CHAPTER - 02 TGRS IS & FTaEY

Forms of Business Organisations
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Things to Remember

A brief explanation of the various forms
of business organization is given in the
following format:

Sole proprietorship:

Sole proprietorship means that one person
owns, manages and controls the business.Its
benefits include quick decisions, confidentiality,
incentives, a sense of accomplishment, and
acceptance in setup and closure. Its limitations
include limited resources, limited lifespan of
the business unit, unlimited responsibilities,
and limited management skills.

Joint Hindu Family Business:

In this the business is owned by the members
of the Hindu family.The business is managed
by the family, and control rests with the eldest
member. Its advantages include effective
control, stability, limited liability of members,
and helpful growth. Limitations of joint Hindu
family business include limited resources,
unlimited liability of the Karta and limited
management skills.

Partnership:

The partnership constitutes the requirements
of investment and risk sharing among different
persons in the firm. Its advantages include
simple setup, balanced decisions, large
funds, and sharing of risks. The limitations
of partnership firm include unlimited liability,
limited resources, conflict among members,
lack of continuity, and lack of public confidence.

Co-operative Society:

A co-operative society is a voluntary
organization that works together for the benefit
of its members. Members enjoy equality of




voting, limited liability, perpetuity, government
support, and simple establishment. Limitations
of cooperatives include limited resources,
inefficient management, lack of confidentiality,
government control, and difference of opinion.

Company:

A company is an organization with artificial
personality having legal existence, universal
sovereignty and independent succession.The
advantages of a company include limited
liability, transfer of interests, permanent
existence, and professional management.
Limitations of the company include complex
structure, lack of confidentiality, too many rules,
delays in decisions, oligarchic management,
and conflicts of interest.

Selecting the right form of business organization
depends on some important factors, such
as cost, liability, continuity, efficiency of
management, capital requirement, control, and
nature of business.
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(MULTIPLE CHOICE QUESTIONS)

FET-11 (TGS TETTA)

AT FT JCaRT IHTTTF TG TG FUA ovveeeenee
T gFafeua Bl

(a) EERT

(b) TIFA feeq IRAR cHaA

(c) UHhe FarfAca

(d) SHF9eIT]

Profit sharing is not necessary. This
statement is related to............

(a) partnership

(b) Joint Hindu family business

(c) sole proprietorship

(d) Company.

TG FT FO@ A T gl
(a) UHd TaTAcT (b) HTSERY
(c) Tt (d) #EPRY

The simplest form of business ownership is
a

(a) Sole Proprietorship (b) Partnership
(c) Corporation (d) Cooperative
THTH SR FT F 87—

(a) &fAT & (b) 3r&fAT &
(c) =R § (d) 3WeFd el

The scope of sole trading—

(a) Is limited (b) Is unlimited

(c) Is wide (d) All of these

FH q 7 10 IITH, F AHS H FS
T aa dar a8

(a) TEdRT AT (b) &g g aRar
(c) HTHERY (d) et

At least 10 adults, no maximum limit in case
of

(a) Cooperative Society

(b) Joint Hindu Family

(c) Partnership

(d) Company

SR FT AET TFAA _____ T
(@) TEIERT fI 3AAT STery
(b) WHGRT & &= IFgATT

(c) @ yeEred

(d) T &I HfSAS

The main disadvantage of a partnership is

(a) Unlimited liability of the partners

(b) Disagreement amongst partners

(c) Shared management

(d) Difficulty of termination

HATHT dleal FWT 7Sl 5. ¢ FAqF
Hefdd HTar ¢

(@) Huar

(b) UHd FaIfACT

(c) gF Teq WRaRe cFadry

(d) @SRy

Profits do not have to be shared. This
statement refers to ___

(a) Company

(b) Sole proprietorship

(c) Joint Hindu family business

(d) Partnership

feafafa & ¥ s @1 wwEd:  FUe oA
A FT Fa@ Ageaqol FROT §?

(a) AIYURHT AT HfAT SelaRT

(b) fager & fow 3ifew tar

(c) v # afy

(d) @S geU

Which of the following is probably the
most important reason for incorporating a
company ?

(a) Limited liability of shareholders

(b) More money for investment




(c) Increased flexibility Which of the following is an advantage of a
(d) Shared management sole proprietorship?
8 e e R FTogeT * FTER e 3k (a) Ease of starting a business
gl FT QUFHIOT g]a'[ 2, FganEt ¥ (b) Being your own boss
(@) TS FHuar (c) Pride of ownership
(b) @t TR HaraeT (d) All of the above
(c) drERY 12. $Rd & THEH AR FT Afasg—
(d) Tehel TaTfACT (@) 3MUPR H § (b) Isoddl §
The structure in which there is a separation (c) @5 AfasT T & (d) 39 F PIg A
of ownership and management as per law is The future of sole trading in India—
called ____ (a) Is dark (b) Is bright
EZ; iltl)ntq)zzinnyess organizations (c) Has no future (d) None of these
(c) Partnership 3. = & AWA #,b gettaor afaarr gl
(d) Sole proprietorship () THCl FFA  (b) HIR ,
0 F @ SR @ T (c) &TeAr ) S ¥ @l AL
' AT FT 3327 81 In case of , registration is
(a) ST TEehr AT compulsory.
) e I amR (@) Sole Proprietorship (b) Partnership
FWI'& ST ot (c) Company (d) None of these
& AT 8, 39 FET J1aT ¢
Provision of residential accommodation to ) afFT TEER (b) PRI E=ER
the members at reasonable rates is the
objective of (c) AAHATT HT AFER (d) I[ccd AR
(@) Consumers cooperative A partner whose association with the firm
(b) Credit cooperative is unknown to the general public is called
(c) Housing cooperative society ) ]
(d) Producers cooperative (a) Active partner (b) Sleeping partner
. . (c) Nominal partner (d) Secret partner
10. s ¥ear AfAfa A, yraa Far I arer g i . .
Y 15. WA %q TRaR® ga@™ # &al & 99
(@) TH ™R, T& dic
(b) TF 3, T de (a)W%ﬁvaﬂéaﬁ?aﬁr
(©) FE G 7@ (b) mﬁa aIffca
(@) e de @ g o
In a cooperative society, the principle . . . .
followed is ;I]'he Karta in the Joint Hindu family business
(@) One share, one vote as —
(b) One man, one vote (@) No liability for debts
(©) No vote ’ (b) Unlimited liability
(d) Multiple votes (c) Joint liability
1 T a1 ot # @ F @ A () Limited labilty
. Uehel T ar o .
™ ¢ 16. wewr wRAfE PR ¥ ¥ Rre R
(a) TTHT Y& A H A=A ® asd S ¥ & defigd &
(b) 3T WG FT AT @ (a) uer fafaaA, 2013
© mﬁc—qfwvﬁw b) HesRr F@fAfa HfRafaTa, 1922
(d) 3R @i (c) ¥R 3iefaer Jifafae, 1872
(d) Tearr ofafa sRETs, 1912
FET-11 (TGS TETTA) ——




