Oil and petroleum products
(d) Basmati rice

e @ Pl #7g wRa A vE I war 99

#H A o A &2

(a) 3mgdies garsar

(b) e va Yeifermd 3care
(c) A Td HAAT TeW
(d) sy

56.

57.

58.

Which of the following items is not one of
the major import items of India?

(a) Ayurvedic medicines

(b) Oil and petroleum products

(c) Pearls and precious stones

(d) machinery

A & for AregAl F & e oy # sgaww
W FafaE fgeor #r aregafa gl 82

(a) omsdfder / harsfier

(b) FFOT FaTfAca arelr HERE FHEel

(c) &k W fafaAtor

(d) FIFd 3IHHA

Which of the following modes of entry allows
the most control over business abroad?

(a) Licensing/Franchising

(b) Wholly owned subsidiary company

(c) Contract manufacturing

(d) joint venture

e & @ @la-ar vodw wEea aFeud
sitaaieanst &1 T 7€ § 2

(a) STersir ferer (b) faTa wEEw

(c) &&#T T (d) Faad dieh
Which of the following documents is not a
part of custom related formalities?

(a) shipping bill

(b) Export license

(c) Insurance letter

(d) Invoice for information

fAr 7 ¥ Fla-w @aa gt goat &
afFafaa &t 872

(a) arfoIfSTes S

(b) 3cdTH TITT YHTOTIA

(c) waw faer

(d) *Req Hr W

Which of the following is not included in
export related documents?

(@) Commercial invoice

(b) Certificate of Origin

(c) bill of entry

(d) Karinda's receipt

S AT HT FgTSN 9N e F f&ar smar g ar
SETS & HTd ZRT AN THE F Fgd &-

(@) SRR G

(b) FINTE T WG

(c) AR AT g

(d) g & fae &r g
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When goods are loaded on a ship, the
receipt issued by the captain of the ship is
called-

(a) Shipping receipt
(b) Clerk's receipt

(c) cargo receipt

(d) receipt for ship hire

(c) TIFd 3UhHA (d) o1 & IS FTET

In which of the following means of entry, the
domestic manufacturer gives the right to use
its intellectual assets, such as patents and
trademarks, to the manufacturer of another
country in exchange for a fee -

(a) license (b) contract
(c) Joint venture (d) none of these

60. faeeT & & wla-wr yaw fAATas g1 qaRT Srar :
¢, s serer & AT Ao § gEafoud AaRor 64, Uw GYFd TIfAcT 3UHA fRad TER @ e
AT §; S soa gt F1 A, $S fr wE, ST JHaT & ?
ETSHY A, TecTer FEERAE, AT FT AT I (a) @ YHR & (b) T FHR &
(a) Stersr faer (b) HfHaT FA (€) TR YhR I (d) ofT JER &
(©) e T TG (d) - In how many ways can a joint ownership
Which of the following documents is made by venture be formed?
the exp.orter, which con.tains details relate'd (a) in two ways
to sending goods by ship; Such a.s §ende.rs (b) in three ways
name, number of packages, shipping bill, )
destination port, ship name etc. (c) in four ways
(@) shipping bill (b) Packaging List (d) in five ways
(c) clerk's receipt (d) bill of exchange 65. WIFT 3UFHA gRT el AR & vy A Fla-
- AT R ?
61. vaw orEd d% grT 39 W foafas g | o § 7
e & sprarer i IR & @ ¥l 7w ¥ (a)waﬁlqa:%ﬂﬁ
(a) s=Hgh-gF (b) & w (b) FTe SHTEH 7 T
(c) ST el (d) fafem-ax () T T Gokel FT HA
Document in which the bank guarantees (d) & AP A
the payment of the bill drawn on it by the What is the limit for entry into foreign
exporter. he is- business through joint venture?
(@) mortgage letter (b) letter of credit (a) less financial difficulty
(c) ship bilge (d) bill of exchange (b) Reduction in local risk
62. fFT & ¥ Fla-ur R 35 wAg F1 FTT AL (c) Fear of revealing secrets
2 N (d) None of the above
(a) YARAATIT TT AR T HecRTSET deh 66. TUTGT FEIfAcTa Werds FFUAA F ATCAH
(b) FEITAE IR AT ToE T el R & e @ Fr FieA-ar A ¥ 2
(c) eS¢ A T (a) g ®AT & T seqagerd
(d) 3ecRTSIT HeT HIY (b) 3= Toifas TR
Which of the following is not a member of (c) AT FFT
the World Bank Group? (d) wFquT gy agel &detr
(a) International Bank for Reconstruction and What is the advantage of entering foreign
Development business through wholly owned subsidiaries?
(b) Multidimensional Investment Guarantee (@) Unsuitable for small firms
Agency (b) high political threats
(c) Internat?onal Development Association (c) secrecy possible
(d) International Monetary Fund (d) To bear the entire loss
63. waur ¥ fawer AreIA A @ frwd wyq Rfawwar ; SN
R S N 67. QTS ARRd Ao A PlA-a1 AT MAT 78T g ?
gREFafeaal, 3 A wd EEATh, H1 TAT A (a) STETST T HIST
&1 FFR T &- (b) STETST # AT Tee &1 @
(a) 3rgafed (b) 3efaetr (c) A F FCWNE O TEa= & T
FET-11 (TGS TETTA) —
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(d) 3ugerd @i