17. SAEHETRAE WIS HT ¢ T o A & § -
# g Srar § a9 &
(@) TUehel TaIfACT 292
(b) TeASI3T
(c) Tesrr wfafa
(d) #gFa g uiRare sgaar
The form of business organization which is
specifically found in India is:
(a) Sole proprietorship
(b) NGO
(c) Cooperative society
(d) Joint Hindu Family business
18. UHTH MR & FAT &1 3227 ga1 7 |
(a) 3w (b) 3T
(c) aEr (d) 3IH & HIs 7@ 23.
Sole trade has a objective.
(a) Economic (b) Non-economic
(c) Both (d) None of these
19. Y Foealt 1 gait w1 w5 o A Renfoa fean
FraT ¥, e @ vdF # Fer Aar ¥
(a) 37er (b) orTeTTer
(c) o (d) =graT
The capital of a company is divided into
number of parts each one of which are
called: 24.
(@) Share (b) Dividend
(c) Profit (d) Interest
20. SAEHIRF WIASA & 3H T HT AH a0 foawad
TEET BH F HON & o & AT FgFd &
¥ 3R afFaed w0 ¥ Seawerh @ #1
(a) THhe TaIfAE
(b) HTSERY
(c) FHu=ir
(d) &g Teq TRaRer cgadry
Name the form of business organization
in which the members are jointly and
individually liable for payment of the firm's
debts.
(@) Sole proprietorship (b) Partnership 25
(c) Company (d) HUF
FeT-11 (cTaATR—S I7eTTA)

Cooperative Societies are
registered under which of the following Act:

(@) The Companies Act, 2013

(b) The Cooperative Societies Act, 1922
(c) The Indian Contract Act, 1872

(d) The Cooperative Societies Act, 1912

compulsorily 21.

TF WIS o Hel Tl & (AT HaTF 7 qeTas
HeET WE&AT §:

(a) 12 (b) 1

(c) 7 d) g drAT w6
Minimum number of members required to
form a public company is:

(a) 12 (b) 1

(c) 7 (d) No limit
%ﬁmﬁﬁa?r #A ¥ Fia FEic ®F &1 A7 AS

(@) INTAEr

(b) ST IR FAYA H AT

(d) deEar @1 AT SR

(d) 3R gafr

Which of the following is not an advantage

of a partnership firm:

(a) Secrecy

(b) Ease of Formation and Closure

(c) Limited liability of members

(d) More funds

;nsiafr F o F SRIT ST FT a1 SEdaoT

a) ey gAsliar  (b) EERER faod
TEERT TSieoT  (d) ATSIERY gEaras

Document that is made during the formation

of a partnership is:

(a) Partnership agreement

(b) Partnership deed

(c) Partnership registration

(d) Partnership document

FI1 F§ dA@rfar @gad g Raw sgawmr #1

WEET 81 Fahell &

(a) &

(b) e

(c) 3N & & &

d) &, I T Ferd 3§H Yau A @
TASHAT A &

Can a minor be a member in a Joint Hindu

Family business:

(a) Yes

(b) No

(c) Partially yes

(d) Yes, if all the members make an

agreement of entering him/her

ﬁgmﬁﬁgﬁﬁqmnmﬁw
(a) Hﬁﬂaﬁﬁmﬁaaﬂaﬂ




26. %—qqmam AU & Fal ¥ JfaReFa aeeat
1171 A g &l 31.
(a) wewdt #F T RIS
(b) ETAT
(c) #ifAd
(d) Fo o aref
The liability of the members of Hindu family
business, other than 'karta' is .............
(@) Equally distributed among members 32.
(b) unlimited
(c) limited
(d) None
27. B Fuelt & srwelr Afow §
(a) IURH (b) ficers Hsor
(c) AR (d) FHITARY
are the real owners of a company:
(@) Shareholders (b) Board of directors
(c) Promoters (d) Employees 33,
28. UHH NN G FI Sflged__ @ar g |
(a) R (b) 3R
(c) 39T &=t d) I Tl
The life of sole trader business is ............
(a) stable (b) unstable
(c) both above (d) none
29. ;’qa-cr feq aRar swawrr #1 FfE=r smar srar
(@) Eam#r (b) Yd=gh
(c) &dr (d) vs=er FaTeh 34.
The head of the joint Hindu family business
is known as:
(a) Proprietor (b) Manager
(c) Karta (d) Managing Director
30. ¥ WBIER 3T WIBIGRT &Y 3T & B F Faqu T
H T H TEAAF HT AF &1 TgT Geha o
ST @ At Y g w0
(a) afehT ABIER
(b) &ram g3m A1 AR APeR
FET-11 (TGS TETTA)

(b) AT TaEhT iere

(c) Ao o=t & &

(d) SteAdr & faearg T &aAT

Which of these is a limitation of the Joint
Hindu Family business:

(a) Unlimited liability of all the members

(b) Limited managerial skills

(c) Delay in decision making

(d) Lack of public confidence

(c) I FEER

(d) AHATT FT TSR

These partners take actual part in carrying
out business of the firm on behalf of other

partners. ldentify the partner being referred
here.

(a) Active partner

(b) Sleeping or dormant partner

(c) Secret partner

(d) Nominal partner

gt wfafaal Peafaf@a & agcaqet sfaer
el &:

(a) &fFar (b) HW

(c) TafaAToT| (d) 39U |
Co-operatives play an important role in:

(a) Banking (b) Agriculture

(c) Manufacturing. (d) All of the above
3W WHER & YHR FT ATH Id180 S arEaq &

AR 7@ & Afher BoF & HON F qoorarT &
T oY ga7 & 9fa 3Scaert §1

(a) AfSHT dBIER (b) TfhT ERIER
(c) AAHATT HT AFER (d) I[ccd AR
Name the type of partner who is not really

a partner but is liable to third parties for the
repayment of the firm’s debts.

(a) Sleeping (b) Active
(c) Nominal (d) Secret
5T YHR &1 HIod 39 @ R F f@a &
foe amew &t &
(b) TSRy

(@) Huar
(c) Twhe Tl ) "Rl WAt

Which type of organization is not bound to
show its accounts to anyone:
(@) Company
(b) Partnership
(c) Sole proprietorship
(d) Cooperative society
TREINE FEIdT R TG99 AT FeIar I8 a
WIS FT AET HET 3-
(@) THIAT TISA Bl
(b) HFT Yol HETET T
HEhR HISA T
(d) 39gFT # 4 *Ig Q|
'‘Self-help through mutual aid' is the main
ideal of which organization?
(a) of a unitary organization
(b) Joint stock company




(c) of co-operative organization
(d) None of the above.

(a) T&r
(b) &

35. WEIER B & v ghed @ 5 (c) &, JiftreT mfert & 3maer Fgafa ¥ 3R
(a) 3frar (b) dew e A A FA F few
. c d) 9H ¥ S AGT
(c) 3maeTsh (d) ST & FIS AT (
It is for a partnership firm to get :I.:rax a minor be entered into a partnership
registered: :
(a) Mandatory (b) Optional EZ; so
c) Necessar d) None of these es
(© Y (@) (c) Yes, but by mutual consent of the partners
36. g:r Ao wedhr e fr raRTE and only to share profits
@ ¥ - (b) =& % (d) None of these
a
sqdea A : 40. wgHNY WfATT F1 AET 3327 §:
©) 37 e () = e (a) mﬁmﬁa?i%trw *
Prompt decision making important :
b) 319et FEEAT I HAT UGled FaAl
feature of sole trade. ( o
(a) is (b) is not (c) Tl # Sad &I Aed fArfad Fwar
() Both (d) None (d) aﬁmwﬁa%m#mﬂm
37. ;. Bro m?ﬁ 3 arTIwEe The main motive of a cooperative society is:
- E." » (@) To earn profits
EZ; e aﬁ-s?r)qfi ?% - ?:W sy & (b) To provide service to its members
aRTHAT B & (c) To inculcate a habit of savings among
(©) sta2 ¥ members
y . (d) To cooperate and work as a team with
(d) I BIT ISR & &d & members
Sole proprietorship form of business 41. I I FT IOER F41 F AAREFT 3T
organization is not suitable for the business ’ aae!-'u’r =y ¥ |
which- (a) 5rT g
(a) Requires little capital (b) %re‘r-sr Sfeufaat # g
(b) Requires personal attention to the -
customers (c) &rd
(c) Are of large size (d) TeT grar
(d) Are of small size Members, other than ‘Karta'.......... right to
38. “"":'3'_"" HW Fﬂﬂg‘l’ﬂ' Prefae § o e S:tsei}rr‘elsn;o contract on behalf of the family
FIeleT ZIRT AT e & '
(a)“%qm’ 2002 (a) Often have
) %q I\ =, 1994 E:)) ::zz in special circumstance
(c) &g IRER refer, 1965
(d) Rg seavrftmR arfafd, 1956 (d) do not have
- ) ) ) 42. TS UNR Gal<A § Fa—
The Joint Hindu Family business is governed S 9 A
by which of the following laws: (@) a7 T <l SRRl
(a) Hindu law, 2002 (b) 3TTEF oeft HT JMaRFTFAT &
(b) Hindu Undivided law, 1994 () Tl HT JaRIHRAT FET &
(c) Hindu Family law, 1965 (d) 3 & FIg Tt
(d) Hindu Succession Act, 1956. Sole trading is the best when—
39. T Rt aArarfeeT ) AR B F anfAe R (a) Requires little Capital
ST HhdT &7 (b) Requires more Capital
Fe-11 (STrE@TfAdh ETT=) ——




43.

44,

45.

46.

47.

FET-11 (TGS TETTA)

(c) Capital is not required

(d) None of these

THH AR FT gca dfAa gar &-

(@) 3HF RIS IS5 Yol I AT Th

(b) =GEM™ H HATCTAl & Hed H AT Th

(c) <TTETT & TTI-TTY 3ThT ol TFIfeadr &
it Ao & dar aw

(d) 3WRFT T

The liability of a sole trader is limited to the
extent—

(a) Capital invested by him

(b) Value of the assets of the business

(c) Value of the business as well as his all
private assets

(d) All of these

Fewrt wfAfaat e geft F& e &

(@) 3 FEEIT FI WX AR Fh

(b) STAAT & WR IR Feh

(c) GmeT e &leh

(d) 371 & g QT

How does the Cooperative societies raise its
capital:

(a) By issuing shares to its members

(b) By issuing shares to the public

(c) By getting donations

(d) None of these

FFY IS FT AT §-

(a) ¥UrRfr Af¥dca

(b) @THT FT &R THTST

(c) 31aTEHh & Tgar T I&m

(d) 37e9HAd FI TIET0T|

The advantage of company organization is-
(@) permanent existence

(b) equal division of profits

(c) protection of the interests of minors

(d) Protection of minority

T IR fY g e ¥

(a) siér (b) =€t e

(c) 3HhFd et (d) @5 =7eT

The loss of the sole proprietorship is ............
(a) Shared (b) Not shared

(c) Both above (d) None

frfaf@a & @ sla-w gea FA R[ftse
g & qga ¢ rar -

(a) Uhd TaTfAca (b) ATSIERY

48.

49,

50.

51.

52.

(c) HUair (d) Hehrr FfAfa
Which of the following is not governed by a
specific act—

(a) Sole Proprietorship

(b) Partnership

(c) Company

(d) Cooperative Society

THTH AR HT A T3 FiSTS g
(a) BT IHR (b) AT el
(c) 3fAT aR¥ica (d) AT 18

The greatest limitation of a sole trader is—
(@) Small Size (b) Limited Capital
(c) Unlimited Liability (d) Limited Space

TR AR Fr fSFAgY

(a) &fAd (b) AfAT

(c) 3udFd awt (d) ®Ig =TEl

The liability of sole trader is .............