_ Y _ _ _ ag‘q‘a:'l%qa: 9T T 3ca¥
}Nhlch. prlce. |§ not included in the price (M C Q ANSWERS)
including shipping?
(a) Ship fare 1d 2a 3 ¢c 4 a 5 b 60b
(b) Cost of loading goods into a ship 7 b 8 ¢ 9 b 10 ¢ 11 a 12 b
(c) Expenses of transporting the goods to 13 3 14a 15 b 16 a 17 a 18 ¢
the port 19b 20a 21 b 22 ¢ 23 a 24b
(d) All of the above 25b 26b 27 ¢ 28 a 29 b 30c
68. fAdid Ay yrod FA F fav @@ #F 31 ¢ 32b 33 a 34 a 35 d 36d
FIA-F gar@l $ HqFHar g gl 37c 38a 39 a 40 d 41 c 42a
(a) 3. . &Y. FFR 43 c 44a 45 d 46 d 47 ¢ 48d
(b) @@ 9d 49 d 50 ¢ 51 ¢ 52 ¢ 53 b 54 ¢
(c) USNIeT EITHGEIAT JHTOTIH 55 a 56 d 57 d 58 ¢ 5 b 60c
(d) &% @rar gear 61 b 62d 63 a 64 b 65 ¢ 66 c
Which of the following documents is not ©/ 2@ 68b 69 a 70 d
required to obtain an export license?
(a) IPC number ey SeadlT o
(b) letter of credit (Very Short Answer Questions)
(c) Certificate of Registration and Membership 1. - ST FT 7
(d) Bank account number - ﬁ%a:\ .2 - s faea
, o . : c 9 . c
TERIFAT 81 gl ? ¥ aifdelier SR & dicarfed HYeT g1 dife I
(a) STgreir faredt HATSET AR & AEIA § 38 fdprd
(b) STETSY forer 5 |
C) 3cITH TUH TFael JATO-TF What is the main objective of WTO?
(c) 3 j
(d) e FFaet Fer Ans: The main objective of the World Trade
Which of the following documents is not Organization (WTO) is to reduce barriers tp
required in import transactions? world trade and to encourage free and fair
(a) Ship bilge trade. So that they can develop more through
international trade.
b) shipping bill
(b) S1IPpIng ol . 2. &1 Ao IIAT EIGR T $@-3@ & o=
(c) Certificate of origin TFaT 37 =
(d) Shlpment related information . 3 H‘é"r . WH: AT & TR § BT T
70. et & & FIT-AT YoF ATGH ASTAT FT AT 7GH TeT &l
?
&7 Is international business possible without
(a) 3cUTesT ek I AT government supervision?
(b) €A ok i aradr Ans: No, this is not possible without complete
government supervision.
(c) forer e v gy
Which of the following is not a part of the Fav: fag camIR Heree i FATI 1 3.'5'af= 1995 &
duty refund scheme? &S 1, 3R SHHT HTT HROT AT ARSI AR
_ 1 fafad 3R e sa= @ 9 e,
(a) Refund of excise duty S faRg IR & fAsuerar 3R 3 3w
(b) Refund of customs duty & T@ems gRIETCeRIoT g1 ||
(c) Refund of export tax When and why was the World Trade
(d) Port of loading port Organization established?
Ans: The World Trade Organization was established
on January 1, 1995, and its main reason was
FET-11 (TGS TETTA) —
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to try to make international trade regular and 9. 2T AR WIS HT FAT 32327 & ?
judicial, theret_)y ensuring_ fairqess in world 3¢ 399 UT9R E@9ed & A 309 Taegeardy
trade and against greater injustice. TR W R[eh iR W ﬁ STEm3t #Y gere,

4.  IFeaUSET HAT F F FAMAT FAT A TF ? IR F Yo AT Td RTSET SATAR

3 SHDI AT SR o Focffeld Taehrd, IecRiserT 1 fare F3
Fifts TgAeT qur gewT ouit & 8T Ay & What is the objective of World Trade
3TEYTS 3THeJolel T HHAEAT T HT»IE?I‘I?T & 39T Organization?

SESIE] Ans: The basic objective of the World Trade
Why was the International Monetary Fund Organization is to remove tariffs and trade
established? barriers at the worldwide level, strengthen

Ans: It was established with the objective of trade relations and develop international trade.
balanced development of trade, international 10. @TdreT $r TG ¥ F4T 3MAT & ?
mfonetary coop(_eration and _soIving the probler’r:c I STETS W AT oI STeT & URaTd STgTST &l Fedl
of temporary imbalance in the balance o 3UAT IR TETF S AT UIed @t i e
payments of the member countries. a1 ¥ 98 FedleT 1 e Fgardr B

S. A g’)ﬁ?{?ﬁ fafaera wegaert #1 #ter e What is meant by Captain's receipt?

] .. Ans: After the goods are loaded on the ship, the
: AR Rea d& sfosar &1 fagel fafasy
W o O e T ? receipt given by the captain of the ship or
i his assistant for receiving the goods is called
Who controls foreign exchange transactions captain's receipt.
in India?

Ans: Foreign Exchange Control Department of a’g Il e
Reserve Bank of India. (Short Answer Questions)

6. faata We=ifa aRwg (Export Promotion Coun-
cil or EPC) T & 2 1. AT sFaurT F1 aRemr  ffaw)

3 g Th I PR HIoe & folaepr AT 32 I AT FIS A A T A N FIT T AG
SHF 87 ¥ Hediid e A AN 3curet & HT FHT S G M o A I5T & 95§
faTa & dicag S 7 e e g g U G 3 a3l il quy ool & &9 gar

& 3R aET & el IavFSdT F TEE FT F
What is Export Promotion Council or EPC? AT ¥ 3H YHR ar 2t & AT Eﬂ?-T arr FI-

Ans: It is a non-profit organization whose main s &l e cd qaurT F5d §1 FeckseT
objective is to promote and develop the export FaET GEGT 3R Yt & AR s
of specific products falling under its area. &l Fﬁ?f Wg AR T fava H?ﬁ_q?;mag

7.  fa3ra fadetor aRwg (Export Inspection Coun- a_{__cri IS ﬁaﬁlg aﬁﬁa;mﬁ
cil or EIC) 1 7&¥ 3o F1 §7 A s R FR A FEART T E IR

IW: ﬁuﬁqgw%gwﬁw%ﬁﬁwﬁum mﬁmmwﬁmﬁm
Ug 9g elcleT &T0T el | EXGIN
What is the main objective of Export Define international business.