(a) limited (b) unlimited

(c) Both (d) none

g R IRaR o wrafot g § —
(a) %ﬂ}lﬁlﬁ'&m (b) ﬂm}lﬁﬁm
(c) 3l fafaas (d) s \@fgur

Joint Hindu Family business is governed

by—

(a) Hindu Law (b) Muslim Law

(c) English Law (d) Indian Constitution

fFdt adefae Fudt F weEal v fEaw

gE&aT i @A T

(a) 100

(b) 200

(c) 500

(d) TrET TESIfeIe SUeT H Fear Hr 3fshde
&1 HT HIg AT A6l §

The limit of maximum number of members

in a public company is:

(a) 100

(b) 200

(c) 500

(d) There is no limit of maximum number of
members in a public company

THEH AR A

(@) qoT MY TEer &
(b) INTATIAT G &

(c) IMIAIAT ATHATT HI g
(d) 3 ¥ 5 QT




In sole trading — (b) Government Institutions
(@) There is complete secrecy (c) Shareholders
(b) There is no secrecy (d) Employees
(c) Secrecy is nominal 57. fReq SeaiUeR RIS samm =
(d) None of these (a) 1856 (b) 1947
53. us Al Hys ag § S (c) 1956 (d) 1990
(a) W T e AT Har % Hindu Succession law was framed in
(b) MRT & gEATRONTAT a#r gfaefed Hm g (a) 1856 (b) 1947
(c) m?mmaﬁmﬁﬁﬁ (c) 1956 (d) 1990
58. WIFd feq IRAR wa@m # weEgar yred gt
(d) o @efr %I°
A private company is one which: (a) 3dcA ¥ (b) TAwIRer &
(a) Limits the number of members (c) SeH & (d) 18 & FIS QT
(b) Restricts the transferability of shares Membership in joint Hindu Family business
(c) Prohibits the public to subscribe to its is acquired—
securities (a) By Application
(d) All of these ) ) (b) By recommendation
54. i?rq BT?S';T%H IRaR & AT gFafed & F4T (c) by birth
anfAa ?
(d) None of these
(@) 57 o bl ) 59. UHME YR I§ §, A
(b) =aFwT wd o oRaR & wERd AT 9€ & S
AT form a3 & (a) @HET FEYfcadt 1 Alfdsd glar & foheq
IRT @A G 37T §
(c) U wFafed :
(b) IRT ANTHA 3&aT § W FATT FFATcadr &l
(d) 390w FarHT T@r grar
According to J.H.F. What is included in (c) AL TFEAfcaal &l Alfele glar § J2T ART
common property ? ANFEH 3orar &
(a) Property created with the help of ancestral (d) I @l
property .
A sole trader is someone who—
(b) Personal property treated as the property
of the family (a) Is the owner of_aII assets but does not
take the entire risk.
(c) Ancestral Property o .
(d) All of the above (b) Takes the entire risk but is not the owner
) ) of all assets
55. fst wuelt & sifdhaw wEam fraeh & @t (c) Takes ownership of all assets and takes
gl the entire risk.
(a) 200 (b) 50 (d) All of these.
(c) 3t (@ 10 60. T g R IRAR ¥ Fewat B aRaTR
What is the maximum number that can be YA ¥ AT FFIfed @A & HAFR.....ooee.
in a private company? (a) 8T &
(a) 200 (b) 50 (b) &
(c) unlimited (d) 10 (c) 9=: grar ¥
56. WIFT Yol F+uell & fAQeF AvSH F qAE (d) Taw aRfEufaar & gar &
""""""" & g ¥ . Every member of the Joint Hindu Family
(a) ®HAA ST (b) THIT AT business right to own separate property.
(c) 3iTURH (d) FFERY| (a) do not have
The election of the board of directors of a (b) has
joint-stock company is done by the ... (c) often has
(a) General Public (d) bhave in special circumstance
FET-11 (TGS TETTA) T