Inspection Council or EIC? Ans: When a country cannot fulfill all its needs on

Ans: To carry out quality control and pre-shipment its own, it has to depend on other countries.
inspection for the strong development of One country sells the goods it produces to
export trade. other countries and purchases the goods it

8 e & Y (IMF) & TeT 3T FT §7 needs from there. In this way, buying and

) selling between two countries is called

LT EIIIlSi T I g Th m i e 'International Business'. International trade

W wow T AT RRET o § aERe refers to the international exchange of goods
AT and services and it plays an important role
What is the main objective of the International in the world economy. This business involves
Monetary Fund (IMF)? the exchange of goods, investment, capital,

Ans: D lobi for i . | technological research, and other diverse

ns: Leveloping a system for international payments activities between countries and provides
and adjusting exchange rates among members.

FET-11 (TGS TETTA) —
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opportunities for development and cooperation 3caX (i) 3UsUT, (ii) arg gA(jii) e HE‘QT, iv)
around the world. STgTaiT #ﬁﬁ?r v) STereiT fo e, ( Vilﬁ—gc,'? maqqg\q/g’)r
FTdleT e, (viii) G@Gﬁ (ix)
2. go8ve A g AT, (x) ol fNoreh, (xi) TOSAR G G
3av "gse” faaRh R # i & faw e YTHITOTR diofeh, (xii) Hel Tl & JHIOT-GT T
A & AT SUAET @ arel U AR ereg (xiii) JTATRAT F G |
gl TE HCU IMAAR W AT AT HATdRdr . _
oRT T a1 Weidedr F 9w N Sfar Which are the documents used in international
Sad [J3fse 3maegsantt, ey, 3 3neer trade?
#r fadw eraf &1 aula @1ar §1 38% 3MUR W Ans: (i) Indent, (ii) Letter of Credit, (iii) Shipping
T a1 forafshdl 3T a&gait & 3mgfd wear License, (iv) Shipping Order, (v) Shipping
&1 g3¢ gl R Imyr ufhar @ daled 3R Bill, (vi) Dock Receipt, (vii) Captain's Receipt,
SIEBIEEED g A A e g oifeh camany (viii) Shipping Bill, ( ix) Marine Insurance
Y AR T T T JE AT 3R qfct & Bill, (x) Export Invoice, (xi) Invoice certified
[ATYT I Tehl by Commercial Constable, (xii) Certificate of
What is indent? Origin and (xiii) Information to the Importer.
Ans: “Indent” is a special term used in foreign 5. forer wader @ 7 I 2
trade for preparing orders for supplies. This 3% TIATT HageT T HET 3237 Ueh &2 o ALTARATIT
order is usually sent by the trader or importer T dedr frta, 3if0e e 3R Rdeh st
to the manufacturer or exporter describing H 3% 3cTrer & EI%?I FI TG ¥ TS ACTH
the specific requirements, information, and Y U F VF [FEFE & ggEr Faar g, 3k
special conditions of the order. Based on g AlhRAT & NaERT H Forelr AR fagel Fger
this the manufacturer or exporter supplies the $T 3T FTI dordT T &l sﬂﬁ? 3elrdr, Jg %ﬁ%ﬁ
appropriate goods. Indent helps to organize SoR H facelt HOTHR & FA :ﬁr HEG Il
and facilitate the supply and ordering process ¢, foad o 1 e Pufa & gur g gl
so that the merchant can deal with the . .
right demand and fulfillment of the business What is meant by export promotion?
material. Ans: The main objective of export promotion is to
help the exporters of a country by increasing
3. ety T F F FAT TAA B exports, more profits, and increasing the reach
3N HeaSET HGT Y Toh Iecisery Hifgs der of their products in foreign markets. Through
g o ger ?thr 35T TEET AT & &9 Hgr this, the economic development of the country
A F FHAT F, AT FERT, X icy is promoted, and it promotes the creation
IERTSET <R 3R R ReRdr 1 Sead of job opportunities and foreign exchange
ST gl SEF ol IMF HecRiser $faraai earnings. Moreover, it helps in reducing the
F 3cqeeT g arell STem3it T TATeneT o aear external debt burden in the foreign market,
g drich 3T U gurR & #Rd o IMF thereby improving the economic condition of
Hmﬁwsﬂﬁ?wmaﬁﬁﬁ the country.
ﬁ;ﬂ@w#mwwmmw 6. el Red T B
. 3W: TSUC HTld T G AR HFTeAl & HrATerd
What do you understand by International T ST & Sfgf ¥ 98 ed FT ©uT g3 B 8]
Monetary Fund? Y, FedlT F S F AT FRATET H FAT &
Ans: The International Monetary Fund is an ST &1 STETel $edatt &7 3APRY wedreT 6 &g
international monetary organization whose 3791 9TF Y@ ofdl g 3R STereh foedl W gEdaR
main objective is to address monetary FLh TSIUC &I & &l gl Il STgTeT T 18T 9l
policy among member countries, improve fear Srar § ar o8 T $ETAT ael & &I &l
the economy, and encourage international TEATEIRT edY urea @iy &1 Sereh el &
trade and financial stability. Apart from this, hedlel 1 Wie A fog fqawor & 3eqar & A
IMF also resolves the obstacles arising in &1 faaor fgar Srar gl
ir]tern_ational payments s0 that the economic What is ship bilty?
situation can improve. India is also a member
of the IMF and contributes accordingly and Ans: The agent takes the captain's receipt and
receives economic support and security from goes to the company's office from where he
its membership. fills the printed bill form and submits it to
. the office along with the captain's receipt.
4. Healsd AR A g TG FeT- FT 6 2 The officer of the shipping company keeps
FET-11 (STTGATRAF 3TETT) —
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the captain's receipt with himself and signs
the shipping bill and gives it to the agent. If
the freight is paid in advance, the signed bill
of lading is received only after the freight is
paid. In the ship's bill, the details of the cargo
are given as per the details written in the
captain's receipt.

A 3cadT W

(Long Answer Type Questions)

FET-11 (TGS TETTA)

TR SATET F TS TIA GAT & et F1
Ui o]

A AT YT A IAST HT AT -

1. faeeft 7gar & wiftq — facel R & v S
ﬁ%ﬁ%ﬁﬂaaﬁrmiﬂ‘cﬁ% 3R 3@ fagel Aar
& TUT FT T Gaaq AT AT ST B

o or 39 Fgl { ITaRTehcl U ek aEgsit
F1 AT =& Seor F e, Enaﬁa%ﬁﬂaraﬁr
HUSR T TehaT &1 RRaY o o0 A Gageetdr &
AYCeUs 38T fagel Har HUSK Bl Bl

2. Qe 1 gEHEant iR JeER & e
# gfg-acel cauR & AIH ¥ U U U

3cUIee] @l §eraT & Hehdl ¢ 3R 38
Aregd ¥ e 3R AseR fr GHEAT d¢
FardT &1 el IR & #AegH ¥ 9, 39T,
3R Qar3it @ 3cree gig 8 bl &, [Sa@ er
¥ IUCH FY NRF AP & NI Berd &

3. GHIEEET &1 FfOFTH 39T - [l IR &
Teh 2 & I fafdeeT YR & TATeT 8 &1 51
YA T SIgATAe 3UAT Flad & ATETH o
3eTehT Fefehtor fhar S Hendr &, facel samar &
mﬁmmwmmm
g ¥ Rl R ¥ uRAF IS¢ T oame
W%mﬁ:wmwaﬁmﬁa@ﬁﬁ
mmm%lmﬁ%mﬂa’f%mw
é’ra%—cra;maﬂz.—cna?raﬂﬁﬁ F
mﬂmg‘lﬁ%%ﬂs@ﬁmm%l