61. WY feq IRaR # 7o vd yaeuw g ¥ - 6. a‘gﬂﬁ'&l?sﬁﬂ%ﬁ?mﬁﬁ?ra:am’rﬁ
(a) IRAR & TeEdt T (b) Ta=uh Ww#maﬁﬂagf.
(c) T ) SAH ¥ FIg Al (a) WfhT ASIER b F@H
Management and control in Joint hindu (c) 39-HIHCN (d) THTS &7 HISCN|
Family business is— A partner who does not actively participate
(a) Members of family (b) Manager in the day-to-day operations of the firm is
lled-
(c) Karta (d) Non of these ca
62 & F e gt ¥ (a) active partner (b) Sleeping partner
) ¢ (c) sub-partner (d) Nominal partner.
(a) 3-Rfﬂﬁlﬁ (b) &fAa ‘ ¥ 2
e g d) 1§ =i . S
a HIAT HHATAT
In a sole proprietorship the liability is- . !
. . (c) JaT LT (d) @87 Ud Jar g
(@) unlimited (b) limited
(c) does not happen (d) None. What is the objective of sole trade ?
Charit
63. THT ugErY N Rdvar Fr AE ¥? (@) y
(a) ST TN U AET BT & (b) Earning profit
(b) ST AT U TN Y IHeT el ¥ (¢) Rendering service
SHHT R (d) Profit and Service both
i N ) e afFd &1 Ageaor faeg & wdass ¢ Iy ag
d) s & et 68. "TH T &1 e T
W)h i Eﬁé:h h istics of | A g AT € Wl arel & gaey
a,t is nc.>t the characteristics of a sole T & FT GFAT TI" T FUT aFT § 2
trading business? (@) 3R TE
(a) It is owned by one person (b) W-W.%ﬁr
(b) It has a separate existence from its owner s Fc' .3-HT -
(c) Its whole profit belongs to the sole EZ)) are ’
proprietor
(d) None of these "One man can control is the best if that man
& 3 is big enough to manage everything." whose
64.  aaT s e & AT T 8- statement is this ?
(a) HYFT Gofl FFel  (b) HHAN T (@) R.S. Agarwal  (b) L. H. Haney
LU EED (d) cHaHT | (c) William R. Basset (d) By none of these
The oldest form of business ownership is- 69. WIFT %?{\ RER qEET TaE ¥ AES &
(a) Joint capital company ) qfaR § 7 & 7 ¥SET g TIRu]
(b) Partnership business (a) 6 (b) 4
(c) cooperatiye organization ) 2 d) 8
(fj) Sole business. In case of running a Joint Hindu Family
65. WIFd i%qqﬁaﬂ SYJHTT &I 9HEG «&7or e business there must be at least
(@) dl & FIAT W FFeA0T members in a family.
(b) cTET H AR (@) 6 (b) 4
(c) ATSTToIET STTHT HT TEGET glaAT (c) 2 (d) 8
(d) 3o @i 70. wEHlr WY s F T saead wgEaw
The main characteristics of joint Hindu family HeET e ¢
business are- (a) 5 (b) 4
(@) Control over the business by the Karta (c) 10 (d) 1
(b) Continuity in business Minimum number of members required to
(c) a minor being member of the business form a cooperative society is:
(d) all of the above (a) 5 (b) 4
(c) 10 (d) 1
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! 5. AT qf¥ea Far 82
Sgddfedsd Al T Iea = Fy
3 I AT Gele’kl A AHT AgieR AR Ther
(M C Q ANSWERS) T AT g & off SUaERT gRT E@fad HoT
3R SR & foIT IcaierdT gid 81 39 Solgny
e 2a 3 a 4.a 5 a 660 @rmma@rgmmmﬁmﬁﬁaﬁ
/7 a 8a 9 ¢ 10b 11d 120D forsh FEafrat &l Sied ek Tl ST Tehel &, 1T
13c 14d 15b 16d 17d 18a S AT GG aTer 3TAT A 37T Tl B
19a 20b 21 c 22 ¢ 23 b 24 a . L __f,?
25 b 26 ¢ 27 a 28 b 29 ¢ 30 a What is unlimited ||ab|||ty.
31b 32c 33 ¢ 34 c 35 b 36 a Ans: Unlimited liability includes general partners and
37 ¢ 38 d 39 ¢ 40 b 41 d 42 a sole proprietors who are effectively responsible
43 ¢ 44 3 45 3 46 b 47 a 48 c for the debts and liabilities accumulated by
49b 50a 51d 52 3 53 d 54 d the business. There is no limit on this liability
55 a 56c 57 c 58 ¢ 59 ¢ 60 b and it can be paid by seizing the personal
61 ¢ 62 a 63 b 64 d 65 d 66 b ﬁrsnsiteetz ﬁ;;nﬁyogm::;;—iéggkmg it different from
67d 68c 69 c 70 c '
6. cd AR FieT 82
AT Fcali g TR mmwﬁa&u@m@m%mw@aﬂ
(Very Short Answer Questions) SAAdr & e S &
Who is the secret partner?
1. WYFd e FUAl H fAdUs #Hsa 1 YA Ans: A secret partner is a partner whose
mmﬁm ST 82 membership in the partnership is kept secret
3A TIFT b HT A ARURS R Aol & from the public.
TAT S B 7. susianst & Ral f @ F RAv R wewR Ao
Who elects the board of directors in a joint wEPN AIATY 7 areer fram ST @72
stock company? 3W: 39T TghRT afAfd
Ans: In a joint stock company the shareholders Which type of cooperative society is formed
elect the board of directors. to protect the interest of consumers ?
2. %qqﬁa‘n SATEIT ST arely 2 3raegs Ans: Consumer cooperative society
Qlﬁﬂmﬁl 8. Y et & o F WANIT °XOT A FAT MAT
3 UH URAR H &7 q &7 2 "G g vd 4qF grar 872
wraft 3¢ fawraa 7 faeh e 3R GEH Ueh AT AT H Tisl e 3R v
Mention two essential conditions forming a FOl Fal F v ST Few 3o WA 7l
Joint Hindu Family Business. What does the promotion stage of formation
Ans: At least 2 members in a family He will inherit of a company Involve ?
the ancestral property Ans: It involves discovering a business opportunity
. . . . and taking appropriate steps to form a
3. E;ﬂﬁﬁ F U F FEAERT W F§ gfaayr company. 9 PP P
? ..
. . . 9. '@ad FffwurE F4T 87
3 Aol el & 91 RT & §EATTRYT W IS &
i 78 T 30 38H HY § Rl 3cure & fAAHor % fT sravaes
it AR Iuaon dr sitfas sgaear|
In which type of company there is no o \
restriction on transfer of shares? What Is "Plant Lz.ayout? _
Ans: A public company does not have any Ans: It means t_he physical arrangement of machines
- and equipment needed to manufacture a
restrictions on transfer of shares. product
4. FIF fog TRAR FEwE F I AT A 10w qomorew @ dweh @ e waoTes we
&7 STar 87
3 el 3T AT JATOI.
Who controls the Joint Hindu Family Which certificate is known as the birth
business? certificate of the company
Ans: Karta Ans: Certificate of Incorporation
FET-11 (TGS TETTA) —=




oY Sealld R

(Short Answer Questions)

Ans:
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TS 9RER sgaar # Aerfeer f fufy

# s # sHA Rufa @ gaen fifaw)

WWWW%WWM%@
IRAR STqaTT & T&ET &1 AT gl
Wﬁmmwﬁmﬁw

gl

Compare the status of a minor in a Joint
Hindu family business with that in a
partnership firm.

A minor becomes a member of the Joint
Hindu Family Business by virtue of his birth.
On the other hand, a minor in a partnership
can participate only in profits.

Iy glger o § A AEed v T@E #
YSiigd wW & AT dufas stoaReast &
wmﬁ#ﬁvwmw%’?mﬁc

%m@aa#mwm%wﬁssﬂﬁm
gt &

(i) arat F1 fagerr: dsiieha sufaar e 9at &
f@amﬂmwwm’sﬂsaﬁv%ﬁw
m*mmmmm AT TH
ITSiehd B AT 3EHT HENER MY 9eT a1 3%
ag- & TQ@eTs 39T grar o) Al Y
ThT g

(ii)3rHRYT HT FI&W Golihd i # AT TSGR
% PR 3R TANRFR off W &1 e
maﬂﬁwm@aaﬁmﬁaﬂﬁﬁ
e T ¥, o 30 937 SNAH 3T I,
W%agm?ﬁq#rmmﬁﬂgﬂ@aﬁa%
ReTs 39 FRIT & fIT HheAT SRR FA T
Tafa & g greml

(i) FFafr v FRam: YalaAged AT Fd AHER
N TRy SES Feg A1 Aalegied & a1g e
ZRIFT T Fcdt & [T ScaRer &= T &,
S d& e’ F IRadeT & faT adstfas
Afew F& &Ir srar &, safav deiied wat &
H@Eﬁ%ﬁt%mﬁ%%%m
& 9 IR Al BT | A 36X
Sl ®H §, Al fadAe Ager # s
Wﬁ@ﬁﬁﬁ%qlqdqmqaﬁdéﬁv
JcaRer AT STTan |

(iv) ATGRT FY FI&T: Tofihd B T et HISIGRT

FT Ta, mmmmwmm

a’rmﬁ?a'rﬁl?’r ﬁl‘(rmlﬁrﬁffl

F 5T & e H TR & 99 o faawor

H@&ﬁ%%m%m&%mﬁ:ﬁam
& good cHiFadl #, ASERT gRT I aTfdica

Ans:

& AN & T@h Teh Al G&T Tl Ham|

If registration is optional, why do partnership
firms willingly go through this legal formality
and get themselves registered? Explain.