4, Siae TR & gfg - e SR & grr fager
#H 3curied 3T Fdlfelel I ATATT 3TeT & fordr
3UTSY BT g1 3d: 3 AT & et & Shad
TR A gig gl gl

(B) I=aTSE cYGATT & BHAT HI ATH -

1.d@ehr A - AWRSET AR HA
IRUMATIRY, FF AqEAR AR A5 dehsilehl M
AT 9T & Tehdll § AR 3T HAI 3carar 3R
@mﬁ;wmmmﬁmaﬂ
Thar 1

2.§gFd 3G - ARSI MR & ATETH
¥, B Rffe s &§ RYg 3wt F Ay
Y 3G FX Tl g, ooy 3o 3cumal
N qurE 3R STeSHAT & GUR & Fehell B

3. 3TUdH &IHCT &T 39T - Al IR & gRr

Ans:

e sHEAT YT ITadd &THAT ST YINET
FE AT IR R Thar &1 3T 30¢ Fo
JTH BT &1 Teh 3N ar T 39T dhX U3 3cqrea
&THACT & 3UANT & Fhd ¢ 3R @l 3R 9
YA & 3cUIGsT & oITH Uo7 Fehd o

4. 3% a7 A FEHEAT — Al IR 7@,
EYe] SATIR T Jofell & & o1 g1 &1 5o
Te] suoﬂ{ﬁrq%dﬁ’réﬂamg‘rl‘e‘fs’ram
AT HT T &, OF # A AT faeRt F Sme
IR 38 ST HAT Thd &

5. yfaafar @ s9E- ' agaRe v
S B SR # R 9idAf@dr &1 dHar s
T 8l &, 3% oy el s s sgd &
YTl ARG T ol 3IRT &7 o
sl fagel SO’ & T@ ol e
37Tedca I T9 W@ ThaT &l

6. ITTST Ugdall— VHT yE@Tds ®H S
IeRTET TR W 3T UgaTe] Felled ST 3Tl
@ & 3% Ty R smuR & v ey
grar &, Al <auR & ATeIH ¥ cgadide A
AT Faes Fcad g Fhdl &, T
3o AT TR W Tgder AR gAdT fAerar
g R WUR & AIH ¥ OEaE E
3T FRTSET BAT & AT ARIGRT X Thd! &,
S8 3! R gEgfa Aere gl &

7. FAAT H RUAT -3 ISET SR & gl &
HNOT AT TG el T AfFadl 7 Helolel @M ST
W%‘aﬂ?Wﬁﬁaﬁaﬁaﬁ%ﬂ—zﬁﬁ
AT oo ST T a7 ST &

8. 3T AT AF TREHIVT —31Aeh B e
TR W TS 9red e H1 TRehor @ 3
s;rqwg‘f%%rumséwwtﬂw
TqET Bl

Describe the benefits of international trade
to nations and firms.

(A) Benefits to the nation from international
business:-

1. Receipt of foreign exchange - A country
receives foreign exchange from foreign trade,
and it is considered the best means of
accumulating foreign exchange. Any country
can export more goods than its requirement
and store gold and silver as foreign currency
in return. The measure of prosperity of any
country is its foreign exchange reserves.

2. Increase in development possibilities and
employment opportunities - Through foreign
trade, a country can promote its industrial
production and through this, development
and employment opportunities can increase.
Through foreign trade, clothing, equipment, and
Production of services may increase, thereby
providing more employment opportunities to
the country's producers.
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3. Maximum use of resources - Foreign
trade makes a country possess a variety
of resources. These resources can be
strengthened through their commercial use; it
is possible to make maximum use of natural
resources only through foreign trade. Every
nation benefits from foreign trade because the
same goods can be imported from abroad at
a lower cost. The benefits of specialization
are achieved by repeatedly producing the
same product using natural resources. Due to
which utility increases.

4. Increase in standard of living - High
quality goods produced abroad are available
for consumption through foreign trade. Hence
the standard of living of the people of other
countries increases.

(B) Benefits
business:-

to firms from international

1.Technological updates - As a result of
doing international business, firms can gain
knowledge of innovation and new technologies
and apply it in their products and services to
become leaders in their competition.

2 Joint Production - Through international
trade, firms can do joint production with
other firms located in different parts, thereby
improving the quality and availability of their
products.

3. Utilization of highest potential - Through
foreign trade, industrial units can expand by
utilizing their highest potential. They get many
benefits from this. On the one hand, they can
utilize their idle production capacity and on
the other hand, they can get the benefits of
large-scale production.

4. Possibility of higher profits - Foreign trade
brings more profits than domestic trade. When
prices of goods are falling in the domestic
market and profits are decreasing, traders
can earn more profits by selling their goods
abroad.

5. Protection from competition - For those
business firms which are facing fierce
competition in the domestic market, the foreign
market has emerged as a very convenient
business place. Such industrial units can
maintain their existence by turning to the
foreign market.

6. International Identity - For business firms
that wish to establish their identity at the
international level, foreign trade is the only
option. Through foreign trade, business firms
can create international business networks,

n

which will enable them to cooperate at the
international level. And get support. Through
foreign trade business firms can partner with
other international firms, thereby strengthening
their international presence.

7. Stability in prices - Due to international
trade, balance can be maintained between the
forces of demand and supply and efforts are
made to bring equality in the prices of goods
all over the world.

8. High business vision - Many firms have
a vision of achieving international fame. For
these firms, pursuing their own objective
business is the only way forward.
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Describe the working of export trade.

An Indian exporter has to follow the following
procedure while exporting goods-

1. Business enquiries: Traders who want to
sell their goods abroad have to contact an
export commission agent or export broker to
find out in which countries their goods may
be in demand. After establishing contact with
the importer, he gives information about the
characteristics of his goods, payment terms
etc.

2. Receiving indent - After receiving trade
enquiries, the importer sends indent to the
exporter. This indent can be of two types -
(i) Open indent and closed indent. In open
indent, only the type and quantity of goods is
mentioned, on the contrary, in closed indent,
all the conditions are mentioned.

3. Credit related information - The exporter
can ask for a 'Letter of Credit' from the
importer to satisfy the payment for the goods.
This letter of credit is issued by the importer's
bank in favor of the exporter. In the letter of
credit, the bank assures the exporter that it
is ready to accept the bill of exchange for a
certain amount.

4. Obtaining export license - After the
payment is finalized, the exporter will take
action to obtain the export license. For export
license he will have to apply to the office of
'Import and Export Controller'. The prescribed
fee should also be deposited along with the
application form. After checking the application
by the Import and Export Controller, if the
officer is satisfied then he issues the export
license to the applicant.

5. Fixing the exchange rate - Exchange
rate means the rate at which the currency
of one country is exchanged for the currency
of another country. The exchange rate keeps
changing due to demand and supply of foreign
currency in the foreign exchange market.

6. Stocking the goods - The exporter needs
a stocking system to stock his goods properly.
It helps in keeping the right quantity of goods
at the right place so that the goods are
immediately available at the time of need.

7. Packing and marking of goods - While
packing, the exporter should keep in mind that
the packing should be done in the specified
manner only. If the importer has not specified
any method then packing should be done
using the prevalent method only. Packing
should be done well so that the goods reach
their destination safely.

8. Appointment of dispatch agent - Dispatch
agent is appointed by the exporter to send
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the goods to the port and get them loaded
into the ship. The dispatch agent takes all
the steps from taking delivery of goods from
railways or transport till loading the goods in
the ship.