Although registration is optional, partnership
firms willingly complete this legal formality
and get themselves registered because it has
certain advantages:

(i)Settlement of claims: Registered companies
can file suits against third parties. Therefore
the rights of registered firms are protected by
law. But an unregistered firm or its partner
cannot enforce its claim against a third party
or its co-partner.

(ii)Protection of Rights: The rights and
privileges of the new partner in the registered
firm are also protected. But if the incoming
partner fails to register himself, he will have to
bear great risk, as he will not be in a position
to file a suit against his firm or his co-partners
for his dues.

(iii)Protection of property: The estate of a
retiing or deceased partner continues to be
liable for acts done by the firm after his death
or retirement unless public notice of the change
is given to the Registrar, hence for partners
of registered firms there is strong temptation
for changes in register noted. But if it is an
unregistered firm, the personal assets of the
outgoing partner will be considered liable to
recover the debt irrespective of retirement.

(iv)Protection to creditors: A registered firm
must maintain correct, complete and updated
records of its partners who will be liable for the
obligations of the firm. The particulars entered
in the register regarding formation of the firm
will provide a strong protection against false
denial of partnership and evasion of liability to

persons intending to deal with the firm.

% faslt FFqell HY 39y FAgecayer ghawt
I JATSTI

Teh fololl &Uell &l $© Pe AT AANEHR Frod
gla § S 3rFaY FUAT P 3TASY AgT

B &1 T IS ahuel gr e Fe dwiiteR
ar jw T §)

(a) FF TSTAT HT AGIFAL: TH ol HYAT
I5A & ToIU hdd &I TSTAT I ATaThdl aidl
g, Sidfeh Ueh Hidolfelsh Ul I A F HH Fd
el $r MaeThdr giar gl

(b) SHTHRT HI YT Teh AT el Ao
H YA 9T Urod I F T T & 3T
ST TATleT & T Fohal o AR, frelr
Hﬁaﬁ%m%ﬁvwgﬁmﬁqﬁ




aRETele SR W Fhdll §, Sidih Teh HTdolioieh
FUAT F I 39T IRATIT IR WA & fow

FH ¥ HF T [ g TifRw)

How does a cooperative society exemplify
democracy and secularism? Explain

. . . Ans: In a co-operative society, the management
St.ate the important privileges available to a is in the hands of a managing committee
private company. elected by the members of the society.
Ans. A private company enjoys certain exemptions Elections in suc'h societies are govern'ed by
or privileges that are often not available to the principle of ‘'one member, one vote'. This
a public company. Some of the privileges means that all members have equal voting
enjoyed by a private company are given rights, regardless of the amount of capital
below. they have contributed to the society. This
. ) principle prevents dominance of wealthy
(@) Less members required: A private members (who may own a greater number of
company requires only two members for shares) in the decision-making process. Thus,
formation, whereas a public company requires like democracy, a co-operative society treats
at least seven members. all its members equally and provides equal
(b) Commencement of business: A private rights to its members. Furthermore, there is
company may commence its business no discrimination among the members on
operations from the day it obtains the the basis of their religion, caste or gender.
certificate of incorporation. On the other hand, Furthermore, members are free to elect
it is mandatory for a public company to obtain members of the Managing Committee of their
a certificate of incorporation as well as a choice. Therefore, a co-operative society is an
certificate of commencement before starting example of a secularist system.
the business.
© N wletl vina | to direct 5. ‘U ZRT ARG &1 #4971 3T §? @AzRC
c) No restriction on giving loans to directors:
giving - 3W: AT SodTd & AIH ¥, I HIg Iiod
In the case of a private company, there is )
no restriction on the amount of loan given 3 SN H AE_Fed %ﬁ; dg ¥ sl.a'fl wH &
to directors. No prior permission is required HISICN &, W gl & a @ 6l ¢, ar 9
: TSt JEdfd & ACIH ¥ 3T gRI Fgl STt
to pursue such loans. In contrast, a public F x B
company has to obtain permission from the arell a1l & i;'” R § Sl &l 56 O
government before giving loans to its directors. I HIGCR dEdd 7 E.sla'il Eh?fr * aﬁﬁ & ﬁ’m
. _ ScalegrT g ST & F3ifeh gERt a1 Hated gait &
(d) Less number of directors required for tfReor & ag o AEER F FT F AT ST L
operations: A private company can continue IR VAT FEER 56 HAFT § AFd gl argar
operations with only two directors, whereas T ar 3 1T e oY @ IS AT SElN
a public company must have at least three 3-ﬁT g ﬁ?ﬂ & 9g aEeR A8 &1 I g v
directors to continue its operations. eI AT &, df 38 Jdig 9&T & gRIG dTel fohar
4. wealt WA FE YR FadiE vE gH- s griar & fow AT ST |
ATTaTem &1 3maef TEdd HIA 72 What is meant by ‘partner by estoppel’?
I Th TghRl AAfT A, vdvd, FfAfa & gewat Explain
m;‘gﬁ TS Th ey F”i d & gl A gl Ans: A partner by estoppel is an individual who, by
gl ) At ﬁgﬂ%ﬁ' Uh HGEI, Th dIiT & his actions, conduct, or words, leads others
BES EN o ¢l ue aed I§ § & to believe that they are a partner in a specific
Tl HeEd H AT AdSH 1 AOFR §, firm. Such a partner is not an actual partner
FET-11 (TGS TETTA) —
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and does not invest any capital in the firm,
nor do they share in the firm's profits or
losses. However, this person can be held
responsible for the debts owed by the firm. In
the event that the firm lacks adequate assets
or funds to repay its debts, the private assets
of the partner by estoppel can be sold to

settle the debts.
wfgrea et faf@e-
(&) wdr

(@) |rdHeT

() FRw =T

(&) AT ScRITAFR|

() Fan Far {g sfaenaa aRar a1 gREar
YT &1 FdT 3UTY IRAR F TEY 9 TELT Y
& AT ¥ S¥9E & AHS # gRER #F A
o o 1 afea 38 9 gidr &1 9Rar 3k
GRS IS & ATRAT & & H, Td Hdl
# AT SAERIT 3R IRAR # Fafew Form
ol &7 ATFT TereT Fr ST gl

(@) VTEHGT: HGHET el I AR FEART
¥ omar g 3% S F Teedt grT @
YT SEAAS W EEAER el & foIv fohar o
W%laﬁ;mﬁraﬂaﬁmm?@waﬂﬂ
T &, UF TEHET 3 el @ gAToa
A H A A & S Flefed S 3Mered A