9. Sending the goods to the port - After
preparation of the goods and appointment
of the dispatch agent, the exporter sends
the goods to the port. Generally goods are
sent through railways. The exporter sends
the railway receipt to the dispatch agent
from whom he releases the goods from the
railways.

10. Making of Invoice - After receiving the
information of shipment of goods from the
dispatch agent, the exporter makes the invoice
of the goods. The invoice is made as per the
terms and conditions agreed upon between
the exporter and importer. The quantity, value,
variety, name of the vessel, packing, number
of indent etc. of the goods are mentioned in
the invoice.

11. Getting a certified invoice by a consul
- Some countries recognize certified invoices.
Such invoices are issued by the trade
correspondent in the exporter's country.
A certified invoice gives confidence to the
customs authorities of the importing country
and they do not inspect the goods.

12. Certificate of Origin - Sometimes some
countries give exemption in import tax to their
importers for importing goods from a particular
country. This exemption is available only if
the certificate of origin of the exporter is also
attached with the invoice. Such certificate may
be issued by the Secretary of the Chamber of
Commerce or any other officer authorized by
the Government.

13. Making payment related documents
- After this, documents are made on the
basis of predetermined conditions related to
payment. To create the document, the first
step is that you need to provide clear details
of the financial transaction. This should include
all the details of the transaction with your
business, such as payment date, amount, and
terms.
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What do you understand by international

business and describe its nature or
characteristics.

Just as an ordinary person cannot fulfill all his
needs on his own and has to depend on the
exchange of other people, similarly a country
also cannot fulfill all its needs with its own
resources. , it essentially has to depend on
other countries. He fulfills his additional needs
by exchanging goods with other countries.
Therefore, it has to import products from other
countries to meet its additional needs and
export its surplus products to other countries.
This is called international business.

The nature or characteristics of international
business are as follows:-

1. Partnership of two countries - For
international business, it is necessary to
have commercial transactions between two
countries. Therefore, it can be said that
participation of two countries is necessary for

international business.

Since expertise and resources vary between
countries, partnering with two countries
provides your business with the opportunity to
utilize different skill sets and resources.

2. Payment in foreign currency - The currency
of all countries is different. All countries want
to increase their foreign exchange reserves
by promoting import-export. To promote
foreign exchange reserves, the country can
encourage foreign investors to invest in their
country, due to which foreign currency flows
into the country. It is possible

3. Difference in language - The language
spoken in all countries is different. For a
successful businessman, it is necessary that
he has knowledge of many foreign languages.
Knowledge of foreign language is an important
attribute for the success of international
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business.

4. Difficulty of distance - All the countries
of the world are at a distance from each
other, as a result of which there is problem
of time, problem of transportation between
ordering the goods and receiving it and due
to distance, goods have to be transported
from one place to another. Delivery costs and
time increase, which can cause problems in
business transactions.

5. More risk - There is more risk in international
business as compared to domestic business,
because in this the goods come from long
distances and through sea routes. A variety
of problems can occur at sea, such as large
waves, storms, reefs, and natural disasters,
which can put cargo at risk.

6. Government interference - International
business is completely under the supervision
of the government. To do business with
foreign countries, first permission has to be
taken from the government. License has to
be obtained from the concerned ministry.
Therefore, it can be said that there is a lot of
government interference in foreign trade.

7.Difficulty in the documents used - In doing
international business, many documents have
to be completed which are quite difficult to
prepare.

8.Business relations: International business
involves social and financial relations from
one country to another. In this, businessmen,
producers, and consumers from different
countries create mutual relations.

9.Legals and Regulations: Understanding
international business may include
administrative aspects of legal and regulations
of different countries, such as following taxes
and procedures for import-export.

10. Many reasons - There can be many
reasons for doing international business. Such
as unequal distribution of natural resources
and different production costs. No country can
fulfill all its needs on its own, it has to take
help from other countries, which encourages
international business.