FE U GIHTcie At T dlg Wi AL o Fehell,
@ e TFan, a5 AL THdT, a1 AGT I b
Wmﬁta‘eﬁwmw@ﬁvs@aﬁn
e AT STl g1 oifhed Teh drepfden afFa
I e, Tg TEIRT &7 AfAF & Tl &, FOT
3R FUR of Fhl §, e H AU ST Hevell
g, qEl 9 HeheA F THaT T, AR gt gr
HheAT TR ST FahdT gl

(F) UTRTT FeAIAFN:  ARTA  SceRTTEUHR T
3T g T fF P U g9 d FRT T @I
39 deh 39 & & Afufagd gr faufed o &
T STl EH A o 3T & B PIS e ey
Th AT NS Herd H Fcy, fearfodmas ar
Yarfagfea 1 Pufa & # a2 ag 7¢7 Hum
Briefly explain the following terms in brief:
(a) Karta

(b)
(c)
(d)

(a) Karta: Karta is the head of a Hindu
undivided family. The title of Karta is given

Common seal

Artificial person

Perpetual succession

Ans:

®

to the eldest member of the family. He has
the power to take final decisions in the family
regarding business matters. As the head of
the family and business organization, a Karta
is given unlimited liabilities and supreme
decision-making power in the family.

(b) Common Seal: The common seal is the
official signature of the company that can be
used by its board members to sign all major
documents. Since a company is an artificial
person created by law, a common seal helps
in authenticating the documents which can be
used as evidence in a court of law.

(c) Artificial Person - A company is created
by company law and not a natural person. It
cannot breathe, eat, run, talk and sign like a
natural person. That is why it is considered an
artificial person. But like a natural person, it
can own property, take loans and borrowings,
enter into contracts, sue others, and can be
sued by others.

(d) Perpetual Succession: Perpetual
Succession means that a company will
continue to function unless it is dissolved by
an act of law. It also means that a company
will not cease to operate in the event of
the death, bankruptcy or retirement of one or
more of its members.

qiiai® sgaa™ & Far
B’fsnr-ﬁ"% E’mearrwg’mr‘? R

Sell AT IREAR & Rl 377 Fexg & Jog H
ARy & off gg@rg TordT T &1 3T TS
93T HETT ell HT TG TEUT T §, oY SHIAqT
fEaT @ Jrar ¥ g, cuaary &I HeEdr v
T TEATT T 3Tkl TV 9 FATCT fohar ST
Gohl § o 9 319 T g IRaR cga@rg &t
feear =gl &

If the Karta dies in a Joint Hindu Family
Business, what will happen to the business?

The business continues even in the event of
the death of the Karta or any other family
member. The next eldest member assumes
the position of Karta, thereby stabilizing the
business. However, the business can be
terminated by mutual consent of the members
upon their declaration that they are no longer

part of the Joint Hindu Family Business.

AN W F A

W B & o & e AfEs ar [
5 TAF @ § WPl dow e fEd
gASar g St @sielt & g ea arer
et 3R eadat & Afcse Far &1 5T w1
A, SHGH T Uhfd AR T, gadry &




31afe, ATSleRT gR1 o 1T fder, are 3R g
& faeRoT, Yds WEIeR &1 & &7 3fg anfder

g, 3 =g A= & gEaer o anfAe g

Explain partnership deed.

IRaR  cgaaE g ERGEUBEIRS
aﬁﬁaﬁ%%m%mm;q

AT FT AIFI0T IRaR & 98 93 TSTT gRI
frar S1ar &, o9 Fal & AF ¥ S ST g

Far &1 giffca 3 AT &1

Ans: There are many agreements, whether oral
or written, that are entered into during the AT T TEAT T HIs IFThdA HAT FA8T 6.
formatllon of a.partnershlp firm. A partnerghlp Explain four characteristics of joint Hindu
deed is a written agreement that specifies family business
the terms and conditions governing the y ’
partnership. It includes the name of the Ans: Following are the four characteristics of Joint
firm, nature and place of business, period of Hindu Family Business:
business, investment made by the partners, HUF business is governed by the Hindu
d:cstrlbuhtlon of profits anddlqssels, gre? CIof wohrk Succession Act 1956.
gigﬁ:furezarotPeeréc?‘]tcb’a?[:erIt also includes the The business is controlled by the eldest
’ member of the family, known as the Karta.
9. zﬁliﬁ“ Eﬁilliiwl%o%@?llll T T #E & faw ww The liability of the Karta is unlimited.
R There is no maximum limit on the number of
It fAFafaf@d %g & a%g Tehel TAIfHcT caard members.
AT TTEH S Yol T HTaRThdT giell &, oI
F FRAT Yot (A1) & el weeT
$H &9 # 3McA-aTal & AIY-ATY Igehl & de (Long Answer Type Questions)
e &I T aeTehdr gl gl
U SUaU N A5 Tl 3N 3 F 1. TH T@fed wd @ 319 =2 e 87 9
SIfFAId €17 3R GTUHRT GaTdT Sl HTFLThdT ol va HATHT FT FAAC.
ol . . 3 UF UHd TQMAT arel GF & Yaue, @i
cgaary fSad g i IfFda m@emer 3R ST e & safed g fRar Srar g, o
3TERIFHAT BT & o1 SFET e | TFHS @A F ®F F o T Frar &1 g8 IR
Ue caaary fows difAd g & avg 3R dard HATH HACT § AR Fa@d & @ JHha &
ofrer @l ¥ fore FFeR §
What are the right conditions to set up a e A & T i AT
sole trader business? 1. Uehdl TdIfAcA STIETT TUMAT FHIAT AT
Ans: Sole trader can be set up under the following ¢ FIfh HA qgd A P MorReparsi
conditions: T 3TFLIHAT g1 S YR, Thel T@liFcT
Businesses that require less capital, such as ST I AT A ST ﬁ. e €l
hair cutting salons (barbers). 2. [T o oty giar g, it o o &
Business which requires self-efficacy as well forw Faer v & cafFd fFACR 81T &
as direct contact with customers. 3. Thel TarHT 9 %’a’r TG ¥ gl arel st
Those businesses which require personal amedt 3wl grferdt &y o gre e g
attentitc_)n anc(lj mar:jag?_rial efficiency for better el TATACT 6T AT At &
operation and production. .
> procHiete 1. T ST gRT AR T A e A
Businesses that require personal care of Gl F 2l FifE SUgERT F Fad UF aEd
customers such as beauty parlors. ETT»lT T &
A business that involves a limited number of o
00ds and services. 2. gaa™ & gy SFAciir e wafea g/
Y gafd @ Sl § S f3dwe AT A ST &
10. #gFad feeg WREr sggam A IR fFRwand HROT TG H ST 3cTeel Y Thal &l
T , ‘ 3. @fash T AR A1 Fog &1 BAfT & sgaag
m:agw%qgrﬁawmwﬁw%mm qaqﬁammsﬂﬁmmm%l
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What do you wunderstand by a sole
proprietorship firm? Explain its merits and
limitations ?

A sole proprietorship firm is managed, owned,
and controlled by a single person, also known
as the sole proprietor. He earns all the profits
and is responsible for all the losses of the
business.

Following are the merits of sole proprietorship:

1. Sole proprietorship business is easy to set
up as it requires very few legal formalities.
Similarly, winding up of a sole proprietorship
business is also hassle-free.

2. Decision making is quick, because only one
person is responsible for taking the decision.

3. The owner is the one who receives all the
profits and also bears all the losses arising
from the business.

Following are the Ilimitations of sole

proprietorship:

1. The capital invested in such a business will
be less because only one person is running
the business.

2. All the responsibilities of the business are
managed by one person which may hinder
the business due to lack of expert knowledge.

3. In case of illness or death of the owner
the business is affected. Therefore, stability is
uncertain.

UF IYYF HISA FT FIET AT 4T Agequor
¥ 37 geEt #1 fAAud POT AN T &
frelt @ T@ET & Ta A wEES e §

aadIRAe T & [Affied & & 93+

TIEA & 3T BrIe 3R Jehdrs g1 0Er IS T
aﬁ%wﬁﬁamﬁlaﬁaﬁémrﬁrw
& T@iffcd HT IeId §I AT &, o TE F8a
BT R 81 T £, 59 68 aF i 3T 3N
3H% I FT 3edca Y AT & FohaT B
SHITIIT Teh FaaRT & folv cgaary & TarfAca

&I 3T TaRT oAl TS g1 ST B

BT & FT&@RT § ¥ & fAvly 9 & v
frfaf@a #RE Ageaqor 8

IS FTIRT & anrd 3R 3maE: v
aifAcd &y &7 Tdfer ¢ 3R 38 foar fadr
FlTel ARG AT T G HT T AT ST Hebell
%‘laﬁwaﬂmﬁaﬂﬁﬁwﬁa:mam?ﬁ
Ty FEI B

TSt W AR &7 AT A fad @ snaededr

Ans:

gl SUATT Ushel EaTiHcT 3R IBIERT & &7
& grAfAEar & €, Sefe a1 iy garust
3MEGhdT dlell SAIGATRA% Afafafar susr &
9 FI graf@ear & &

aqa™ Y gFfa: A F 7 AfFaad e &
1 AT T & Y RS HS, FIR AT
doA, o 38 A dR W Teho TMMAT & &
H Tfaa frar arar g1 93 d9e o fafasmor 7
I SHISAT T HTAT & ®T H GITSd ThU et
&1 3ifte gHTEeT gl

gifda Fa=or fr de . s IfFd S cFgE
W qur AR A fEer a@wdr € ARy ar
FUAT & FolTT Tehol TATTHCT I ITATHSAT ST &
Fifh SoT A & AITOT AT FEAT gSaT B
affea a1 @& 1 @am S IR Tgd
& ® F TG FAT ST qhdT g1 Sdh AT@H
X JTH HUT & TIBA & & H fhw I a@fiee
FifR 3TRreRT FT arf¥ica AT B

Why is it important to choose an appropriate

form of organisation? Discuss the factors that
determine the choice of form of organisation

There are different forms of business
organization. Each form has its own advantages
and disadvantages. There is no form which
is undisputed. If a businessman chooses the
wrong form of business ownership, it can
prove to be extremely fatal, to the extent
that he and his business may even cease
to exist. That is why it becomes necessary
for a businessman to choose the appropriate
form of business ownership. But selecting
the appropriate format depends on several
important factors.

The following factors are important in
deciding about the form of organization.

Cost and ease of setting up the organization:
Sole proprietorship is the least expensive
and can be formed without completing any
legal formalities. The company is the most
expensive one with a lot of legal formalities.

Capital Considerations: Businesses requiring
small amounts of finance prefer the sole
proprietorship and partnership form, while
business activities requiring large financial
resources prefer the company form.

Nature of Business: If the work requires
individual attention like sewing unit, hair
cutting salon, then it is generally set up as
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a sole proprietorship. Units engaged in large-
scale manufacturing are more likely to be
organized as a company.

Degree of Control Desired: A person who
wants complete and exclusive control over
the business prefers sole proprietorship rather
than partnership or company because in these
cases control has to be shared.

Degree of liability or risk: Projects that are
not very risky can be organized as sole
proprietorships and partnerships. Whereas
risky ventures should be undertaken in the
company form of organization as the liability
of the shareholders is limited.
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Distinguish between a Joint Hindu family
business and partnership.

Difference between a
business and partnership-

joint  Hindu family
1. Contract - In a joint Hindu family, a child
becomes entitled to his share in the business
as soon as he is born, whereas before
starting a partnership business, it is necessary
to make a contract or agreement between the
partners.

2. Registration- Registration of Joint Hindu
Family Business is not required, whereas
registration of Partnership Firm is optional.

3. Legal Formalities - There is very little
requirement of legal formalities for Joint Hindu
Family Business, whereas in Partnership
Business, many legal formalities are required
to be completed for the registration of the
firm.

4. Liability - In Joint Hindu Family Business,
the liability of the members is limited but the
liability of the Karta is unlimited, whereas in
the partnership business, the liability of the
partners is unlimited except in limited liability
partnership.

5. Taking loan - In Joint Hindu Family
Business, only the Karta has the right to take
loan, whereas in partnership business, any
partner can take loan for the business.

6. Number of members - All the members in
a joint Hindu family business are considered
members of the business. A partnership firm
can have a minimum of two and a maximum
of 50 partners.

7. Effect of death - The death of the Karta of
a joint Hindu family business does not have




any effect on the functioning of the business,
whereas in a partnership, the partnership
business usually comes to an end due to the
death of a partner.

8. Capital - In a joint Hindu family business,
the property of the ancestors is used, whereas
in a partnership firm, the property of the
partners is used.

9. Continuity - In a joint Hindu family business,
the business continues even after the death
of the owner, whereas in a partnership firm,
the existence of the firm is affected by the
existence of the partners. The death, insanity
or bankruptcy of a partner affects the survival
of the firm.

10. Management and control - Joint Hindu
family remains under the management and
control of the Karta, whereas the partnership
firm is under the management and control of
all the partners.
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